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Corriss-cross 


CROSS~EXAMINATION 


2 | 
ed 
™ 
qT 
C 


BY MR. KATZBERG: 


Q Good morning, Mr. Corriss. 

A Good morning. 

Q Mr. Corriss, we have met before? 

A Yes. 

Q We met when you testified in the grand jury on 


February 26, 1975 do you recall that? 

A I remember testifying, yes. 

Q Now, I want to go back to your initial 
conversation with Mr. Clifford in December of 1970. 

You came to his office and he offered you , 

raise, is that correct? 

A No, he told me that I had been given a raise. 

Q That raise would be effective January '7l, is 


that correct? 


A I believe that is correct. 

Q How much was the raise, sir? | 

A $5,000. 

Q Now, there caine a time just a few moments after 
you were given the $5,000 raise that Mr. Clifford asked you 
to iakxe politica’ contributions, is that correct? 

A I would say within five or ten minutes. 


He told you you would be responsible for $100 


co 


2579 


A 1460 


CorrissS-cross 


A He said the normal amount that the officers 


« 


contributed was $100 a month. 


| 

| 

a month? | 
| 

| 


Q You would know who to make you. contribution to), 
Mr. Chadwick would call? 

A He said we would receive a call. I don't re- 
call that he ‘entioned Mr. Chadwick's name but we would be 
contacted with regard to the person who might be the 


beneficiary. 


Q Do you remember speaking to the FBI on 10/23 -- 
A Yes. 
Q Isn't it a fact you told the FBI in that 


conversation with Mr. Clifford he told you that - 
MR. NAFTALIS: Let him read it. 
MR. PATTISON: He may ask. 
MR. NAFTALIS: I thought you ruled, your Honor, 
THE COURT: Do you remember what you said to 
the FBI? 
THE WITNESS: I have a pretty good recollection 
I don't know what they said I said. 
Q Look at this and see if you told the FBI that 
Chadwick would be calling you as to who to make the 
contributions payable to. 


A This is incorrect, sir. Mr. Eagan, who was the 


not positive that the initial person was Mr. Chadwick. 
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man, I made it plain to him as 1 tried to to you, I was 


Q With all due respect -- 
MR. NAFTALIS: Your Honor -~- 


THE WITNESS: I am trying to be honest. I sai : 
then ana now, just as I said before, it's quite 
possible it was Chadwick b-* I cannot say definite.y 


Mr. Chadwick was the person. 


Q You are saying when the FBI wrote -- 
MR. NAFTALIS: Objection, it's not in evidence. 
THE COURT: He may ask. 

Q You are saying the statement that the FBI 


as to your interview 1s wrong when they said -- 

MR. NAFTALIS: I object. 

THE COURT: “Did you tell Mr. Eagan this --" 
and then read it. 
Q Did you tell Mr. Eagan Mr. Clifford mentioned 


that Arthur Chadwick would contact you and tell you to whom 


you should make the contributions? 


A I did not say Chadwick at that time. I 
answered the question to Mr. Eagan -- my memory is the same 
as it is now in that respect -- I don't recall that 


Mr. Chadwick was the first. 


I never said Mr. Clifford mentioned Chadwick, 


. 2581 
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4 Corriss-cross 
he said we wou! contacted. If he said Chadwick, I 
don't recall it. I don't recall Chacwick being the first 


person. He definitely did contact me or my secretary on a 
large number of occasions. 
If you are asking if that is the man -~ 
Q I am asking you whether or not you told the 


FBI Mr. Clifford said that Mr. Chadwick would call you? 


A i did not say that. 

Q That statement in the report is wrong? 

A In 1at respect. 

S) You had a specific recollection of not telling 
that? 

A It may well have been Mr. Chadwick, I don't 
so’ i’: was or wasn't. Definitely Mr. Chadwick was the oni 


to whom a large amount of contributions were made and 
Mr. Clifford did tel). me I would be receiving a call. 

Q Now, isn't it a fact, sir, that you did not 
consider it a coincidence that Mr. Clifford in one moment 
offered you $5,000 and in the next moment asked you to 
contribute? 

: ; 
MR. NAFTALIS: I object to the form of the 
| 


question. 


THE COURT: The objection is sustained. 


MR. KATZBERG: I have a basis in fact for askinj- 
. \ 


~) 


10 


13 


14 


_ 


25 
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uw 


MR. NAFTALIS: He dvoesn't have a basis in fact 
for askin. that, it's an argumentative question. 

THE COURT: I sustained it. 

THE WITNESS: What do you mean? 

THE COURT: No answer, new question. 


Did you consider it a coincidence, sir, that 


Le) 


Mr. Clifford in one moment offered you a $5,000 raise and 


the next moment asked you to muaxe political contributions? 


A Not precisely. 
Q Do you remember testifying in the grand jury 


om February 25, 1975? 

A I remember bei’ 3 there and testifying. 

Q Do you remember these questions and giving 
these answers, on Page 21: 

“Question: Did you consider it coincidental, 
perhaps, that Mr. Clifford approached the subject of 
making contributions right after approaching the 
subject of your raise; 

“Answer: What went on in my mind was that 
perhaps he felt he would have a better opportunity of 
eliciting a contribution if I didn't feel it as much 
by taking it out of my present living standards as 
opposed to out of additional dollars I was receiving. 


"Question: So it was your feeling it was aot 


Corriss-cross 


coincidence then -- 


Page 22 -- 


ea "~~ jg that not a fact? 


“Answer: I just figured that my own judgment 


been invited to make 


was that I certainly would have 


contributions if all the other officers were doing 5 oe 


| 
8 | "Question: Was it easier for you to afford the 
| 
9 | $1,200 a year if ycu were making $5,000 more?" 
10 || MR.COHN: Wait a minute. I object to this. 
{| 
11 |} MR. KATZBERG: Let me read the answer. 
! 
12 || MR. COHN: I object. 
13 | MR. KATZBERG: “Answer: ‘That's what I tried to 
14 tell you, sir.” 
hI Y 
| : ; 
15 || THE COURT: Did you make those answers to tnose| 
} 
16 questions? 
| 
17 | THE WITNESS: Yes, that's what I would have 
\ 
18 |) answered if asked here. 
19 || Q Did you make these answers to those questions 
9 || at the time? 
1 
ai | A Yes. 
22 Q Was it true then? 
23 | A Yes. 
if 
24 Q Is it true now? : 


In my judgment, yes. 
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7 Corriss-cross 


A 1465 


low, thereafter you began to make these 


Q NUN» 


a 


rw 


contributions, didn't you? 


Certainly within two months later, after one 


Isn't it a fact you didn't start making the 


until after you received a raise? 


8 A That is correct. I didn't know about it until 
9 then 
! 
10 | Q Didn't you testify that Mr. Clifford told you 
] 
li about the raise in December of 1970? 
A That is correct. 
Q Look at Exhibit No. 10 for identification, 
i4 || please, and tell us when that record shows you got the $5,00 
15 i] raise 
i 
16 A The Gate here is January 4th of 1971. 
i 
17 Q Isn't it a fact that you did .not begin to 
18 1ctually make these contributions ntil after you got the 
19 | raise? 
20 A That's aat I said. 
21 || Q I want to show you a batch of checks, sir, it’s 
\ 
i . . - . . : ] 
22 || -~arked Exhibit 155 for identification. 
23 I want you to look through those checks and 
24 tell us if you recognize the contents of that exhibit? 


(Pause.) 


Corriss-cross 


Yes sir, these checks are checks that I sisned. 


Q You wrote those checks pursuant to the 


that correct? 


contributions organization, 15 


A That is correct. 


Isn't it a further fact that each and every on 


7 || of the checks were written by you as per Mr. Chadwick's 


instructions? 


9 | A As per his request. 


c 


I will alter the question in that regard, as 


per his request? 


Ye -« 


13 || 0 To Democrats and hepublicans? 
i] 
' 
14 || A Yes. | 
i | | | 
15 | Q pid you ever choose an organization recelving 
| 
16 i this money? 
i} 
i} 
17 | A No, the names were mentioned to me 
oe rear 
18 Q Did you follow Mr. Chadwick's requests as to 
} | 
19 | the amounts, sir? 
i 
| 
20 | A Some were 50, some were 100, a couple were 200. 
a | Q Whatever he said you wrote out? 
omy A Yes. 
| 
23 |i Q Thank you. 
| 
| 
24 |) With respect to this meeting with the lawyers, 


you don't remember who the lawyer wag -- 


i (2586 
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to 


MR. NAFTALIS: Objection. That is not his 


3 || testimony. He said -- 

\ 
4 || THE COURT: Don't tei] us wh*. the testimony is). 
5 Ask the question. 


6 | MR. KATZBERG: May I continue? 


THE COURT: es. But don't add anything into 


8 the question. 


9 | Q It was either Mr. Hagan or Mr. Degenaro? 
10 A Yes. 
11 Q Who else was -~- 
12 A I don't recall. I know other people from the 
13 bank were present but I can't do better than that. 
14 Q To the be.t of your knowledge, you knew -- 
1S | y chdrawn. 
i 
16 || Did you ever know that other members of the ban 
17 | wece being compensated with salary increases for the 
i ntributions? 
i9 | A No eir, not until after I spoke to the FBI and 
20 || I was in the parking lot in Huntington. 
an | Q That was in 1974, sir? 
| 
22 | A It was the day -- I believe it was ‘74. It was 
23 | the precise date I returned from speaking with two FBI agents). 
24 || Q 10/23/74? 
25 A That is the day. 


Corriss-cross 


2 | 9 That was the very first time you had any 
| 
3 | knowledge anybody was given salary increases to pay for the | 
4 | contributions, is that correct? 
| | 
5 A Yes. | 
, 
6 Q In other words, there was no discussion wnen 
7 | this lawyer made whatever 5 ‘ement he made that people were 
8 | being paid for it? 
9 A No. 
a, Q In fact, the discussion was that the money onal 
these contributions was coming out of each individual club 
i] . . . 
12 || member's pocket, isn't that correct? 
| 


J 
} 
| 
13 jj aN Yes. 
i 
| 


14 Q And completely voluntary «n everybody's part, 
| is that correct? 

16 | A Yes. 

a MR. KATZBERG: Thank you. 


| 
| (Pause.) 


Q Now, I want to direct your attention to the tin 


| 
20 ycu spoke to the FBI, October 23rd, 1974. 
THE COURT: Can we take a recess at this point? 
MR. KATZBERG: I may have five more minutes, 
| your Honor. 
| 
} 


| THE COURT: All right. 
| 


Do you remember that, sir? 


| 2588 


1 1l Corriss-cross 
yy 

A 14¢ 
- A Yes. +69 
3 THE COURT: I have been out here an hour and a 
4 hal f. 
5 || MR. KATZBERG: Five more minutes. 
6 Q Isn't it a fact right after you spoke to the 
7 FBI you spoke to Mr. Clifford? 
5 | A Yes. 
9 || Q You reported to him? 

i] 
10 A Yes’, that is correct. 
il Q Isn't it a fact you told the FBI in your 
12 interview that Mr. Clifford was the one who introduced you 
Lo into the club? 
14 A Yes. I didn't use the word club, who was 
15 |i solic iting our contributions. 
16 Q Isn't it a fact you then told Mr. Clifford 
17 |] that you had told the FBI he was the one who invited you to 
18 nake these contributions, isn't that correct? 

| 
19 | A Yes. 

\ 
20 || Q Isn't it a further fact that when you told 


\ 
"| Mr. Clifford that you told the FBI he was the one, he denied 
\ 


22 that? 

23 || A That is correct. 

24 | Q Isn't it further a fact that Mr. Clifford at 
25 || that time told you "I don't recall ever having met with you, 


| 


} 


: 
| 
| 
| 


it 


6 


20 


21 
| 


22 


23 | 


rn 
H 


. ' 
couldn't have been me"? 


i} was absolutely no question in my mind that's the way it was, 


had no recollection and he doubted very much it was 


yr 
14 20 Corriss-cross 


A Yes. 


What did you say? 


A He definitely was wrong, I recall it vividly. 


and he may have forgotten it. There 


ninded him of Mr. Lowe's 


isn't it further a fact that Mr. Clifford Said hs 


That's what he tolc me. 
you. 
lay I have a moment, your Honor? 

THE COURT: Yes. 

MR. KATZBERG: Thank yu. 

‘>ause.) 

MR. KATZBERG: I have nothing further, your 
Honor. 

MR. COHN: Your ilonor, if Mr. Naftalis has 
questions and I have questions, maybe we should take 
a recess at this time. 

THE COURT: Yes. 
(A recess was taken at this time.) 


(Continued next page.) 
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1 jj 13 Corriss 


2 ij MR. KATZBERG: I want to offer the checks in 
| . * =~ * 

3 || evidence before the redirect. 
\ 

4 || THE COURT: The jury is coming in. 

5 (The jury is in the jury box.) 

6 THE COURT: We are ready to start now. 


7 MR. KATZBLRG: I have an offer to make at 


3) (The following took place at side bar.) 


10 MR. KATZBERG: The Government would at this 
i] time move into evidence Mr. Corriss' checks -- 
12 MR. BANNIGAN: On what theory? What relevancy 
13 || does it have? 
14 | MR. PATTISON: Question of fact whether or not 
| | 
15 | this was part of the club -- ” 
i} 
16 MR. BANNIGAN: Your Honor -- , 
17 MR. PATTISON: It was his own word, it was not 
: 
mere chance that the rzis) and the offer into the club 
i9 happened to come at “ne same time 
20 | MR. NAFTALIS I must be in a different 
Courtroom. : 
22 MR. KATZBERG: He confirmed his grand jury 
| 
| 
4 state ent. | 
ij 
24 | He didn't begin to contribute until after the | 


raise. 


12 


MR. NAFTALIS: It's a joke trying to connect - 


£ 


THE COURT: It's not being offered for the 


as See mE — 24 rs ee ee se 
iR. BANNIGAN: I would like to know why Lt 25 


THE COURT: To show he used checks from the 


. BANNIGAN: If it's his money, it's not 


THE COURT: It‘s up to the jury. 

MR. BANNIGAN: 4 submit these are offered in 
an effort to uphold the admission of that chart 
(indicating) in evidence. 

MR. PATTISON: Absolutely not. 

THE COURT: I see no harm to it, it's already 
before the jury. 


Tne following took place in open Court.) 
J L b 


MR. KATZBERG: At this time the Government woul 


= 


move the admission of Itc. Corriss' checks, No. 155 
for identification, into evidence. 


THE COURT: They will be admitted. 


> 


to 
LNs 


Mr. Cohn? 


Corriss 


A 1473 


MR. COHN: I have no objection to the checks, 


Q M. Corriss, the Government just moved for the 


,dmission of your checks into evidence and they 


Did I understand you to say this was a joint 


account that you had with your wite? 


Q Your wife has a right to sign checks on this 


A Yes. 
account 
A Definitely. 
Q The same as you? 
A Yes. 
Q Did she have to come 
A No, usually I had to 
Q Welcome to the club. 


Mr. Corriss, do I understand you would get youy 


pey, your salary from the bank, and it would go into this 


joint account? 


A Yes. 


9 


10 


— 
_ 


O 


A 
A 
2 
1 «v4 +} 
ia Na ee 
Mr Katz 
- . a\ CA he & 
+ + 
C COD 
> 
ia’ 
“ e 
lary 


two or three 


The checks you 


your wise wanted to 


a CneCK 


write 


Yes. | 

| 
The account in which your salary went? 
Yes. 


I would like to go back to the conversation you 


that were cross-examined about by 


asa ~ 4 < 7 
Mr. Clifford 


you 


Was anything said at that time y 3 
| 
| 
ina these contributions at any time you pleased? 


the original conversation? 


} 


That's right. 


| 
‘ - , ers 
In, I believe it was late becemer or certainly 


Whatever it was. 


Yes, Mr. Clifford made it very clear, I 


2. 
ct 
+ 
4) 
| 


times, it was purely voluntary and 


inations or actions taken. It was definitely 


no recrii 


MEE on where th 


Dank 


.. 


O 
w 
0 
a} 
iv 
| 
fh 
Qa 
@ 
r 

t 

2) 


As a matt 
n 4 33-6) 
era. On nov 
. > Speak LU 


up prior tothis 


, 


1lled by the Govern 


You were 


testilty aS a Governi 


1¢@5. 


into the 


competitive and the senior 
breach whereas in other banks 


body or other than senior 


ou at that time that at any 


contributions you could 


Sation when I was in tne gran 
prior to that and I spoke to 


ely when I was subpoenaed 


by Mr. Katzberg to come 


witness, is that what you are 


1 18 Corriss-redire 


©] 


9 MT DATTICON-: Your Hc I obiect 
é MrRe PALLIOUNS: Your Honor, I onject. 


a) 
ae 
. 
2) 
Oo 
y® | 
3 
No 
at 
@ 
re) 
G 
u 
© 
i?) 
ct 
| a 
= | 

O 
ct 
ie) 
ct 
> iy 
wu 
ct 
" 


5, r COUE ‘ ay, h ut > itself 
0 THE COURT: In any event, the subpoena itseir 
i 
} 
inesn'’ make him anvone's wi nac 2ith cijge has a 
aoesn’'t make ALM anyone s Ww tness, €1 nér Sige Nas a 
} 
- 17 , 
‘ right to call any witness in the case. 


S THE COURT: Yes. 
= 


10 “R. COHN: In that case I withdraw the question. 


le amamhbe uh My I shera aues ry A 
1] 2 I also remember when Mr. Katzberg questionec 


LZ ; 1 thls morning he askea you about eopie you tTalKea CO 
1 £ oe 3 Aen ayva©n — 7 . i fo -V — es | 
1d after you had been examined dj the FBI, is that correct? | 
} 
| 
4 7" — } 
14 l1c’oe | 
t 
} 
4 . Han arr + IL — mt odv } Si Cc Ain an fine 
i @ Dia you taixk TO ahyvoa pesices ire VCALILOLG 
4 2 i 
1a an ++ + 27T £ - ~ + = am >) ! 
16 and the FBI after that time: 


~1 7 s oh + 
is 7”, ALL FiIignt. 
j 
5 'e Anno h J T ~ moa wean Ty rac meetin ¢ +hoa = 10 
iJ A PAG ne cpbi & 4 me wnen i Wad hee ng tne tw 
i 
| 
} 
£U j7enet ne. = 
| | 
| 


21 |i . Did you talk to anybody besides the FSI after 


22 that time? 
yes, 4d SPOKE UL iage ‘;cbonald. 

24 S Who 1S 1A Ge 1 ala? 
ie 1S an attorney associate with the firm of! 


ana 
Geis 


Co 
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you talk to Judge McDonald in relatio 


It was either the day that I returned from the 


interviewed 


; 
wing, Sir. 
Stand there came a time you were 
by the FBI? Is that correct? 


came a time either that afternoon | 


rou were in Judge McDonald's office? 


that tne 


StT1LONS 


Corriss - redirect 


BY MR. COHN: 


3 || Q In other word, you had a conversation with 
| 

4 Judge McDonald concerning the FBI interview; isn't that 

5 right? 

6 A Yes, sir. 

7 Q This was on the telephone? 

& A Yes, sir. 

9 Q And Judge McDonald is one of the partners 


in theShea, Gallop firm; isn't that right? 


B I believe he‘s a partner, sir. 
ee Q You believe? 
A I don't know that for certain. I'm quite 


Sure but I'm not positive. 
Q But in any event, you know that he has 


some association with M Shea and Mr. DeGenaro; is that 


" 
. 


A Yes. 
Q It was immediately after you spoke to the 
Fol that Mr. or Judge McDonald -- incidentally, he's a 


retired judge, and we call him that out of respect. 


2 And Judge McDonald then spoke to you on 


the telephone either that afternoon or the next morning; 


Corriss - redirect 
That's correct. 


Q And did there come a time when you saw 


Mr. -- Judge McDonald in person? 


It was some time later, though, sir. 


A Yes. 


Q Some time later? 


Some time later. 


A 


Q And was this i. Mr. Shea's office? 


A I'm not sure, sir. I did see him in per- 
son but I think it was Shea's office but I am not positive. 
11 | Q And again, without disclosing what the 


: | 
|| conversation was, did the conversation relate to the mat- 
ters that you were questioned by the FBI about? | 


4 \ A Yes, sir. 
| Q And that's the matters that were -involved | 
| 

16 with in this trial; isn't that right? | 
17 | A I understand that to be so, sir. | 
8 | Q Now, didn't you also talk to Judge McDonald | 
| before you went into the Grand Jury? 
20 | Do you remember that? 


i| 
"| A Yes. 
| Q And that conversation related to a subpoena 
that you had received to appear before the Grand Jury; 
isn't that right? 


A Yes, that's correct. 


uo 


15 


nh y 
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Q And Judge Mcdonald tell you to report back 


him after you went to the Grand Jury? 


A He asked if I would advise him of what 
transpired, 

Q And did you do that? 

A I believe I did, yes. 

Q So, in other words, Judge McDonald of 


Mr. Shea's office was kept fully informed as to what you 
told the FBI and what you testified to before the 
Grand Jury? 

A To the best of my ability. 


Q You didn't hold anything back from hin, 


A No, sir. 

Q Do you have any knowledge as to whether or 
not other officers or employees of the bank were 
Similarly questioned or debriefed by Judge McDonald with 
respect to their Grand Jury testimony in this matter? 

A I have no direct knowledge, but one or two 
people did indicate to me that they would be advising 
him of what transpired. 

Q In the same nanner that you advised Judge 
McDonald? 


A We didn't get into that sort of detail, 


| 
| 
| 


to | 


sir, | 


~ 


10 


16 1 
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but I can only presume that was the essence of the 
arrangement. 
MR. PATTISON: I object, your Honor. 
THE COURT: You object to that? 
MR. PATTISON: Yes. 
YHE COURT: The balance of it. All right. 
MR. PATTISON: Assumptions. 
THE COURT: Yes. 
MR. BANNIGAN: Strike the word, your Honor. 
MR. COHN: Judge, I don't have any other 
questions of this witness. 
THE COURT: All right. Anyone else? 
MR. NAPTALIS: Yes. I just have a couple, 
your Honor. 
REDIRECT EXAMINATION 
BY MR. NAFTALIS: 
Q Mr. Corriss, you received a raise at the 


start of 1971, that was your annual raise? 


A That's correct. 

Q That was $5,000? 

A that's correct. 

Q And that brought your salary up to a total 


of what? 


A 


tw 
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Q Was that more or less than you had been earninr 


iu. the bank before? 


A Less. In the other bank. 


Q In the other bank. 

What kinds of tasks -- first of all, what 
was your title in the bank? 

A Senior vice-president. 

Q And how does that stand in the hierarch 
of the bank? 

A I would say I was one of the top five 
or six people in the bank. 

Q And what kind of responsibilities did 
you have during the years 1970, ‘71 and '72 and ‘73 and 
"74? 

A In the early part, sir, the total lending 
function was immediately under the supervision of the 
president of the bank, Martin Travers. 

Of course, Mr. Clifford oversaw it all 
with the board and the total lending function in the bank 
was divided between Mr. Lowe and myself, wth regard to 
the commercial loan area. 

Q And what was your lending limit on your own 


signature that you could loan any individual or corpora- 


tion? 


‘ 


r Ait? : , ‘ 
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A I believe at that time it was a half a 


million dollars, and not too far later it was increased to 
| 

a million and a half, as far as unsecured loans were | 
concerned, without collateral. | 
There, then shortly thereafter, there came a | 

time when either Mr. Lowe or I together,with either | 
the chairman or the presideat could go to the legal limit | 
of the bank. | 

Q Was it ever your opinion that any raise 
you received at the bank was out of line with the position, 
and responsibilities, that you he'd at tne bank? 

A I always felt I was underpaid. 

Q Now, Mr. Katzberg asked you a question | 
about the time that you had a conversation with Pat =e] 
around ..2 time you telephoned the FBI; is that correct? 

A I spoke with him before going to the Fsl. | 

I received a subpoena and it is normal to be 
gure that the chairman -- it's standard rules within 
the bank to advise the chairman and bank counsel ‘en a 
subpoena is served on the bank or an officer of the bank. 
And I advised him that I haa received a subpoena and I 
would be going to the FBI with all my records andwaiver 
of immunity and telling them. 


Q During your course of conversations with 


tr 
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Pat, Pat told you to tell the truth? 
A Yes. 
MR. FATZBERG: I object to the leading 
nature of the question. 
MR. NAFTALIS: Redirect. 
THE “OURT: It is still leading. It is 
your witness. 
Q What did Mr. Clifford say, if anything, 
about whether or not you should tell the truth? 
MR. KATZBERG: Objection to the same -- 


same basis. 


THE COURT: Still leading. 
MR, KATZBGERG: Putting words in the wit- 


ness‘ mouth, 


MR. NAFTALIS: Your Honor, I move to strike 


Mr. Katzberg's remarks. He's and expert on that 


Supject. 


THE COURT: All right. I think both of you 


at this point -- go ahead, 


THE WITNESS: Mr. Clifford agreed that it was 


proper for me to waive immunity. I believe he 


told me I was entitled to counsel, 


My comment to him is an honest man doesn't 


need counsel. I was going to tell the truth and 


, 
‘ 
oe 


ee 
pron? 
: 
co 
[op 
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give my records. 


He said: By 2ll means, tell the truth. 


Q Now, then you went down to the FB1 AND 


YOU TOLD THE FBI about your meeting with Pat Clifford 
in December of January of 1972? 


A Yes, that's true. 


Q And you later told the Grand Jury about 
that same meeting? 

A Yas, 1. did. 

Q Abd you later testified in this Courtroom about 
that same meeting, the same manner as you told the FsI 


and the Crand Jury? 


} 
} 
| 
! 
| 
A Yes. | 
Q And is it not a fact that later Mr. Clifford 
told you that -- 
| 
MR. KATZBERG: Objection. Leading. 
MR. PATTISON: Objection. | 
THE COURT: Yes. It is leading. 
MR. NAFTALIS: ,One second, your Honor. 
THE COURT: Yes. 
Q Just a couple of more questions, Mr. Corriss. 


Prior to your coming to the Security National 


Bank, have you ever been involved in political contributions 


| | 
| ee ee ta os gaa cael oe Pre pum 
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dollar amounts were smaller to the best of my knowledge, 
10 And in the Western Pennsylvania Nationai Sank | 


il there was a scale. The senior vice-presidents would 


program in any other banks? 

3 | A Yes. A 1487 

4 | Q Which banks? 

° A Well, the Chemical Bank, there was a fund | 

6 for better government in which all officers and employees 

7 were solicited. It was voluntary. | 

8 | Everyone from clerks on up were asked, ‘whe | 

9 
| 
| 
| 
| 


iz be expected to support the bank's needs at a higher 
1 level than the vice-president and they would be at a higher 


sie level than assistant vice-president on down. 


lk Q And tc your knowledge, was the program at 

lo the Western Pennsyivania National Bank in which the 

a vice-presidents and the others were expected to contri-. 
| 18 || bute, was that cleared by counsel? 

19 A Yes, it was. 

a MR. NAFTALIS: I have nothing else. 


41 MR. COUN: Judge, before Mr. Katzberg 


+4 rises, I forgot one question. May I have your 
- permission to ask it? 


” THE COURT: All right. 
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. | REDIRECT EXAMINATION 
; | 
| BY MR. COHN (Cont'd): 
1} 
4 : ; 
Y Q Mr.Corriss, when you're talking about the 
| | 
. I checks in the joint account, there came a time, I know, that 
€ ape P 
i you stopped writing checks; is that right? 
| 
ca | 
sy A Yes, Sir. The afternoon when the FBI -- 
} | 
| Q You stopped writing the checks; right? 
9 || : | 
i A That's right. 
i} 
10 | 
H Q Okay. | 
i] 
11 || ; | 
Anybody ever take any part of your raise | 
wD) 
ae away from you? 
13 || 
A, NO. | 
14 || : ee 
\| Q Anybody ask you after that to give back 
| any part of your salary? 
16 i | 
ve A No. 
, 
Q Did they cut your salary after that? 
| 
g 
A 1O. 
1g 
| MR. COHN: Thank you very much. 
20 i 
| MR. NAFTALIS: I have one on that line. 
21 || 
REDIRECT EXAMINATION 
2 I 
| BY MR, NAPTALIS (Cont'd): : 
i 
<3 || ‘ : — . 
Q After you stopped contributing, did you in- 
24 


form Pat Clifford of that fact? 


{ 
Lod 


A Yes, I told my secretary to tell Chadwick first, 
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told Clifford that I had stopped. 


I had some cause to question based on 


Ls what the FBI told me. | 
ss Q I don't want to go into what the FB" | 
’ told you during the investigation. | 
When you told Pat vlifford that you were 
Pay ° ** . 7 . 
‘ going to stop contributing, what did Pat say? | 
9 n L- | 
A Okay. 
MR. KATZBERG: Ready? | 
mimic AANTIT ~ 7 } 
hh CUURL: ne aay. 
. : | 
ISS-L XAMINATION } 
: BY MR. KATZBERG: 
| 
a4 } 
ee QO These other banks tnat you testified to, ; 
} 
= to your knowledge, did any officers ever receive salary 
wi increases for the purpose of making those contributiors? 
* MR. COHN: Judge, I’m going to object to 
that. That's an issue dor the Jury to decide and 
| 
* Mr. Katzberg constantly refers to it and I think 
"a he should be instructed by the Court to refrain 
21 a 
from asking questions along that line. 
a That's the whole issue in the case. 


MR. PATTISON: Perfectly proper cross. 


THE COURT: He can ask the question ana 


raise whatever fact or inference they May wish 


Pos 


BY 


MUN « 


AT a & 4 ¢ 
Nation 


raise 


there 


CR 


nYvoeo™ 


; aR 
Bi win. 


60 inh 


mt 
ahi 


situation. 


AMOT Te 
KRALGOLNGs 


Q 
how 
Bank when 


al Mr. 


© 


2 


WITNESS: I am not aware of any such 


you the $5, 


in December of 1970? 
A the board gave me ar ise after I was 
five months. 
MR. KATZBERG: ank you, Sir. 
ywtnin furtner. 
MR. BANNIGAN: i have one or two, your lonor. 


EXAMINATION 
BANNIGAN: 
e Mr. Corxriss, my name 
of Lord, Day « Lora. 
In these other banks 


erested in, what they did -~- 


MR. KATZBERG: Objects 
MR. BANNIGAN: I'm so 


is unn 


Eugene Bannigan 


that Mr. Katzberg is 


le 
rry. I withdraw that. 


Absolutely 


ecessary. 


nw 
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MR. BANNIGAN: I withdraw it. 


THE COURT: There is nothing greater. 
MR. KATZKBERG: Other defense counsel brought <+ i 
THE COURT: Nothing greater than the shoe 


being on the right foot but it is wrong when it's 


on the other fellow's foot. 


I don't understand that. Neitrer side can 

do that during the trial, Government or defense. 

We are not trying lawyers. 

BY MR. BANNIGAN: | 

Q In theee other banks, sir, when people -- | 
you said that there was a sort.of layered system as to | 
how much ore would contribute, and I take it, sir, in the 
bank, would it be fair to say that when a person moved 


from assistant vice-president to a vice-president, he 


got a raise generally? 


A I would say generaliy that's true, that's 
correct. 
Q All right. Then since he went from one 


level to another level, he was required to pay a little 
wore into the club; wouldn't that be fair to say? 

A Let's say he was called upon. I don't think 
I uged the word “required,” because there, too, they were 


voluntary. 


Pa 


se his salar, 
‘'s correct. 
BAN +LGAN: sai 
COU! i$ Ail r 
WITIWESS: Tr 


(Witness 


sNnannr 


excusea, 


/ 


you. 
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the preliminaries, then 


, 
P 
- 
i 
. 
U 
H 


am sorry. 
THE COU : What witness do you have? 


| 


NAFTALIS: Do you want me to call a witnessP 


= 
be 


| 
} 
+ 


' 
THE COURT: Yes. 
MR. NAFTALIS: Mr. Clifford calls Roger .ew as 


the first witness. 


ROGER A. LEW , called as a witness in behalf of the'| 
defendant Clifford, having been duly sworn by the 
} 
; a ee eee : 
V4 Clerk of the Court, testified as follows: 
. 1 | 
~~ THE COURT All right. 
ee 
4. = i AVS lL a ‘ i 
] Q Mr. Lew, will you try and keep your voice up 
so all the ladies and gentlemen of the jury, even those at the 
very end back where I am can hear what you say. | 
; 
19 Mr. Lews, what is your present occupation? 
20 A I am vice president of the Sharon Steel Corporation. 
2) C 


Q And what does Sharon Steel Corporation do? 


22 A We are producers of basic steel and semi-finished 


w 


A About a year and 

4 And prior to bein 
Db, wnom were you employed 

Security National 

Q And when did you 
the Security National Bank? 

A In March of ‘66. 

Q And until when we 
about, approximately what date 


2 m ies Se 
A Until the end of 
Q iow, could you te 
held i the Securit vVational 
7 r - “Acacit = 
4 42UUd | posivtic i 2 
t > is “bo On ] Yr) 
LO eculrivcvy ational SALI 
ida! tLGCG ie 
s I startedq aS ana 
—— o in '66 and wher 
40daii pt i Cis 4.i3 90 ana wne@l 4. 
the rai to the position of se 
Ann «.7} = ~+4 
2 And what was your 
" ’ 4 ee 4 AY 2 ke? 
Security National Bank? 


A Customers' lendin 


Was that an area 
career at 


ntire wecr 


Phat 
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two months. 
+ -_ the ¢ ran Stee] TAS RAY +. nr 
4 = se ee ee) ~~ °* we PUL GLAU, 

ank 

Bank. 
irst come to be emploved bv 
first come to be employed by 
re you employed by the Security, 
did you leave 


ll us, sir, what positions you 
ank during the years you were 

u were at the time you resigned 
to become vice president of 
ssistant manager of the junior 


nior vice president. 


area of specialization at the 


you worked throughout more or 


as , | 
1 Lew-direct A 1495 3125 | 
| 
| 
2 | Q Now, did you know Mr. Clifford before you came | 
| 
\ | 
3 to the Security National Bank? 
} 
‘| A Yes, I did. 
; 
5 | Q Did you work at the Franklin National Bank? | 
l 
t A Yes. | 
? Q And were you one of the people that Pat Cliffor 
| 
8 || included to bring over to Security? 
| 
9 | A Yes. | 
| 
10 | Q I want to direct your attention to the latter 
art of 1967 or the early part of 1968, and I want to ask you, 
12 sir, did there ever come a time when you were present at any 
} 
13 conversation between Mr. David Dowd and Mr. Patrick Clifford 
14 on the subject of political contributions? 
1§ A Yes, I was. 
16 | Q And can you tell us where that conversation 
7 took place? 
18 A That was in Mr. Clifford's office. 
19 Q Will you keep ’ou voice up, I can‘t’hear you, 
“— 
20 i Sit 
21 | A That was in Mr. Clifford's office. 
' 
22 | Q And can you tell us what was said and what 
23 happened 
24 A Well, Mr. Clifford and I were sitting in his 


25 office and Mr. Dowd came into the office and said that he had 


Lew-direct 
- DeGenaro at the law 


»ved the political contributions 


which plan was that th >9fficers of the bank coulc 


political 


bank agreed to make contributians 
not to make contributions at a later time, 


an ueG . 
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Now, who did this talking that you just quoted? 


A . Mr. Dowd. 
‘| Q Was he quoting anybody else? 
| A Yes, this is what he said that Mr. DeGenaro 
6 | had told him. 
1 Q What did Mr. Clifford say? 
| A Mr. Clifford said, "Fine, as long as he approved 
9 | it, let's go." 
10 | Q Now, did there come a time subsequently when 
il you yourself, Mr. Lew, became a participant in any political | \ 
12 donations program at the Security National Bank? 
13 A Yes, there did. 
14 Q And do you recall what year that was? 
15 A That was in '71, early ‘71. 
16 Q And did you have a conversation with anyone at 
17 | that time about your own participation? 
18 A Yes, I had a conversation with Mr. Dowd. 
19 || Q What did David Dowd say to you and what did yo 
20 | say to him? 
at A He asked me if I would be willing to join the 
22 | club for the purpose of giving political contributions or | 
23 | donations, and I said I would. | 
24 a, And was your participation in the political | 


elt | donations program of the Security National Bank voluntarily? | 


ou 


Q 


>» 


» 


| @) 


A 
an we naa 
al 
4 we 
~ 


y 4 4971 
particular 


offered 


the 
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Yes, yes. 
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Were you aware that other people in th 
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And what did 
se donations? 


It was to help t 


do it because al! 
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MR. PATTISON: Object/on. 


THE COURT: .it doesn't follow, it is a non 


seguitur. 


5 | MR, NAFTALIS: Do you want me to rephrase it? 


COURT: Yes. 


Q 


you go to the dinners for the purp»se of 
influencing the election of any candidate to office or did 


you go for any other purposes? 


10 MR. KATZBERG: Same objection. 

11 | THE COURT: I will allow it. 

| THE WITNESS: Could you, I'm sorry, could you 
rephrase that? 

MR. K.LZBERG: Your Honor, the witness is bein 
asked to give the operation of his mind, not what was 
said or what was done. This is direct examination. 

THE COURT: Go ahead. 


BY MR. NAFTALIS: 


Q Can you tell us what the purvose was of you 


_ —_— me _ — _ se — 

wo @ ~ top) o > w to 

eee 
we the - - _ - — - o 


m and the other officers going to these dinners? 
21 | MR. KATZBERG: Objection, your Honor. 

— 22 | “MR, PATTISON: Objection. a 
23 MR. NAFTALIS: That is the issue in this case, 
24 that is the reason why -- 

25 MR. PATTISON: Absolutely not. 
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THE COURT: That is not the only issue in this 
case, it can be a number of things. 

MR. NAFTALIS: Most respectfully, your Honor, 
I won't argue the law now but I would respectfully 
summit that the intent by which these people did thin 
is obviously highly relevant in this matter. 

MR. PATTISON: I object, your Honor, it is not 
quite accurate. 

MR. NAFTALIS: Your Honor, Mz. Pattison makes 
statements of law which are not accurate, and I don't 
want him to do it right in front of the jury. 

MR, RYAN: I object to the colloguy. 

MR. NAFTALIS: Thank you, Mr. Ryan. 

BY MR. NAFTALIS: 
Q Can you te]l us, sir, whether you went to thes 
dinners. 

MR, KATZBERG: Same objection. 

THE COURT: The question is bad, they are 

| operation of mind questions. 

MR. NAFTALIS: All right. 

THE COURT: Why are purpose quserions and they 
are bad. : 

You are asking a question but you can't phrase 


it that way. 


A 1501 
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| MR. NAFTALIS: I will drop it, it is not that 


important. 


THE COURT: 


I am not telling you to drop it, 


I'm just telling you that you cannot do it that way. 


BY MR. NAFTALIS: 
7 Q D'd you ever have any conversations as to why 

you went to these dinners was because you wanted any candidate 
in particular to be elected? 


10 || ; “MR. PATTISON: It is the same thing, objection 


11 THE COURT: When you attended these dinners, 


did you go to the dinners as a political function or 


did you go on behalf of the bank? 


THE WITNESS: On behalf of the bank. 


15 || THE COURT: And at the time you attended these 
16 dinners on behalf of the bank, did you do anything 
es while you were there? 

8 | THE WITNESS: Yes. 

19 | THE COURT: What did you do? 

i : THE WITNESS: I had a few drinks and we ate 

2 | and we visited with people, made con “© that way. 

22 | ‘THE COURT: You made contacts? 


THE WITNESS: Yes. 


THE COURT: All right. | 


| 


25 | As to these contacts, were these contacts ke: 
| 


| 
I 


Lew-direct ck > 
reierence to your work or were they with reference to | 


your social life at that moment? 


THE WITNESS: Both, 


THE COURT: Both, okay. 
Did you have to report back to anyway about 


your contacts which you made at these affairs? 


THE WITNESS: No. 


THE COURT: You may take it from there. 


MR. NAFTALIS: Thank you, your Honor, thank you. 
I appreciate it. 
BY MR. NAFTALIS: 


13 Q Now, sir, did you regard the donations program "a 


at the Security National Bank as any kind of secret or 


eet. Li 


| 
| confidential matter? 
; A No. 
a| Q Did you ever tell customers of the bank about it? 
18 || A Yes, 
"| Q How did that come about? 
> 


was asked by certain of mycustomers -- 


---MR. KATZBERG: Objection to the hearsay, your 


20 | :. Well, on occasion, on a number of occasions, I 
a| 
Honor. — 


a THE COURT: I will let him answer. 


Go ahead, you may answer it. 
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: | What happened on occasions? 
3 | A On certain occasions a customer would ask me 
‘| to make a politica) contribution -- 
| Q Say it loud enough so the jury hears it as well. 
| A On certain occasions a customer would call me 
7 | up and say, "I would like you to make a political contributidn." 
8 |) And I would just say, "Uh hum, I am making 
| contributions in my own way and we have a plan here at the 
10 | bank," 
un | You know, I would defer, I wouldn't do it. 
 ) Q Now do you know a man named William Shea? 
a A Yes. 
14 || Q And did Mr. Shea have any position at the 
| Security National Bank? 
16 A Yes, sir, he was a director. 
17 | . Q And did he have any other position besides 
8 | being a director? 
19 | A Well, he was, he was on the executive committe 
20 || and I believe he was a member of the auditing committee or 
a1 | the chairman, I am not sure whether he was a member or 
22 || chairman. 
23 || Q And his law firm also played a role regarding 
2 | the bank? 
25 | A Yes sir, the law firm was our general counsel. 


‘ 
oe 
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Q And based upon your own personal knowledge, | 
were you aware of whether or not Mr. Clifford ever sought | 
Mr. Shea's counsel on important matters affecting the bank? 

A Oh, yes, he did, many times. 

Q Now, you mentioned the executive committee of 


the bank, what was the executive committee of the bank that 


Mr. Shea was on? 
A Well, towards the end of ‘73 and I guess aa, 1 
'74, the executive committee had a large part in running the 


bank, handling loans and making major decisions and such. 


Q Was that a change as to the way the bank was 


run prior to the end of '73? | 
A There was a change, it represented a change, 


I am not sure about the time when the timing was, but it did 


represent a big change. 


~— 


(Continued on next page) 
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- | Q Forget whatever the time was, that represented 
3 | a change as to who made policy decisions affecting the bank? 
4 A Yes, it did. 
5 | Q And the policy decision making, at least in part 
6 was transferred -- 
7 | MR. KATZBERG: Objection, your Honor, he is 
8 } leading him, why doesn't he ask him. 
| 


10 || ferred to, who got it? 


11 A To a large extent it went from Pat Clifford to 
| 


12 || the Executive Committee. 


13 Q You say to a large extent it went -- 
14 | MR, KATZBERG: What time do we have? 
15 | MR. NAFTALIS: We have late '73 to '74. 


| 
Q To whom was the policy making decisions trans- 
16 || BY MR. NAFTALIS: 
Q Now, you indicated -- would you indicate again | 
18 || what your personal area of work in the bank was? 
19 || A Commercial lending. 
20 || Q And during the years that you were at the 


21 || Security National Bank, did you work with Mr. Clifford in the 


22 || area of commercial lending? ana 


23 || A Yes, I did. 
24 || Q And can you tell us whether or not that is an 


2 || area governed by many rules and laws and regulations? | 


Lew-direct/Naftalis 


Oh, yes, very much so. 


3 | Q And did you. ha e occasion during those years 

that you worked for Pat ¢li‘sord to learn what his practice 

was regarding compliance by the bank and its officers with 

the various laws and rules and regulations that govern the 

bank in its business activities? 
A Yes, I qi 


Q What was fhac, sir? 


10 | A He was pretty much a stickler for tollowing 

| 
11 | what the laws and rules were. We had, we had instructions that 
ig || at any time there was any question as to a law or regulation 


of the Federal Reserve or of the Comptroller of the Currency | 


13 |] 4 
l 4 
i} : 
14 || Or the State law or commercial law, we had to see counsel. | } 
i d 
| } ; 
15 || Q Now, are you aware of whether or not officers 
] - | 
ig || Who were requested to become participants in the political 


17 || donations program refused? 


18 | A I am aware of some, yes. 
| Q And do 4:-4x%7/rall the names of any? 
} 
20 | A Two. er aes | 
j } 
21 || Q Who were they? | 
ea | A Michael Pavlicas and Tony, I guess it is ian 
93 || Sisti. | 
24 || Q _ And to your own knowledge, was Mr. Sisti'’s and | 
} 


os, || Mr Pavlicas' careers in any way harmed in the bank? 
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MR. PATTISON: I object to the question, I 
object to the form. 

THE COURT: Yes. 
Q What if anything happened to their careers in 

the bank after they refused to contribute? 

A Nothing, they both did pretty well. 

MR. NAFTALIS: Can I have just one second, your 
Honor? 

THE COURT: Yes. 


BY MR. NAFTALIS: 


Q Sir, do you know a man by the name of Joseph 
Stefan? 

A Yes, I do. 

Q Who was or is Mr. Stefan? 

A Mr. Stefan was the Executive Vice President of 


the bank. 

Q Did you ever hear anything of or did anything 
ever come to your attention at any time while you were at the 
Security National Bank of any kind of a blacklist? 

A No. 

In the bank? eat : a 

Q Yes. 

A No. ae 


Q There is testimony in this case that Mr. Stefan 


| 


& 
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2 | told another person that there was. such a list. 
3 | Does that in any way chance your testimony? 
4 | A No, I don‘t think so, I don't think there was 
5 | ever a blacklist. 
6 | Q You don't agree with the statement? 
7 MR. PATTISON: Objection. 
8 | MR. KATZBERG: Objection. 
i 
) | It is his knowledge. 
wo | THE COURT: All right, it is his knowledge. 
al All right. 
a | THE WITNESS: Am I supposed to answex it? 
13 THE COURT: No. 
14 MR. NAPTALIS: Excuse me. 
is | I have nothing else, your Honor. 
16 | MR. COHN: Your Honor? 
Pe . THE COURT: You may examine. 


ig || CROSS-EXAMINATION 
BY MR. COHN: 
~ Mr. Lew, my name is Irving Cohn, I am David 


| 
| 

Dowd's lawyer. 
| 


22 | Mr. Lew, until today have you or I ever mt? 
| 
23 A No, sir. 
24 | ° Have you or I ever spoken to each other? 
25 | A No. 


23 


24 


Q 
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I want to take you back to the time that you 


and Mr. Clifford were together in an office and David Dowd 


came in. Is it your testimony that he told you and Mr. Clifford 


that he had just had a conversation with Mr. DeGennaro? 


A 


BY MR. COHN: 


Q 


A 


Yes. 
MR. KATZBERG: May we have e date, your Honor? 
THE COURT: Wait, wait. 


MR. KATZBERG: May we have tie date fixed? 


What was your testimony, ‘67, late ‘67? 


It was either late '67 or early '68, I don't 


recall the exact date. 


Q 


A 


Q 


A 


Q 


A 


Q 


That is your best recollection; is that correct? 
Yes. 

Did you know at that time who Mr. DeGennaro was? 
Oh, yes, sure. 


And did you know at that time that Mr. DeGennaro 


| Was a lawyer employed in the Shea law firm? 


Of course. 


And had you had occasion to talk to Mr. DeGennar 


prior to that time? 


A 


Q 


A 


I'm sure I did, yes. 


. Seek his legal advice? 


“ 


Yes. 
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Q And you Lad told us in response to a question 
put to you by Mr. Naftalis that your instructions from 
Mr. Clifford were that any questions of law that would arise 
you were to seek advice of counsel; is that correct, sir? 

A That is correct. 

Q And was Mr. DeGennaro one of the counsel that 
you were instructed to seek advice -from? 

A That is correct. 

Q And when Mr. Dowd came in and told you that he 
had this telephone conversation with Mr. DeGennaro and 


Mr. DeGennaro made certain approvals -- is that correct, sir? 


Q And he approved a plan where officers can 


receive salary increases? 


La 


A That is right. 

Q And that these salary increases were conditi ned 
that they had to be permanent; is that correct, sir? 

A Right. 


oe “ss i . 
Q And that once the salary increase was given, it 


se 


could not be taken away? 

MR. PATTISON: I object to this, your Honor. _ 
MR. COHN: This is cross-examination,. 
THE COURT: Even on cross-examination you cannot 


lead him, you have to ask him the questions. 


MR. COHN: All right. 


*s a 
A That is correct. 
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| Q Did Mr. Dowd -- 
| THE COURT: Well, what about the salary increases? 


‘mR. COHN: I am sorry. 
| 


THE COURT: I know you know better. 
6 MR. COHN: I apologize, Judge. 
7 I withdraw the question. 


Q Did Mr. Dowd tel you and Mr. Clifford at that 


; 
| time, at that time that Mr. DeGennaro said that if a salary 


10 increase was given to a bank officer by the bank that salary 
W | increase had to be permanent? 

a A He didn't put it that way, sir, he put it that 
at you couldn't take it away from -- that if the guy elected 

14 to get out of th» plan, that is the way he put it. 

15 Q That if the man decided to withdraw from the 

16 | contributions club you couldn't take the salary increase 

7 back, away from him? 

18. | | A That is right. 

19 | Q Sir, how long do you know Dave Dowd? 

- A At that time, sir, I guess I met Dave in '64. 
sil Q So you knew him at least three and possiblv 

2 four years; is that correct? 

93 | A Yes. 

™4 Q And during this time and up to the time that | 
25 you heard this telephone conversation, did you ever know 


| 


| 
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David Dowd to lie to you? 
MR. PATTISON: Objection. 


# 
THE COURT: No, no, I will permit him to 


answer. 
A No. 
Q And then you say there came a time that David 


Dowd spoke to you. Do you recall when it was? 
¢’ 


A I recall*that it was sometime in 1971. 
Q Sometime in 1971? 

A Yes. 

Q All right. 


So in 1971 you had a conversation with David Dowd 
concerning your participating in this club, so to speak? 
A That is correct, sir. 


Q All right. 


And at that time -- by the way, where did that 


conversation take place? 


A In the bank, I think it was at my desk. 
: 
Q At your desk? _ 
A Right. 
Q And where was your desk located at that time? 


Let me withdraw the question. 


Was your desk located in some small confined office, 


or was this an open rea? 


| 


; 
‘ 
‘ 
i 


} 
{ 
i 
t 


r - 
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2 | A Oh, no, I was on a platform. 
3 | Q On a platform? 
‘| Will you explain to the jury what the term "platform" | 
5 means? 
6 | A That is an area where a lot of different bank 
7 | officers and secretaries have their desks, it is an open 
8 | area. 
2 Q It is an open area? , . 
19 A Yes. 
11 | Q Are there any walls or partitions »etween the 
12 | desks of the various people on the platform? 
13 | A No, not on that platform. 
| 
14 | Q It was all open, right? 
15 | A Right. 
16 | Q It was in that open area that Dave Dowd came 


17 to talk to you? 


18 |} A Yes. 
19 Q All right, sir. 
! 
20 |) And in that conversation, as I recall, did Dave Dowd 


21 ask you whether you would be willing to join the club? 


| 
: ewe | 
| | 


22 || 4 Yes, he did. 

23 | Q Did he ask you or did he order you, sir? | 
24 | A ; No, he asked me, 

25 || Q He asked you? 


| 
1 
] 


ee — 
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A True. 
Q All right. 
And he asked you whether you were willing to join the | 
Yes. 
Q And at «hat time did he tell you that if you 


joined the club you would get an increase in salary? 


any salary increase mentioned at all at 
the time that you had this conversation with Dave Dowd? 

A No. 

Q By the way, were you ever given a salary 
increase at or about the time of this conversation that you 
had with Dave Dowd in connect.on with your contributions? 

A Not in connection with the contributions. 

Q Now, did David Dowd tell you that you had a 
choice, to join or not to join? 

A He didn't say it specifically that I had a 


choice, but from the way it was asked I knew I could have 


declined. 


Q You knew you could have declined? __ 


A Sure. 
Q Did Dave Dowd ever tell you in that conversation 


that your prospects for future salary increases depended 


| 
| 
| 
| 


> 
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upon your joining the club? 


A No. 

Q Did hibihd eaas threaten you in any way at that 
time? | 

A No. 

Q Did he ever threaten you at that time with 


job discrimination? 


A No. 


we 


Q Did he ever threaten you at that time With 
financial reprisal if you didn't join the club? 


A No. 


Q Had you ever heard from anyone in the bank bids 
David Dowd ever threatened anyone with jcb discrimination or 


job reprisal if they refused to join the club? 


a 


A No. 


<- 


MR. PATTISON: Objection, your Honor. 
THE COURT: It has been answered. 


MR. COHN: .The answer is, “Ho.* 


—_ 
I have ne further questions. 


(Continued on next page.) 
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CROSS-EXAMINATION 


BY MR. RYAN: 


Q 


Mr. Lew, I represent Frank Powell. 


Of course you came to the Security National Bank in 


1967; right? 


A I think I came in ‘66. 


Q All right. Prior to that you had been at the 


Franklin National Bank? 


10 || A Right. 


il Q And you had been there when Pat Clifford was 
12 || President of the Franklin National Bank? | 
13 | Pa He was Executive Vice Pres.dent. | 
14 | Q And David Dowd had been at the Franklin National 
15 | Bank? | 
16 : A Yes. | 
17 | Q And you were one of the series of new attinets:| 
18 | that had joined the Security National Bank with Mr. Clifford | 
19 and Mr. Dowd; is that correct? | 
20 A Yes. | 
a1 || Q And after you worked at the Security National | 
22 || Bank, did you have an opportunity to have any dealings with | 


23 Frank Powell? 
24 a Yes, I did. 


25 || Q And did you have an opportunity to discuss 


tr 


Q 
A 
7 honerable and 


5 well liked. 


| 
3 | reputation for honesty and integrity and trustworthiness? 
| 
4 A 
} 
| 


A 1517 
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with people at the Security National Bank Frank Powell's 


Yes, On occasions. 
Will you tell us what that reputation was, sir? 
A general feeling ofall of us that he was an 


trustworthy fellow and very well respected and 


9 Q Thank you. : 

10 | THE COURT: All right. 

ny MR. BANNIGAN: I have no questions, your Honor. 

12 || THE COURT: Mr. Katzberg? 

| MR. KATZBERG: Thank you, your Honor. 

u | CROSS-EXAMINATION 

15 | BY MR. KATZBERG: 

16 Q Good morning, Mr. Lew. 

ad a = Good morning. 

18 | Q We have never met, have we, sir? 

19 | A No, we never did. 

20 | Q Did there come a time when you met with agents 

21 || of the Federal Bureau of Investigation regarding this matter; 
99 isn't that correct, sir? A pee 


A 
24 | Q 


you about the 


Yes, sir. 


And they told you that they were interviewing 


contributions; isn't that correct, sir? 


| 


Lew-cross/Katzberg 


Yes. 


Q And they asked you to give them whatever 


4 | information you might have had with respect to the contri- 


bution; is that correct, sir? 


A 


That is correct. 


7] Q And at that time you certainly didn't want to 
5 | hold anything back; “4 that correct? 
9 | A No, sixy y 
wo | Q You wanted to tell them everything that you 
i 
n | knew, tO cooperate with them so that they could get as much” | 
12 | information as possible; isn't that correct, sir? 
13 || A That is correct. | | 
14 | Q Do you recall approximately when you spoke to | | 
my the FBI in connection with this matter? | 
* A =< think it was in the latter part of ‘74. 
a Q Does it refresh your recollection if I said | 
i . 
18 | December 11th of 1974? 
~~ Does that sound anout right to you? 
“il A It coule ver? well be. 
a | Q And at that time you told them everything you | | 
22 || knew with respect to the contribution; is that right, sir? [ is 
23 A That is correct. | 


---24 || Q Now, you told us that you had been at the 


25 | Franklin Bank before you came to the Security; is that correct? 


| 
| 


2 
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a Yes. y 


Q And that is when you first met Mr. Clifford 


and first met Mr. Dowd; is that correct, sir? 


A Yes. 


Q Did you become aware of the circumstances unde 


which Mr. Clifford let the Franklin National Bank? 


tion. 


A Yes. 
Q And what were they, sir? 
A It was a kind of -- it was an internal situa- 


THE WITNESS: Should I answer this? 

MR. COHN: I will obje:t to this, this relates 
to the Franklin National Bank, yous Honor, unless I 
misunderstood the question. 

THE COURT: Didyou say the Franklin National 
Bank? 

MR. KATZBERG: I asked the question, I asked 
whether or not this witness knew the circumstances 
under which Pat Clifford left the Franklin National 
Bank to come to the Security. 

MR. COHN: I'm going to object to that. ae > 

THE COURT: Immaterial. 

THE WITNESS: Do I answer that, sir? 


THE COURT: No. I will teli you when to 
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2 | answer, don't worry. | 
3 | MR. KATZBERG: May I continue? 
4 | THE COURT: You may continue, sure. | 
| 
5 BY MR. KATZBERG: | 
6 | Q ‘low, going to that conversation that you 7 
7 | that you testified to on direct examination, you said it | 
8 | was approximately in 1968: is that correct, when Mr. clifford 
9 | MR. COHI': He did not say that, your Honor. 
| | 
10 | MR. PATTISON: Let him answer the question. 
11 | MR. COHN: The question is misleading. | 
12 | THE COURT: I don't understand why you are | 
i 
13 | objecting. | 
4 | He may answer and if he didn't say it, he will) 
15 | say he didn't. 
16 | Q You testified on direct examination that the | 


17 | conversation was approximately in 1968. 


18 | iB I said I thoughtit was in 1967 or 1968, 1 

i9 | wasn't sure. 
| | 

20 | Q Could it have been in 1969? | 

2 | A I don't think so. | 

22 | Q ‘What was your title, do you remember, at the | 

a | bank then? 

24 | Sy I was either a Manager or an Assistant Vice E 
Hy 

25 || President, Assistant Vice President or Manager, One or the | 
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Q O.K. 
Now, referring pack to the time that you spoke to 
the FBI, did you ever tell the FBI about that conversation, 
sir? 
they never asked me. 
Q The question is did you tell him -- 


z 


MR. NAS.ALIS: Objection, your Honor -- 


THE COURT: The answer is, "No." 
Q You didn't tell them; is that right? 


A That is right. 


Q When for the first time did you ever tell 


anybody about that conversation? 


A It was about three, four weeks ago, I told 
Gary Naftalis. 

Q And he called you up, sir? 

A Yes, I guess he called me up, yes. 


Oh, no, I think i-was sitting in his office. 


Q How dic ;vou get there, sir? 
A He called me up. 
Q To speak to you about the case; is that right? 
A Right. | 
Q And that was the very first time, three weeks | 
ago, when you ever told anybody about that conversation; 
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2 _ OS ht be 
2 is that correct? 
3 A Oh, I might have told people about it, I might 
4 


have told people about that, maybe, you know, four years 


ago; I don't remember that I did or didn't. 


| 
1} 
iH 
| 
“|| 
6 | Q But your first recollection of telling anybody | 
| specifically was when you told Mr. Naftalis three weeks ago? 
8 || A That is correct. 
9 9 You certainly didn't tell it to the FBI in 
10 || 1974, did you? 
V | A They didn't ask it, 
12 | Q You didn't tell them -- 
13 | MR. NAFTALIS: Your Honor, I object to the 
14 argument. 
15 | THE COURT: It is argumentative at this point. 
16 BY MR. KATZBERG: 
17 Q Now, you testified that sometime in 1971 
| Mr. Dowd asked you to participate in this matter; is that 
19 || correct? 
20 | A That is correct. 
1 | Q And at that time he didn't mention anything | 
| 
22 || about compensation for salary for the contributions; is that | 
93 || correct? 
” A No, he did not. ~- | | 
i] 
| Q _ Did he ask you whether you were willing to 
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| participate and did you say that you were; is that correct? 

| A Yes, sir. 

|| Q Now, isn't it a fact that on January of 1971 

5 | you received three -- I am sorry, a $3,000 salary increase? 

6 | A Yes, I think it was in December or January of 

7 | nae We 

§ Q And would it refresh your recollection if I 

9 | said that you received a $3,000 salary increase in January 4, 

10 | 1971? 

1 | A I suppose that is true. 

12 Q Isn't it further a fact that just about five 

13 or six months prior to that, in July of 1970, you received 

14 | a $6,000 salary increase? 

15 | A Yes, that was the big one. 

16 Q And just about six months prior to that or 

17 | about a year prior to the $3,000 raise you received a $4,000 

18 sian isn't that correct? 

19 A I suppose, I suppose, I don't know exactly when 

20 I got those raises. 

21 Q Why don't you take’ a look at Government's Exhibit 

2 a for Identification and tell us whether or not it « asn't 

23 refresh your recollection about those raises. 

24 A Could you give me those dates again? 

25 || Qo Certainly, sir. 1/5/70, $4,000. 
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A I don't even know where the dates are (indicat- 
ing). 

Q Look in the right-hand side. 

A 1/5/70. 


I see. I got $4,000, apparently. 


Q 7/6/70, $6,000? 

A Right. 

Q - Six months later? 

A Right. 

Q 1/4/71, $3,000? 

A Right. 

Q Now, isn't it a fact, sir, that you didn't 


begin making the contributions until after you received 
the $3,000 raise? 

A Yes, I was always getting raises. 

Q The ques.ion is isn't it a fact that you did 
not begin to make the contributions until after you received 
the raise? 

A Yes, that is a fact. 

Q I want to show you the contents of Exhibit 142 
for Identification and tell 's what the dates of the various -- 
well, the date of the very first check is, sir? 


A . The first check is the one on the top or should 


| XY look at all? 


L 


Lew-cross/Katzberg 
Q Look at all, I believe it is, 
you double-check. 
A February 3, ‘7l. 


(Continued on next page.) 


A 1925 


but why don't 


Lew-cross-Katz 
All right. 
The month following you received a $3,000 salar 


increase? 


A Yes. 


Q Is that correct? 


A That is correct. 
8 || Q Now, obviously, Mr. Dowd had to ask you to 


contribute prior to your receipt of the first contribution? 


10 a I didn't hear you. 
WW | & I will rephrase it. | 
| 

12 Obviously, Mr. Dowd asked you to contribute 
13 prior to the date of the first contribution in early February | 
14 | of '71; isn't that correct, sir? | 
< A Yes, I would say so. | 
6 & And do you recall Mr. Dowd saying anything | 
17 about confidentiality during the course of this conversation | 
18 where he asked you to contrivtute? | 
ail A You mean about keeping it quiet? 
| Q Yes, sir. | 
21 A I do not think so. I don't -- 
22 || Q May I show you, sir -- = | 
93 | A I don't think so. | 
«| Q Let me show you -- 


I don't recall. 


ee + een 


~“_~——w 
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Q Let me show you a report of your interview with 
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the FBI again -- 
MR. NAFTALIS: I don't think he identified the 
document. 


Now unless he wants to show him the piece of 


paper and ask if it refreshes his recollection or if 
he wants to offer it in evidence -- 

THE COURT: He doesn't need any instructions. 

MR. NAFTALIS: I am sorry, your Honor. 

THE COURT: I give the instructions around here. 

You may proceed. 
| BY MR. KATZBERG: 
| Q Let me chow you a document, and ask you to look 
| at this sentence on the second paragraph and ask you if that 
doesn't refresh your recollection that indeed Mr. Dowd may 
very well have said that the matter was to be handled 
confidentially or in a confidential way. 

MR. COHN: I am going to object to the question.! 


| 

| 

| 

| A I don't chink it does -- 

| THECOURT: Just one moment. 
| 

| 


THE WITNESS: What was done and I -- 


THE COURT: Just a moment. 
As 2 witness you must wait until the lawyer asks 
you a question or if there is an objection wait until 


4 


I rule. 
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MR. COHN: I object to the form of the ciabitete 
| the wenee "Mr. Iowd may very, well." 
| Let me ask a question -- 
THE COURT: That word makes the question 

speculative and we don't have sp.culative questions. 
BY MR. KATZBERG: 

Q Does that refresh your recollection that 
| Mr. Dowd told you that it was confidential? 
| ra No. it doesn't. 
| Q Does it refresh your recollection that that is 
| what you told the FBI? 
| A I might have, I guess I did, if it says I did, 
| but -- 
| MR. NAFTALIS: I think the document should be 
| read. If he wants to offer 4t into evidence -- 
MR. KATZBERG: I don't want to offer it. 
| THE COURT: Let him examine him in that manner, 
| 
| there is nothing wrong with it. 
BY MR. KATZBERG: 
Q And thereafter, as the check indicates, after 
1 you got the $3,000 salary increase you began to make these 
political contributions; is that correct, sir? 
A That is correct. . 
| 
| 
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Q Now, those checks contained in that exhibit -- 
look at them for a second -- 
A I am looking, yes. 
Q Isn't it a fact that the checks contained 


that exhibit, do not reflect allof the checks that you wrc*’e as 


a part of this contribution method? 


A I don't know. 


Q Well, let ny see if I can refresh your recollectio 


then, sir. 


Do you remember telling the FBI when you turned 
over checks to them in Iecember of 1974 that you were unable 
to find the check registers, and that the cancelled checks 


which were turned over were only a part of the contributions 


you made? 
A Yes, yes. 
Q All right. 
A I have lost some of the checks and some of the 


check registers. I had moved my office and we got our -- 
Q So agaii*is it fair to say that the checks 
contained in Exhibit 142, now that your recollectionis 
refreshed, are certainly not all the checks that you wrote 
pursuant to these contributions; is that correct, sir? 
A Yes, I think so. 


Q Now, isn't it further a fact that these 


— 


| 3 
A No, he was in a aifferent part of the bank. 
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sontribution checks were written out as per Mr. Chadwick's 
instructions, Arthur Chadwick's? 
A Yes, sir. 


Q And you recall that he would call you up each 


month and give you the name of a politician or 4 political 


organization and you would draw your check accordingly? 

A That is correct. 

Sy) Sometimes Democrats, sometimes Republican; is 
that correct? 

A Right. 


“ You followed his {nstructions and you would 


send him the check; is that correct? 


A Right. 

Q How would you send the checks to Mr. Chadwick? 
A I don't know, my secretary did it. 

Q You don't know how she did it? 

A No. 

Q Were you in the same office with him? 

a With Arthur? 


Q Yes. 


| (continued next page) 
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2 Q And you have no recollection how.they were 


sent to him? 


4 MR. NAFTALIS: Objection, it was not his 


testimony. 


A All I did was sign them. 


Q You do not know how they got the check? 


A No. 


of time any real estate? 


A Had interest in 12al estat.. -- 


MR. COHN: I did not hear that. 


13 THE COURT: Did he own any real estate. 

14 MR. NAFTALIS: I do not see-its relevance. 
15 MR. KATZBERG: May we approach the bench? 
16 THE COURT: Yes. 

7 (The following transpired at side bar.) 

18 MR. KATZBERG: Mr. Casey testified that he 
19 and Mr. Clifford discussed Mr. Lew's situation. 
20 Clifford complained that the salary increase that 
>) Roger Lew got was actually putting money into his 
9 pocket, because he had extensive real estate 

23 holdings and tax shelters. 

24 | MR. PATTISON: ‘That is on page 1355. 


Q By the way, Mr. Lew, have you owned in this 


MR. KATZBERG: All I am saying is that that 


ww 
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corroborates the conversation between Casey aad 


Clifford that Lew -- 


MR. COHN: There is no testimony tha the 


raise has anything to do with the contribution. 
THE COURT: No value in it at all. 
MR. PATTISON: We aren't done yet. If you 


want to leave, leave. 


Casey testified page 1355 that Clifford and 


he talked about the fact that Lew's salary raises 


were more than they should have been because -- 


THE TOURT: How does that bind Lew? 


MR. PATTISON; We just want to show that 


because of the tax shelters he had -- | 
| 


THE COURT: You cannot attack his credibility 
with what two other people said about him. Absolutely’ 


} 
not. | 
(The following transpired in open court.) 


} 
J 
| 


THE COURT: The objection ‘s sustained. 


BY MR. KATZBERG: 

Q Now, you indicated on your direct examination, 
Mr. Lew, that there came a time in late 1973 or 1974 that 
the decision making process at the bank, the power to make 


certain decisions, was transferred from Mr. Clifford to 


a policy committee; is that correct? 


3162 


Lew~cross/Katzberg Q 1533 
A It was called "the Executive Committee." 
Q I am sorry? 
A _ It was called the "Executive Committee. * 
Q Isn't it true that the decision-making power 


that was thus transferred at that time, at least in part, 


consisted of decisions to make loans? 


A And othex things too, but loans too. 
Q That was a substantial part of the decision- 


making process that was switched over to this committee? 


A Yes. 


Q Ien't it a further fact that the reason this 
was done was because the loan situation at the bank had 


become very drastic? 


A That may be someone's opinion, it isn't mine. 

Q Would youtell us why it was done? 

A Would you repeat that” 

Q Can you tell us why it was done to your 
knowledge? 


MR. COHN: I object to that. 

THE COURT: What was done? 

MR. KATZBERG: The policy-making authority. 
THE COURT: We do not know whether he knows 


it or not. 


Do you know what the policy-making authority 
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was 3f the bank as to loans? 


THE WITNESS: I have some idea. 


THE COURT: He says he has some idea. 
What is your idea? 
THE WITNESS: Your Honor -- 


THE COURT: You are not too sure of the 


~ os OF 


question? 

He does not understand the question. 

Q Isn't it a fact that that transfer of 
authority took place because the bank loan portfolic was 
in substantial trouble? 

MR. COHN: I will object to that. What does 
that have to do with this case? This is an 

illegal contributions case. 

MR. PATTISON: On direct examination this 
was brought out. ; 

MR. NAFTALIS: Nothing about loan policy. 

MR. PATTISON: I'd rather not argue it here 
in open court. 

THE COURT: You must lay a better foundation 
than that. ; al 


Q There came a time when you testified on 


direct examination that this authority was transferred, 


4 


correct? 


wave 
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2 || A Correct. A 1535 
3 Q And part of the authority so transferred was 
4 the authority to make loans; is that correct? 
5 A That's correct. 
6 || Q I ask you, sir, tone te a fact -- 
7 || THE COURT: Only if he knows. 
8 | MR. KATZBERG: Only if he knows. 
* | Q Isn't it a fact that the reason this lending 
10 || authority had been transferred was because the bank's 
n || loan portfolio was in serious trouble? 
12 || MR. COHN: Judge, this is very prejudicial. 
13 | I ask that you instruct the jury to disregard the 
1 || remark. 
* THE COURT: There is no evidence of any 
16 || serious trouble. I do not think it is necessary at 
17 | this point. 
| MR. KATZBERG: I will withdraw the line, your 
19 Honor. 
20 THE COURT: Did you know the condition of 
21 the bank at the time it was making these loans? 
22 THE WITNESS: I thought I did. na ot noving 
23 THE COURT: Tell us what you knew about it. 
24 | THE WITNESS: I thought our condition was the 
25 same as any other banks. 
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| 
: | fh 1536 | 
| THE COURT: We are not concerned with another 
; } bank. We want to know what you knew about this bank. | 
4 | THE WITNESS: We had some problem loans. 
5 THE COURT: What do you mean by “problem 
| loans"? 
7 THE WITNESS: Workouts. 
. | THE COURT: You have to speak to the jury and 
9 | explain what you mean. I ma not a banker and neither 
w | are they. 
2) | THE WITNESS: Loans we had difficulty with. 
| THE COURT: You mean collecting those loans? 
13 | THE WITNESS: haght. 
14 | THE COURT: Do you know the extent of the 
| difficulties that you had in collecting those loans? : 
is THE WITNESS: I knew the extent within the 
| 
| area I was involved in, yes. a 
16 Q Do you have any idea as to the amount of 
9 || the loans that were outstanding and uncollectible? Only 


20 if you know. 

21 THE WITNESS: I couldn't answer that. 

22 ] _ THE COURT: All right. a eis 

va | Q Mr. Lew, you testified on direct examination 

x | that you were aware that other officers of the bank were 

25 | in fact given raises specifically for political contributiong; 


| 
! 

3 |] A 
| 


Yes. 
«| Q . Approximately how many did you personally 
5 | know received such raises? 
| A 


7 || like that. 


8 || Q 


A 


oO 


Q 


— 
w 


16 "Dave, if everybody else is getting raises, 

17 why not me?" 

18 Did you ask him that? 

19 am No. 

20 Q Did you ask him whether or not he could put 

21 in a good word for you to get you that raise? 

1" A No. i : 

Ls Q Did you say anything at all about the 4 
7 individuals you knew were getting raises? 

25 i No, I did not. 


2 | isn't that correct, sir? 


offering you a raise, did you say: 


’ 
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I don't know. Maybe five or ten or something 
It's hard to give you a number. 

Certainly more than one or two? 

Yes, sure. 

A good number? 

Five or ten, let us say. 
That you knew yourself of your own knowledge; | 
Yes. 


When Mr. Dowd asked you to contribute without 


| in that meeting that I was in. 
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Q Did you give him examples of the other people | 
“hat were getting raises? | 

A No. 

Q Did you tell him in fact that you knew that 
other people were gettiig raises? 

A No, I do not think I did. 

Q Isn't it a fact that some of these people 
that you aw that were getting these raises specifically 
for the club hadmlaries at least as great and sometimes 
greater than vour own? 


A I am not sure of that. I was getting a preity 


good salary. 


Q Who were the other officers for example? 

A Well, you mean who I knew then or now? 

Q Who you knew for a fact then. 

A Now I can't think of them. I knew there were 


guys, but I can't think of exactly what their names were. 
Q When for the first time did you learn that 


officers were in fact getting these salary increases for 


contributions? 


A Well, the first time I heard of it was when 


it was going to happen,when Mr. Dowd and Mr. Clifford were 
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Q When for.the first time did you actually hear 


of somebody getting a’ iaise? 


A I don't recall. 

Q Mr. Dowd ever tell you that he got such a 
raise? 

A That who? 

Q He hier, :f Mr. Dowd? 

A No, he aia not. 

Q He was certainly making a substantially higher 


salary than you were? 

A He was making more than me. I don't know how 
much more. 

Q He never told you that he himself got a raise 
for that purpose? 

A No. 

Q And you didn't ask any questions about why you 
were not being treated ii. way others were? 

A No, t Avi. 'f. 

Q Now, you also told us that you knew of two 
individuals who were asked to contribute, but did-not. 

You mentioned Mr. Pavlikas and you mentioned 

Mr. Cisty; is that correct? 


A Corres". 


a 


ny 
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Q Were you told that Mr. Pavlikas refused to 
contribute on the basis that he was not going to get a 
salary increase for that purpose? 
A I don't recall that. I do not hiaailie I know he 
did refuse. He told me he dod, but I don't know why. 
Q This is the first time that you are hearing fro 
anyone that the reason,Mr. Pavlikas refused -- 
MR. BAN?.i:GAN.: I object to this. + I object to 
counsel stating it. It is a fact. 
Q There has been testimony in this case that 
Mr. Pavlikas refused to contribute because he was not being 
given a salary increase for the purpose. 
Now, did you ever hear that when you heard tha, 
Mr. Pavlikas refused to contribute? 
A Nope. 
Q You also mentioned that the other person who wa 


asked to contribute, but did not, was Mr. Cisty; is that 


correct? 
A Yes. ; 
Q Isn't it a fact that Mr. Cisty and Mr. Clifford 


had a very close relationship? - —-- 


A Sure. 
Q Extremely close; isn't that righ.? 
A I don't know about “extremely” but they were 


a 


— — d 
x 
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pretty close. 

Q Isn't it a fact that the closene’'s of that 
relationship was well known around the bank? 

A I am not sure. I do not know. 

Q You certainly know of it? 

A I knew a lot of things. I do not know if 


everybody else knew. 


Q Isr't it a fact that Mr. Cisty was considered 


Mr. Clifford's pet, so to speak? 
A Nah. 
Q What was that? 
A No. 
Q Never heard that, sir? 
No. 
No? 
A I heard about other people, but not him. 
ae Never heard of Mr. Clifford doing things for 
Mr. Cisty that he wouldn't do for others? 
MR. NAFTALIS: Objection. 
COURT: I do not understand that question 
do not know where it is leading. 
WITNESS: Do I answer? 
COURT: No. 


many to your knowledge were making these 
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contributions? 
A I read in the paper -- I know what I read in th 
MR. BANNIGAN: Objection to that. 
Q Just as to your own knowledge. 


A I didn't know how many. I didn't know how many 
based on wnat information I got out of the bank. I only know 
what I read in the paper. 

Q But you knew there was a sizable number; is tha 


fair to say? 


A Yes. 


Q And the -nly two that you knew who were asked 
to contribute, Mr. Pavlixas and Mr. Cisty, that did not 
contribute; is that correct? 

A Repeat the quetion again? I am sorry I did no 


hear you. 


refused to contribute were Mr. Cisty and Mr. Pavlikas; is 
that correct? 

A That's correct 

Q Now, you said bafore that these checks were 
written by you as per Mr. Chadwick's instructions; is that 


correct? 


A I said they were issued by me. My secretary 


Q The only two individuals that you knew that 
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2 wrote them, I signed them. She typed some. Some of them are 

3 | typed. 

4 Q But the payees were on the instructions of 

5 Mr. Chadwick; is that correct? 

6 MR. BANNIGAN: I object. He asked it three 

7 times and it has been answered three times. 

8 THE COURT: Yes, he said that. Mr. Chadwick 

9 told you who the payees were to be? 
10 THE WITNESS: Right. 
li THE COURT: There is no dispute about that. 
e MR. KATZBERG: At this time the Government : 
13 would offer the checks, your Honor. | 4 
~ MR. RYAN: No objection. | 
15 MR. NAFTALIS: May we approaci: the bench for 
16 one moment? I know we have been there a couple of 
17 times already. 
18 | THE COURT: Take your recess, ladies and 
ll gentlemen. ; 
of (Jury le wes the Courtroon.) 
” THE COURT: You may step down, sir. 
- THE WITNESS: Am I- finished?- 
mm THE COURT: No, you are not finished. You may 
; step down. he a 

| 


iw 


outa 
MR. NAFTALIS: Your Honor, we would object.to 


the offering of those checks. They serve no relevant 
purpose of any contribution that he made, even under 


the Government's theory. They were totally legal and 


| 
| 
proper. He received no reimbursement for | 
contributions. | 

THE COURT: ‘They are thinking that $3,000 might | 
have been. 

MR. PATTISON: We can show in a year and a half 
from 1969 to 1971, he received $13,000 more in raises. 
We feel that it is evidence in this case, based upon 
all the evidence, and that it goes to its weight. The 
jury may find that indeed this was not so. 

THE COURT: I agree. 

MR. NAFTALIS: I respectfully except. I may 


add that Mr. Pattison told you about the raises 


beforeha.d and three years aftexr this period he 


A eR 


received $20,000 in raises. He was considered one of 


the stars. 

THE COURT: You can bring that out. 

MR. BANNIGAN: I also except, though he was not 
my witness. — . " 

THE COURT: All right, we will take a short 
recess. 


(Recess taken.) 


sii 


i 


2 | witness resumes the witness stand.) 
! 


(After recess; jury resumes the jury box; 


3 CROSS -EXAMINATION 
4 BY MR. KATZBERG: (Continuing.) : 
5 Q Mr. Lew, in reference to Exhibit 31, which we 


6 have been looking at showing your salary -- 


7 MR. NAFTALIS: I would object, unless he offers 
8 the exhibit into evidence. If he should read from it, 
9 he should offer it. 

10 MR. KATZBERG: I have to lay a foundation. 


r MR. COHN: I have no objection. Let him offer 


12 it into evidence. 
13 THE COUPT: Offer it into evidence. 
14 MR. KATZBERG: So offered. 


THE CLERK; Government's Exhibit 31, previously 


| 
| marked for identification, marked in evidence., 


(So marked.) 


} | 
18 MR. KATZBERG: I would also offer the checks, 


Exhibit 142. 


20 || MR. COHN: No objection. 

21 MR. RYAN: No objection. 

m THE COURT: All right, mark it. a 
24 marked for identification, marked in- evidence. 


+ 


(So marked.) 


a‘ THE CLERK: Government's Exhibit 142, previous] 
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MR. KA Z5ERG: 


BY 


, 


3 Q Now, the first check that you wrote </ ie 
which is now in evidence, that was based upon a teler 
call from Mr. Chadwick; is .at correct? 


THE COURT: I do not think you have to ask any 


further questions. He has admitted that Mr. Chadwick 


told him as to whom to make the checks out to. 


9 Q And that check was written after that request? 


10 MR. COHN: Objection. We concede it. 
1] THE COURT: It is conceded that every check 
12 was made at the request of Mr. Chadwick. 
13 Q Now Mr. Lew, you testified earlier -- 
14 THE COURT: You do not have to look at those. 
1S Listen to the question now. 
16 Q -~ about the advice of counsel. 
7 You testified, did you not, that you would 
18 | often seek the advice of the Shea firm on variou legal 
“ matters as they would come up; is tnat correct” 

} ¢; And you would make a request, the attorney 


|| would give you the advice; is that correct? om 
That's correct. 


2s 


j 
| Q If there was anything of any substance on a 
| legal question, there would be times when you would ask the 


yr 


Lew-cross/Katzberg 


attorney for a written opinion on the subject; is that 


3 correct? . 

4 A “On occasion, yes. . 1947 

5 Q You would ask for the opinion and there would 
6 || be a letter that came back from one of the lawyers which 


would spell out precisely what you could do and what you 


8 could not do with reference to that legal point? 
9 - MR. COHN: I object to what the lawyer spelled 
‘ | out. I have no objection to the letter going in. 


MR. RYAN: It is in evidence. 
MR. COHN: Let him read it to the jurv as far 


aS I am concemed. 


THE COURT: He can do thac. 
Q Is that correct? 
THE COURT: He lost the question. 
MR. KATZBERG: I wil ask it aqain. 
Q Under those circumstances, the attorney would ‘2 
send you, or whoever asked for the opinion, a letter out- 


lining the response to your request about the legal question; 


20 

ee A If we asked for a written opinion. — - 
23 Q I want to show you Exhibit AAA slready in ? 
wy evidence. 


| 

| 

is that correct? 
(Document shown to witness.) 
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Q Isn't it a fact that that is in fact a legal 
opinion on a specific legal question from Mr. Hagan of the 
Shea firm to you; is that correct? 

A Yes, this is a legal opinion, right. 

Q And this is an example of many such legal 
opinions; is that correct? 

A Yes. 

Q Did you ever seek a legal opinion from anyone 
in the Shea firm with respect to legal contributions? 

A A written legal opinion, no. 

Q Did anyone at any time in the bank, Mr. Dowd, 
Mr. Clifford or anyone else, ever tell you that such a 
written opinion on the contributions had been requested? 

A Been requested, no. 

Q Did you ever learn from anybody at the bank at 
any time that a written opinion on the contributions subject 
had been received? 

A No. 

MR. KATZBERG: I have nothing further, 
your Honor. 


(Continued next page.) -_ 


1l 
REDIRECT EXAMINATION 


BY MR. NAFTALIS: 


4 Q Mr. Lew, *you indicated on occasion things would 
be in writing; is that correct? 


Yes. 


A 


7 Q And on occasion they would be oral? 


8 A That is corr=ct. 
"1. 


# 


5 Q And it xeally depended upon whether the bank 


10 requested that the opinion be given to them be put down in 


~ 


writing or not? 


12 A Always depended on whether we were short of tim 


and had to do something quickly or whether they didn't have 


time to write an opinion, you know, it was a lot of different 


15 circumstances that would cause whether you got a written one 9r 
16 an unwritten one. 
17 Q Now Mr. Lew, are you aware that the bank had 


18 made a loan to a man by the name of Kassuba? 


>- , 


20 Q Did it vome to your attention, sir? 

21 MR. PATTISON: Objection, beyond the scope of 
29 cross. ee) | 

23 MR. NAFTALIS: It is very much within the scope 
24 of t¢ross. 


THF COURT: I did not hear the name or any 
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particular loan made on cross-exanination. I am 
sitting here with you and the only thing that was 
asked was whether or not the bank had made loans and 
whether they transferred it from one department to 
another. 

MR. NAFTALIS: May I make an offer of proof? 

THE COURT: It is improper. No matter what 
proof you give me, unless I should decide you have a 
right to ask it. 

(The following transpired at the side bar.) 

MR. NAFTALIS: Mr. Katzbexg in his cross- 
examination attempted to create the implication that 
somehow an opinion was not given here, despite 
Mr. Lew's testimony as to the oral opinions, because 
somehow it wasn't in writing. I want to bring out 
that this man has personal knowledge of one situation 
in which Mr. George DeGennaro gave an oral opinion on 
a transaction and later there was a great deal of 
difficulty in getting him to put it down in writing. 
That goes to Mr. DeGennaro's credibility and to the 


issues we raised in this case. arn . 
MR. BANNIGAN: There might not have been a 
written opinion in this case. 


MR. NAFTALIS: I would ask that the Government 
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be precluded from arguing to the jury about the 
absence of a written opinion and that the. fact that an 
oral opinion is no good. 
THE COURT: I wili sustain the objection. 
Improper. | 
(The following eranepired in open Court.) 
THE COURT: The objection is sustained. 
THE WITNESS: Does that mean -- 
HE COURT: That means yOu cannot answer. 
BY MR. NAFTALIS: 
Q Let me show you Exhibat 31 in evidence. 
Exhibit 31 has been identified as a card 
reflecting various raises that you received over the course 
of years at the Security National Bank. That was admitted 
under cross-examination; is that correct? 
A That's correct. 
Q And I would like to go through that with you. 
The first one is dated January, 1968. | 
Did you receive a $2,000 raise? 
A Just a second -- $2,000 right, 
Q Then five months later in June of 1968 you = 
received another thousand? 
A Right. 


Q In August of 1968-you received close to another 
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thousand? 


- MR. PATTISON: 


The card is in evidence. 


4 THE COURT: He has a right to do this. Go 


I am sorry? 


You received close to another thousand dollars? 


8 A 945. 


g Q Then in January of 1969 you received in excess 


of $2,000? 
Right. 


And in June of 1969 you received another $2,000 


13 raise? | 
14 A Right. | 
15 Q And in December -- in January of 1970 you | 
6 received another $4,000 raise -- you received a $4,000 raise, 

17 || rather? 

18 A Right. 

19 Q Then in July of 1970, how much was your raise? 

20 A 6,000. 

21 Q And in January -- January 4th of 1971, how much 


was your raise? —_—— - 


22 
24 Q And in January of 1972, how much was your raise 


A 3,500. 
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Q And on January 1 of 1973, how much was your 
3 | raise? 
4 | A 5,000. 
s Q And in January of 1974, what was the raise you 
6 received; 
7 || A 5,000. 7 
8 || Q And on June 30th of 1974, what raise did you 
9 | receive? 
10 A 5,000. 
1! | Q So it is fair and honest to say you were someon 
12 || that received a fair amount of raises during the time that yo 
13 were in the bank? 
14 A Yes. 
15 Q And you ended up in a relatively high position 


16 in the bank at the time you were through? 


7 || - Yes. 

18 Q What position was that? 

19 A Senior vice president. 

20 Q And I think you testif!ad when youwere asked to 
7 contribute, in no way were raises mentioned to you? 

2 A That's right. —— - - 

23 Q All these various raises you received related 
24 to your performance in the bank? 


25 A Surely. 


Q 


would you have 


A 


Q 


A 


Q 


A 


Q 


A 


Q 


A 


Q 


A 


Q 


A 


Q 
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By the way, had Mr. Dowd offered you a raise, 


Sure, I would have accepted it. 
You have to keep your voice up. 
I would have accepted it, sure. 


Now, it was brought out in cross-examination 


that you vere interviewed by the Federal Bureau of 


Investigation? 


That's right. 


And in connection with that interview you were 


asked questions? 


Yes. 
And you answered questions? 
Yes. 


And I take it is fair to say you were never 


asked a question abovt the meeting where Mr. Dowd came to 
Mr. Clifford's office reporting the legal advice that 


DeGennaro had given him? 


No. 


They never asked you that? 


No. 


After you were interviewed by the Federal 


Bureau of Investigation, were you ever contacted by the 


United States Attorney's office “and asked to be interviewed? 


accepted it in connection with contributions? 


24 


25 


3184 
17 Lew-redirect-Naftalis A 1555 

A No. 

Q Were you ever asked by the United States 
Attorney's office to testify about your knowledge of the 
facts before a federal grand jury? 

A No. | 

Q Were you asked by the United States Attorney's 
office to testify as a witness for them in this lawsuit? 

A No, not for then. 

MR. NAFTALIS: I have no further questions. 

MR. CuaN: I only have one question to ask. 

Mr. Katzberg, may I please have the FBI report 

Is this the one you showed the witness? 

MR. KATZBERG: Yes. 

MR. COHN: Do you mind if I show it to him? 
RECROSS-EXAMINAT=2ON 
BY MR. COHN: 

Q I just want to clarify cae point: 

Do you acess Mr. Katzberg asking you to look 
at the FBI report on Penge ae em whether or not Mr. Dowd 
told you to keep your conversation confidential? 

A Yes. is 

Q And he asked you to look at the last sentence 
of the secorid paragraph and he thensaid to you: 


“Tsn't it a fact that Mr. Dowd told you to keep 


Q 


it confidentiel?* 
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De you re. mber him asking you that question? 
MR. KATZBERG: That is not what I said. 
MR. COHN: I will withdraw the question. 


THE COURT: He is looking at me as to whether na 


should answer it or not. Do not answer it. NExt 


question, please. 


Isn't it a fact that you told the FBI that you 


couldn't recall whether Dowd toldyou to keep the conversation 


A 


| confidential or not? 


Q 


That's correct. 


And you never tcld the FBI that Dowd told you t 


keep it confidentiai? 


A 


That is right, I did not tell them. 

MR. COHN: I offer the FBI report into evidence. 
MR. BANNIGAN: I have no objection. 

MR. COHN: I have no further questi: . 


MR. PATTISON: Unless they are all allowed to 


“come in -- 


THE <cOURT: Sustained. 


Ladies and gentlemen, this is just a matter of 


rules of evidence and admissibility. You are not to 


draw any conclusions one way or the other. 


(Continued next page.) 
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BY MR. RYAN: 


Q There are some additional checks of yours that 


were in evidence before you took the stand. They contain a 


(Document shown to witness.) 


Those are not my checks. 


I am sorry, look at the last check? 


Okay. 


One check payable to the firm, do you see that? 


A Yes. 


Q Do you recall the circumstances under which 


6 triple B-l1, payable to Willian A. Shea. Do you see that? 
that check was issued? 
| 


MRK RYAN: I know that. 


15 A Specifically, no. 

16 Q According tc the report, it was used to re- 

17 imburse Mr. Shea -- 

18 | MR. KATZBERG: Objection. 

19 | THE COURT: See if that refreshes his 

20 _ recollection. 

21 Q Look at these documents ands: . if they 

__ 22 refresh your recollection? | feo 5 = 

| 23 If it doesn't, it doesn't. ‘ 
| 24 | A This is not my check. . os 
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THE COURT: It does not refresh his 


recollection. 


“MR. RYAN: No further questions. 


_ THE COURT: Any further questions? 
You may step down. Thank you. 
Call your next witness. 

(Witness excused.) 


(Continued next page.) 


‘Jk 
Am 


R4 


Coulson-direct a} 1559 3186 


COULSON, called as a witness, 


having been first duly sworn by the Clerk of the Court, 


testified as follows: 


THE CLERK: State your full name. 
THE WITNESS: John L. Coulson, C-o-u-l-s-o-n. 
MR. NAFTALIS: May I inquire, your Honor? 


THE COURT: Yes. 


DIRECT EXAMINATION 


BY MR. NAFTALIS: 


Q 


Mr. Coulson, try to keep your voice up. I think 


I am losing mine. Keep your voice up so all the ladies and 


gentlemen of the jury can hear you. 


What do you do for a living? 

I am an officer of the Chemical Bank, New York. 
What is your position with the Chemical Bank? 
Vice President. 

When did you start at Chemical? 

Well, when they vook over on January 20, 1975. 


And prior to that, you had been with the 


Security National Bank? 


A 


Q 


Yes. 
How long, sir -- withdrawn. 


Prior to going to the Security National Bank, di 


you ever work for another bank? 


ty 


Coulson-direct 3159 
1 j 


> 74a sir. 


Q 4 when was that, approximately, and what w,s | 


the name of that bank? 


A Worked for the Franklin National from 1958 unti 


1969. 


Q After you left the ‘Franklin National ,what did 


you de for a living? 


A Went to Washington with the Bureau of Indian 


Affairs. 


Q After you left the Bureau of Indian Affairs, 


what did you .¢ after that? 


h I joined the Security National Bank. 

Q Approximately when was that, sir? 

A May, 1970. 

Q Now, I want to direct your attention to 


approximately early 1971. 


Did you have a conversation with anyone on the 
subject of political donations? 


A Yes, I did. 


Q Do you recall to the best of your recollection 


who it was? 


A Mr. Wulffleff -- Doug Wulffleff. 
Q What was your conversation on that subje.:t? 
A He asked if I would be abie to make political 


§ 
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contributions and he indicated it would be $100 a month and 
I agreed that I would be willing to do so. 
Q ‘3 your participation in making political 


contributions voluntary? 


A ,es, it was. 


Q Did you feel you had a choice to say yes oz 


I felt I could say no, if I so chose. 
Therefore, your decision to do it was voluntary 
A Yes. 
Q During your conversation with Mr. Wulffleff, 
did you have any discussion abort your receiving any raise 
for the purpose of making <!..:3 contributio: 3? 
A No, sir. 
Q Did you learn on or about that time or any 
later time that other people who were making contributions 
had in fact received raises? 


A Yes, I did note that some people had. 
Q Now, there came a tim when you began making 
contributions; is that correct? 


A That is correct. 
Q And did you receive any telephone calls asking 


Q But you did not? 
A I did not. ' 
you to do it from any person? 


wet 
ql 
mo 
| es) 
© > 


purpose 


various 


~ ~ - ~ 
i w w _~ 
—— 


ee 


~ ~ — —_ 
@ ~ o w 
ee 


Securit 


A Weil, the purpose was to purchase tickets for 


wherever it may be. 
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Yes. 


Who was the person? 


A Normally, it was Mr. Chadwick -- Arthur Chadwick, 

Q And whose money did you use to make thoS>_ 
political contribi tions that you used after having spoken to 
Mr. Chadwick? 

A It was my money. 

Q And what was your understanding as to the 


of making those contributions? 


political events on Long Island or New York or 


Q And did you yourself ever attend any of those 
dinners or events? 
A I attended most of them in the area that I was 


responsible for. 


Q When you went to those dinners, did you carry @ 


business card with you? 


19 
A Qh, yes. 
20 
Q Did you introduce yourself as coming fromany 
21 
particular organization? 
22 
A Yes, i¢ it was appropriate. 
23 
Q You teld people that you worked for the 


y National Bank? 


Siyé © 
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A Right. 
And you spoke to potential customers? 


MR. PATTISON: That is leading. 


THE COURT: Yes. 


Q Do you recall whether or not you ever spoke to 
any people who became customers of the bank during any of 


6 MR. NAFTALIS: I agree, Mr. Pattison is right. 
those dinners? 


10 A I am sure that I did. There would be a lot of 
iF people there and obviously 4 lot of them customers or 

12 potential customers. 

13 Q Now, did there ever come an occasion when you 
14 skipped making a particular contritution to Mr. Chadwick? 


15 Did there ever come any occasion when you skipped making any 


16 contribution that Mr. Chadwick requested that you make? 


17 A Yes, there were. 
18 Q.. De you recall any particular occasion where 
19 you skipped and for what reason? 
20 A Well, there were occasions when I felt very 
21 strongly supporting certain candidates for office and I 
22 supported them individually. 
| * Q And let me see if I can specify one particular 
2 candidate. ~ 


Are you familiar with the candidate for office 
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who ran for Congress on the Island named Angelo Rancal_o? 
f Yes, I supported him on both of his campaigns. 
Q Was your support for him in any way connected 
with the political donations program of the Security National 
Banik cr was it done totally separate and apart? 
A Well, it was done separate and apart. It was 
done of my own free will and volition. When I did that I did 
not feel that it was necessary for me to contribute to the 
other candidetes who were running or other events that were 
taking place at that time. 
Q Did you inform Mr. Chadwick that you had given 
independently to Mr. Rancallo's campaign? 
MR. KATZBERG: Objection as leading. 
THE COURT: I will allow it. We are past the 


leading stage now. 


A Yes, I did. 

& And what did Mr. Chadwick say? 

A He said, "Okay, fine." 

Q Now, you know Mr. Clifford, I take it? 

A I do. 

Q And you have known him for some years? 

A I have. 

Q By the way, have you ever had any conversation 


with Pat Clifford on the subject of political contributions? 


1 


«2 
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y No, sir. 
Q During the years that you worked for Pat 


Clifford, have you come to an opinion as ‘o Pat Clifford's 


reputation for honesty and integrity and law-~abidingness? 


Bh Yes, I have. 
Q What is that reputation? 
A In my opinion, unblemished. 


MR. NAFTALIS: I have nothing further. 


CROSS-EXAMINATION 


BY MR. COHN: 

Q My name is Irving Cohn. I am David Dowd's 
lawyer. Until today have you or I ever met? 

A No. 

Q Have we ever spoken to each other? 

fh No. 

Q And you know Dave Dowd? 

A Yes. 

Q Do » u know him at the bank? 

K Yes 

Q How iong did you know him at the bank? 

A well, I knew him from the time I joined the 


bank and I knew him before that. 


Q Did you know him in any connection outside 


of banking circles? 


A Yes, I did. I worked very closely with him 


| a 1566 Coulson-cross/Cohn 3195 
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—————$—————— 


when he was President of the Suffolk County Bey Scouts Council. 


4 || Q And how long did you work with him in that 
5 | activity? 
| 
6 A Gee, it must have been five or six years, to 


7 || the best of my recollec‘*icn. 


| 
Q By the way, .id you ever have any conversation | 
9 || With lave Dowd in connection with the Security National bank | 
|| in the political contributions system? 

| b Not that I can recollect. 

Q Now, Mr. Coulson, during the time that you worked 


with Iave Dowd at the bank and during those five or six years 


that you worked with him in the Suffolk County Boy Scouts 


| Council, did you have occasion to discuss with people at the 


i} 
\| 
% 
16 bank and at the Boy Scouts Council Mr. Dowd's reputation for 
: 17 | honesty, integrity, truthfulness and trustworthiness? 
18 A I don’: think there was any question about his 
reputation. 
19 |) 
wo | Q What is that reputation? 
a | A He was always unblemished. He was 4 very 
» respected individual in Suffolk County and in banking circlest 
t 
93 MR. COHN: Thank you. No further questions. 
24 MR. RYAN: No questions. 
95 MR. BANNIGAN: No questions. 


oe 
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THE COURT: Mr. Katzberg? 
| 
} 


, || CROSS-EXAMINATION Kh 1567 

, BY MR. KATZBERG: 

‘| & Good afternoon, Mr. Coulson. 

‘ | A Good afternoon. 

. | Q Mr. Coulson, my name is Robert Katzberg and I 
4 represent the Government in this matter. we have never met 
before, have we? 

wo | A No. 

| Q You just testified on cross-examination py 

- | Mr. Cohn that you never spoke to Mr. Dowd or he never spoxe 
al to you about tnese matters; is that correc*? 

| A That's correct. 

=~ Q /¥emember ever telling anybody that you weren't 
‘o | certain whether it was Mr. Wulffleff or Mr. Dowd who asked yo 
a| to make these contributions? 

| A When the FBI was questioning me on the subject, 
“ it probably came out like that, and I thinx I also probably 
a | mentioned Mr. Travers at the time. But I reported directlv 
ms | to Mr. Wulffleff, so I feel confident in stating that he was 
oa the one that brought this to my attention. 

| Q So you did tell the FBI that you were not 

ov certain whether it was Mr. Dowd or Mr. Wulffleff who first 


discussed the club with you? 
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but it wasn't. 


It could have been, 
let us see if I can refresh your recollection. 


Would you look at this paragraph here, sir, 


and tell us whether or not your reading of that paragraph 
does not refresh your recollection and you told the FBI that 
4t was under David Dowd or Douglas Wulffleff who introduced 
you to the club, but you were not certain? 

A Well, this is taking a conversation that I had | 
with them and again I repeat that 1+ would be put down here 


as a misinterpretation of the way I spokr. I worked for 


| 
Doug Wulffleff and he is the one that gave me direct‘ons or 


asked me to make contributions. 
| 


Q The question is, sir, looking at the document ao 
THE COURT: I think he answered the question. | 
Q That does not refresh your recollection? 
A Not specifically, no. 
THE COURT: ‘“t has been answered. 
Q By the way, who did Mr. Wulffleff report to? 
A Well, Mr Wulffleff, when he first joined the 


I believe. 
Q And then? 


whoever succeeded Mr. Travers. 


| 
| 
bank reported to Mr. Travers under the chain of organization; 
A Well, 


so I presume he would have reported 


Mr. Johnson succeeded h‘*m, 


to 


10 


_ 
~ 
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to Mr. Johnson. 


Q 


Now, it is your recollection that Mr. Wulffleff 


was the one who made the request of you? 


MR. NAFTALIS: Objection, it is now your 


recollection. 


~ 


THE COURT: It is what he says. 
MR. KATZBERG: I know. 


And this was in or around January of 1971; 1is 


that correct? 


bh 
frame. 

Q 

A 


Q 


Well, I would say probably within that time 


Approximately? 


Yes. 


Isn't it a fact that in January of 1971 you 


received a $2,000 salary ‘ncrease? 


A 


Q 


That's correct. 


Isn't it a fact about six months later you 


received a $1,000 salary increase? 


A 


Q 


That's correct. 


Now, did there come a time that you actually 


began to make these contributions? 


A 


I presume that I started some time in January 


or the first part of 1971. 


Q 


exhibit. 


I want to show you the contents of this 


I want you to look through that exhibit. 


| 
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, | A 1570 (Document shown to witness.) | 
‘ | That is Exhibit 126 for identification. Look | 
at the top check there and tell us whetn@r or not that} 
5 | refreshes your recollection as to the date you made the first | 
6 | contribution? 

| A Well, this is dated February 25, 1971 so if 


that is the first check in the series -- 


‘continued next page) 
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— - Q Look through them all to make sure. 
3 A I don't see any earlier than that. A 1971 
4 There is nothing earlier than 1971. 
5 Q So isn't it a fact, sir, that you didn't, you 


P did not start making those political contributions until after 


that correct? 


4 you received that $2,000 salary increase in January; isn't 

8 

9 A Well, t* t is a coincidence. 

10 Q Isn't it a fact that the first cuntribution -- 

= A I received the increases in anuary and I started 
= the contributions in February. 

mS Q Thank you, sir. 

i Now I believe, Mr. Coulson, that you testified 

‘ on direct examination that there came a time when you asked 


to be passed by, so to speak, in making these contributions; 


is that correct, sir? 
A That is correct. 


Q Mr. Chadwick would call you up and you would 
make the contributions but at one point in time you had been 


: 

7 

18 

making contributions yourself, so to speak, and not connected 
with the contributions organization. 
A Right. 


Q And is it correct that you did not want to be 


asked to contribute? 


ere mE ee 
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72 A That is correct. 

| Q That is from the bank for that purpose. 

And so you were skipped by at that time; is that | 
I ocenes 

1 A I didn't make a contribution. 

| Q Because you were already supporting another 

| candidate; is that correct? 

| A Right. 

| Q Isn't it a fact that these checks that you wrote 
|| were in support > eandidates and parties, sir? 

} A Well, they were for the political party that 

|| was supporting candidates, yes. 

Q Exactly, and that is why you felt that since you 
| had been independently making contributions to support another 
candidate, it was sort of unfair, shall we say, to be asked 
| to support other people at the same time; is that correct? 
| A I didn't think it was unfair. It was my own 

| choice. 

Q But at that time whether it was fair or not you 
chose, since you were supporting one individual, not to suppor 
others at the same time for whatever reasons. 

A Yes, it was my choice. 

Q Now you said that it was your understanding 


that these contributions were for events; is that correct, sir 
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Yes, most of them were for events. 
Look at the first check, February 25, 1971. 
Who was that made out to? 


5 A The Suffolk County Republican Committee. 


& Is that for an event, sir, or is at a flat out 


contribution? 


unless he knows the 


8 MR. NAFTALIS: Objection, 
9 committee running the event 


THE COURT: If he knows. 


7 A I really couldn't answer it, but I know the 

12 Suffolk County Republican Committee ran several affairs at 

13 that time of the year. 

14 Q That check isn't drawn for a specific affair, is 
15 it, sir? 

16 A No. : 

7 Q It is not endorsed by a specific affair, for an 
18 account for a specific affair or event, is it? 

19 A No, it isn't. 

20 Q The next check is Citizens for Senator Camra, 
>} I guess that is, and that is the same kind of contribution; 
- isn't that correct, sir? 

93 A Well, this is $25 contribution, I think they 

- pieatedatae ran some kind of affair for him at the Town House. 


95 Q There is no mention of that in that, is there? 
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A No, there is no affair mentioned, no, sir. 

Q And the same with a Bronx Republican Committee, 
sir? 

A All of these people ran affairs. 


Q The question is is the check drawn to an affair 
or is the check drawn to a committee or -- 

THE COURT: He has answered it, Mr. Katzberg, 

he said as far as he was concerned they are made out t 

committees. 

THE WITNESS: They were made out to committees 
and affairs. 

Q But there is no reference to an affair, is there? 

MR. BANNIGAN: I will object. 
THE COURT: I will sustain the objection, I 
will sustain it. 

Q Now, those checks are drawn to both Republicans 
and Democrats; isn't that correct? 

A That is correct. 

Q And those checks were drawn to Democrats and 
Republicans who Mr. Chacvick indicated the checks should be 
drawn to; isn't that correct? 

A He would ask you to draw a check to whatever 
they show on there. 


Q 


And each and every one of those checks was draw 


by you as per 


A 


a 


@ 


drawn per his 
A 


« 
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Mr. Chadwick's instructions; is that correct? 
That is correct. | 
MR. BANNIGAN: Your Honor, he was asked -- 
THE COURT: He has answered. 
MR. BANNIGAN: It is a characterization. 
THE COURT: He answered. 
Is that correct, each? 
He would ask you to draw the check to so-and-so. 
And each and every one of these checks were 
request ? 
As per his request. 
And for the amount that he asked? 
And for the amount he asked for. 
And the person. or committee that he asked for. 
Right, sir. 


MR. KATZBERG: At this time, your Honor, the 


Government would offer this exhibit into evidence. 


MR. COHN: No objection. 

THE COURT: No objection? 

All right, no objection, it is in evidence. 
Do you want to offer that, just offer it. 


I don't think it is necessary to go through the 


ritual. 


MR. COHN: We consent. 
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Any other questions? 


THE COURT: All right, no other questions. 
Step down, thank you. 
(Witness excused.) 


MR. KATZBERG: No, your Honor. 
| THE COURT: We will recess. 


2 a 1576 THE COURT: Everyone consents, okay. 


ae: 22i5. 


(At 12:55 A.M. @ recess was taken. ) 


All right, recess. Be back at 2:15. Be back 
(continued next page) 

| 
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We call Anthony Sisti as our next witness. 
THE COURT: Step over here, please. 
Raise your right hand. 

ANTHONY J + 2s & ee having been first 
duly sworn by the Clerk of the Court, took the stand 
and testified as follows: 

DIRECT EXAMINATION 


BY MR. NAFTALIS: 


Q Mr. Sisti, what do you do for 4 living, sir? 

A I am Vice President of Chemical Bank. 

Q What particular job do you do at the Chemical 
Bank? 

A I'm in charge of the Melville office of Chemica 
Bank. 

Q Are you with Chemical Bank by virtue of the 


fact that Chemical took over Security National Bank? 

A Yes, sir, 1am. | 

Q And, sir, were you employed for some period of 
time at Security National Bank prior to the Chemical Bank 
taking it over? 

A Yes, I was. 

Q Do you recall when you were first employed by 


Security National Bank? 


A May 2, 1966. 


2 
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And what titles and positions did you hold 
during thy course of your eight years or 80 ~~ eight and a 
half years -- with Security National Bank? 


A Nine years plus. 


Mr. Dowd and Mr. Clifford hired me as an 


Assistant Vice President. I was promoted to the rank of 


A No, sir, I was not. 


| 
| 
. 
P | wice President. I was subsequently promoted to the rank of 
9 | Administrative Vice President which is where I found piel 
i when Chemical Bank made me a Vive President. | 
lj 
~ | Q Did you run any particular branch of Security | 
} 
12 | National Bank? 
<1 4 Yes, sir. | 
ao Q What branch was that? | 
=I 
0 A Melville Branch. 
i 
'e | Q Now, during the time you were with Security 
| | 
| National Bank were you aware of the fact that there was a 
" political donations club in existence? | 
| A I was. 
20 |t Q Were you aware of the fact that certain people | 
| 
oI who were members of the club received raises to help them? | 
] 
m, A Yes, I think I was aware of that. | 
Q And prior to 1973 were you ever asked at any 
23 | 
24 | 
| 


time to become a member of the club? 
| 
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Q I want to direct your attention to some time in 


1973. Did you have a conversation with -- 


MR. NAFTALIS: Withdrawn. 


Q Do you know a man named Joseph Stefan? 

A Yes, I do. 

Q What title does Mr. Stefan hold in 1973? 

A Executive Vice President. 

Q He held that position after the retirement of 
Mr. Powell; is that correct -- he succeeded Mr. Powell as 


Executive Vice President of the bank? 
A Yes, sir. 
Q In 1973 did you have a conversation with 


Mr. Stefan regarding political contributions club? 


A I did, sir. 
Q What did Mr, Stefan say to you? 
A Mr. Stefan called me from my office on the firs 


floor to his office on the third floor. His office was 
situated between the President and Chairman of the Board. 
The then President was Mr. Rex Johnson and Chairman of the 
B -dwas Mr. Pat Clifford. 

He pointed to Mr. Johnson's office and said, 
he asked me to call you up. You're one of Pat's boys. We'd 


like you to join the club. 


Q And what did you say? Did you agree to join? 
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H A I agreed to join it. 


a) 


} 
And it was your choice to join? It was a | 


voluntary decision? 

5 | A It was voluntary. 

| Q Did Mr. Stefan say anything at that time about | 
7 you receiving a salary raise? 

| 

8 || A Yes, sir. He mentioned I would receive a biel 
9 | Q Did you make any contribution after this | 
10 conversation with Mr. Staffan? 


| 


* A Yes, sir -- one and only one. 

12 | Q And did there come a time -- did you ever receive 
| the raise Mr. Stefan promised you? 

a | A No, sir, I did not. 

7 Q And did there come a time after making this 


1g || One cor*ribution when you indicated that you no longer wanted 


| 
| 
| 
| 
17 || to participate? | 
| A Yes, there did. very shortly thereafter. | 
1S |] ~ And you no longer -- aside from that one | 
99-\| contribution you made no further contributions to the club? | 
21 || A No, sir. 


99 | Q After you declined to participate in the 


93 || political contributions club did anything happen to your career 


94 || in thr bank? 


A 
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9 Q What was thet? 
3 A I was promoted to Administrative Vice President 
4 and I was subsequently g‘ 2n a $5,000 raise. 


Q Now, durin, the years that you know Mr. Cliffor 
have you become familiar with Mr. Clifford's reputation for 


honesty, integrity, truthfulness and law-abidingnens? 


THE COURT: I suppose he wants to tell us a | 


little more about his busiress ability. 


| : A Yes, indeed. 

9 Q Tell us what that reputation is. 

10 A That would take me an awfully long time but to 
il try and summarize Mr. Clifford, his honesty, his integrity 

12 | his ability, his humanity were beyond reproach. They were of 
13 the highest -- in my esteem I consider him one of the finest 
4 | people with whom it has ever been my pleasure to be associated. 
15 May I amplify on that? 

16 Q You can amplify all you want. 

a | A ; Mr. Clifford, for example -- well, it was my 

18 pleasure -- a minority bank in Hempstead called the Vanguard 
oll National Bank and Mr. Clifford sent the initial officers of 
» that bank to my -- ~ 

21 MR. KATZBERG: Objection. 

i; The question is as to his character and 

| reputation. That's the only answer ca.led for. 

24 


24 
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THE WITNESS: Yes, sir. 

THE COURT: That's not really an issue here. 
THE WITNESS: I am trying Zo point out 


Mr. Clifford's character. 


religious and every type of cause supporting 4 minorit 
bank, Catholic Charities, UJA, Boy Scouts, North Shore 
Hospital -- I'm trying to answer your question, sir. 
That's all I am trying co do and I am trying to do a 


He espoused every possible charitable, economic 
good job of it. 


Q You mentioned you had a conversation with a 
man named Joseph Stefan. 

f Pardon me? 

Q You mentioned you had a conversation with a ma 
named Joseph Stefan. 

A Yes. 

Q And did you become familiar with Mr. Stefan's 


reputation for honesty -- 
MR. PATTISON: Objection. 
MR. NAPTALIS: Hearsiy declarations are in 
evidence -- 
THE COURT: I will sustain the objection. 
MR. NAPTALIS: Can we mark this as the next 


defendant's exhibit? This two-page document. 


to 
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THE CLERK: Document marked for identification 
as Defendant's Exhibi DP and EEE. 

(So marked. ) 

MR. NAFTALIS: Can we mark them one exhibit and 
staple them together? 

THE CLERK: ‘Document marked IDD for identification. 

(So marked. ) 

Q Mr. Sisti, let mé show you 4 two-page document 
which has been marked as Defendant's Exhibit DDD and I as« 
you, sir, if this two-page document reflects the salary 
raises and promotions you received from the veginning of the 
time that yc ent to the bank in 1966 through 1974. 


(Document handed to witness.) 


(Pause) 
A Well, yes -- combined they do, yes, sir. r 
The most recent increase -- the two most 


recent increases were not posted -- an increase here 


indicating) and cost of living adjustment. 


Q Are they reflected on thiscard? 

A Yes, sir. 

~ Which is the second sheet -- 

A The second sheet I received a $5,000 increase 


4n December of 1973 -- that's not reflected here -- and a 


$1,000 cost of living adjustment. 


ooo 


Sisti-direct 3215 


Q In other words, the second sheet accure‘ ely 


1584 | 
| 


brings up to date the information on the first sheet; is that} 


correct? 


A Correct. 


MR. NAFTALIS: We offer it in evidence. 
MR. BANNIGAN No objection. | 


MR. KATZBERG: No objection. 


THE CLERK: Defendant's Exhibit DDD previously 
marked for identification now received in evidence. | 
(Se marked.) 
MR. NAFTALIS: Thank you. 
Q Now, I think you indicated that you declined 


to participate in the contributions program around what mont 


in 1973, do you recall? 


B I was asked in May and I believe that it was 
within a week -- I can't really recall the exact time frame 
parameters. 

Q May or June, is that fair to say? 

A May or June; correct. 

Q And your card reflects that in September after 


your refusal to participate you were promoted to Administrative 
Vice President? 
a That is correct. 


Q And it reflects, does it not, that in 


A 1585 
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| 

2 | September of 1973 you received a $5,000 raise? 

3 | A That is correct. 
| 

4 | MR. NAFTALIS: I have nothing further. 

. 

6 | MR. COHN: May I just ask one question, your 
| 


Honor? 
8 CROSS-EXAMINATION 


| 
THE COURT: Any questions? | 
) BY MR. COHN: 


10 | Q. Mr. Sisti, you and I have never met, have we, 
11 | sir? - 

12 || A No, sir. 

13 | Q I'm David Dowd's lawyer. 


You knew David Dowd at the bank, did you not? 


| 

| 
15 | I certainly did. 
16 | Q Did you have an opportunity to discuss with 
17 other people in the banx David Dowd's general reputation for 
18 | honesty, integrity, truthfulness and law-abidingness? Have 
19 you , sir? 
20 | A Will you repeat the question? 
21 Q Did you have a discussion with other people 
22 at the bank as to David Dowd's reputation for honesty, é 
23 integrity, truthfulness and law-abidingness? 
24 A There was never any question as to his reputation 
25 || Q What was his reputation? 

AK It was beyond reproach. 
MR. COHN: Thank you. 
| 
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| 
| CROSS-EXAMINATION 
| BY MR. KATZ ERG: 
; Q Good afternoon, sir. 
A Good afternoon. 
Q I believe you told us on direct examination 
with Mr. Naftalis that Mr. Stefan was the one who asked you 
whether or not you wanted to contribute; is that correct, sit? 


A That is correct. 


to thim? 
A Did I report to Mr. Stefan? 
| Q ‘Yes. 
A Everybody reported to Mr. Stefan. 


Q Including yourself? 


Q Was he your boss at that time? Did you report 
| 


A What do you mean? Would you define your terms 

sir? He was the executive vice president of the bank. As 

such, he had the right to call before him, as a senior 
officer, any and all officers of rank below him. Therefore, 
in that sense, I reported to Mr. Stefan. 


Q You were certainly below him in rank; correct? 


Q In the reporting system at the bank at that 
time, June, 1973, who was your immediate superior? Who did 


| 
| A Certainly. 
you report to principally? 


A 
moment? 


Q 


A 
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June of '73. Mav I think on that for a 


Certainly. 
(Pause. ) 


Well, this is a difficu’.t question because If 


was the administrative vice president or vice president in 


19,3 -- whichever date comes earlier -- of the headgu rters, 


administration branch. As such, I was subjected to -- and 


should have gotten some battle pay I might add -- all of the 


senior officers of the bank. Okay? 


Q You don't recall who you reported to in 1973? 

A I reported to branch administration, certainly 

Q And who specifically, sir? 

A In what matters -- credit operations, adminis- 
tration -- 

Q Any matters. 

A Administration, I reperted to Mr. Wulffleff or 
Mr. Burke -- I forget who was there at the time -- but it 


would be the branch administrator and Mr. Stefan. 


and to Mr. 


Q 


receiving a raise, 


In matters of credit I reported to Mr. Brooks 
Vandermark. 
Now, Mr. Stefan told you that you would be 


a specific raise to compensate you for th 
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politica contributions; is that correct? 


A That is correct. 
Q What was the amount of that raise? 
A He didn't mention any amount. He told me I 


would get a raise to compensate me for it. 
Q For contributions of $100 a month plus the 
taxes on the increase; is that correct? 
A I'm trying to be -- I'm under oath and I'm 
trying to be accurate. 
I don't recall that that was his specific 


statemert but I presume that that was probably accurate. 


Q In substance? 
A In substance. 
Q And you agreed to participate at that time -- 


you agreed to participate? 
& I agreed. 


Q And thereafter you told us on direct examination 


that you made one contribution; is that correct, sir? 


A That's correct. 
Q And-who was the contribution to; do you recall 
A Yes. I have t:she check here. Would you like it? 


(Document handed to Govern..ent counsel.) 
MR. KATZBERG: This is a check dated May 23, 


1973, and I ask that it be marked. 


s . 
. " ° : 
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MR. NAFTALIS: No objection. 


MR. COHN: It can go into evidence as far as I 


am concerned. 


THE COURT: Put it in evidence. 
THE WITNESS: You asked me -- H 
' 
THE COURT: No, no, no. There is no question, 
THE CLERK: Check marked in ev lence as 


Government's Exhibit 182. 
(So marked, ) 


Q I show you what has now been put into evidence 


as Government Exhibit 182. 


That is a check, is it not, drawn by you to 


the committee for Abraham Beame> 


A Yes. 

Q It is dated May 23, 1973? 

A Correct. 

Q And it is for $100? 

A Thatis correct. 

Q Whe told you or who asked you to write that 


check, sir? 


A I received a telephone call from Mr. Chadwick. 
Q Arthur Chadwick? 
A Arthur Chadwick. 


And he told you who to write the check out to 
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and the amount? 


That is correct. 


A 


In retrospect, that would -- I didn't get down 
from Mr. Stefan's office five minutes before I got the phone 


call. 


4 


Q You got the phone call right away? 


A It felt that way. Okay? 


| 
| 
9 | Q Thereafter you refused to make any more 
| 
| 


10 contributions and you withdrew your participation? 

1 A That is correct. 

12 | Q Who did you notify’ 

13 | A I went to the assistant -- I forget if he was 
“| branch administrator or assistant branch administrator at 

15 | the time -- Mr. John R. Fretz, and I pleaded economics. I 

16 don't recall my exact conversation but I did not want to be 
17 | a party to this and I felt that that was the nicest way to 

18 | get out from undex it. 

19 | Q By pleading economics? 

20 | A That's right. 

a Q Even though you were promised that you would 
22 receive additional money and a salary increase to pay for 

23 | the contributions and taxes so in essence they wouldn't cost 
24 you anything? 

25 A I didn't hear the question. I'm a little hard 


‘ 


| ; 
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2 | of hearing. : 
3 Q I'll try to amplify my voice as best I can. I 
‘ | will get closer. 
. You told us ‘'. Stefan told you that you would 
6 | receive additional salary increases to pay for the contributions -- 
q A Correct -- 
S Q (continuing) -- so, the contributions in 
9 essence, would cost you nothing? 
"| A That is correct. 
a i Q And you told us that you went to Mr. Fretz in 
is order that you be relieved of making the contributions by 
as telling him you couldn't afford to make the contributions | 
as 1 economically -- 
= MR. NAFTALIS: He testified that he never 
H 
16 || received a raise and that he went -- 
THE COURT: Continue. 
ad Q Is that correct? 
19 | A That is correct. 
adil Q You told us that you felt that that was the 
~ most graceful way of getting out,so to speak; is that correc 
= A Yes. 
oll Q No, since you -- since the contributions were 
a not going to cost you anything could you tell us why you 
% declined to participate, sir? 
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Certainly. 


produce any money because I didn't -~ I'm not taking bread 


and butter off my children's table for this type of thing. 


Q Didn't Mr. Stefan promise you the raise? 


I did not get the raise and I wasn't about to | 


A Yes but Mr. Stefan was kno'’n to make statements 
on which he didn't follow through -- 


MR. KATZBERG: Objection. Not responsive. 


MR. COHN: He asked the question. 


COURT: It is responsive. 
Q id you go to anybody to ask why you did not 
get the raise? 
A No. I simply pleaded economics to get out from 


under this thing. 


Q When for the first time did you find out you 


were not getting a raise? 
A What's your name, sir? 
Q Excuse me? 
A Mr. Prosecutor, when you get a raise and you're 


| 
on a computer the numbers suddenly go up. Mine didn't. 


Q When for the first time did you realize that 
your numbers didn't go up? 
A My numbers didn't go up ever except as testifi 


to in previous testimony. When aid I realize that? 


ou 


> 


20 
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Q Yes sir. 


A I guess probably the pay pericd immediately 


after this conversation. 


Q Did you go to Mr. Stefan and Say to him, What 
happened to my raise? 
A I did not. 


Q Did you go to anybody at the bank and Say, 


What happened to my raise? 


A No, I did not. 
Q You made the contribution of $100? 
A Yes sir, out of my Own pocket and my own 


personal money. 


Q Did you go to Mr. Stefan and ask for the $100 
back? 

A No sir, I did not, 

Q Did you go to anybody? 

A No. It's my right as vice president of the 


bank, for the good of the bank, to make a contribution. 
Q The answer is you didn't do it? 
A Do what? 
MR. NAFTALIS: Cbjection. 
THE COURT: He answered. 
Q You didn't do it? 


MR. NAFTALIS: Your Honor, I thought you sustai 


d 


i 


a 


~) 
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the objection. 
THE COURT: He answered. 
Q Did you have any other reasons for declining 


to participate other than what you called economic hardship, 


sir? 

A I can't recall. 

Q Well, give it a few moments and think back as 
best you can. 


MR. NAFTALIS: The question has been asked and| 


answered and he doesn't recall any other reasons. 
THE COURT: Let him think about it. 
MR. NAFTALIS: Okay. I'm sorry. 
THE COURT: Now that you thought about it can | 


you recall any other reason? 


THE WITNESS: Well, your Honor, it was economi¢s. 


} 


THE COURT: That's mis answer. He says it | 
was economic. ‘ | 
Q Purely economic? 

THE COURT: That's what he says. 

Q Is that correct? 
MR. NAFTALIS: Your Honor -~- 


THE COURT: Don't press it. That's what he 


said. 


A If he wants some clarification as to the reasons 


10 
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for the economics I will be glad -- 
THE COURT: Mr. Sisti, there is no question 
right now. Wait for the next question. 
Q Did you ever speak to anybody else about your 
not wanting to participate other than Mr. Fretz? 
A Did I ever cpeak to anybody else about my not 


wanting to participate? Yes. 


Q Who was that? 

A My wife. 

Q I mean at the bank, sir. 

A In the bank? 

Q Yes. 

A Yes. 

Q Who was that? 

A Mr. Pavlicos. 

Q Anybody else? 

A No. I felt that I had brought it to the proper 


authorities attention. 


Q Now, you said on direct examination, did you 


not, that you were aware that other officers at the bank were 


making these contributions; is that cerrect, sir? 
A That is correct. 
Q And you were aware, were you not, that a good 


number of other officers were making contributions; is that 


re 


[ood 


to 


6 


10 


11 
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Pe Would you be precise -- when you say “good 
number" what is a “good number"? 

Q More than ten. 
A I can't say that I was aware of that. Oxay? 
I knew a number of officers and I didn't count them with 
specific Arabic numerals. I knew a number of officers were 
contributing. 


Q Did you know that a number of those officers 


were given salary increases for the purpose of making 


contributions? 
A I know that on hearsay only. 
Q Whose hearsay is that, sir? 
MR. BANNIGAN: Objection. 


THE COURT: Sustained. 


Q Which of the people at the bank do you know were 


making these contributions? 
4 Which of the people in the bank did I know to 
be making these contributions? 


Q Yes sir. 


Y 


May I have some time to think about that, 
please? 


Q Take as much time as you like, sir. 


(Pause. ) 


| 
| 


| 
| 
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. | A Well, let's put your question into a time 
3 | frame. 
‘ | Q 1973. 
5 A At that time you want me to teil you which 
| officers of the bank I knew to be making contributions? 
7 | Q Correct. 
8 | A I have to reply that at that time I canno 
| recall any specific officers. 
10 | Q How about in 1972? 
) 
u | A } s not aware, I don't believe, at that time, 
12 |j " of the existence of this thing. 
3 Q When for the first time did you become aware 
14 | of the existence of what you call “this thing"? 
15 | A I became aware of it but if you ask me to 
| delineate a specifictime I can't tell you because I can't 
vl recall. 
dl Q No recollection at all? 
19 || A el, it's like when you learn something new. 
20 | When you were in the fourth grade and you learned 
21 | that nine times nine is eighty one, if I were to ask you on 
22 what date, at what hour did you learn that nine times nine 
23 | is eighty one -- I'm not trying to avoid your question. I 
24 | am trying to be eandid. 
25 | I really became aware of it at what exact poin 
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in time I can't tell you, honestly. 


© 


Let's we if we can help you;okay? 


A Okay. 


.@) 


You knew about it when Mr. Stefan approached 
you in 1°73? 
A Correct. 
Q You told us on direct examination that before 
that time you were aware of the contributions and the people 


making the contributions; isn't that correct, sir? 


A On a hearsay basis, yes, I think I was aware 
an 1973. 
Q So, getting back to my original question in 


this area, sir, in 1$73 which officers to your recollection 
were contributing? 

A I again have to say to you that my knowledge 
of this was based on hearsay and so to delineate it toa 
specific officer at that point in time I can't recall. 

Q No recollection at all? 

A I knew that this thing was -- you know -- 
going on but recollection of specific individuals -- I 
didn't keep any records here of who or when or what was 
contributed and to whom. 


MR. KATZBERG: I have nothing further, your 


Honor. 


| 
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2 THE COURT: Anybody else? A 1599 
? | MR. RYAN: No questions. 
: | MR. NAFTALIS: I have one, your Honor. 
, REDIRECT EXAMINATION 
. BY MR. NAFTALIS: 
ee Q In response to Mr. Katzberg's question you 
i 
8 | pointed out that you declined to continue to participate 
° | because of economic problems. 
7 Tell us what those problems were. 
H 
"| MR. PATTISON: Objection and I ask to approach 
ee the bench. 
*| THE COURT: I will sustain the objection. 
4 MR. NAFTALIS: It was an area that was gone 
| into. 
" | THE COURT: No. He asked if there were other 
"| reasons so it is limited. 
18 | I will sustain the objection. 
” MR. NAFTALIS: All right, your HNoner, thank you. 
* THE COURT: You may step down. ‘\ 4% you. | 
A Next witness. 
| MR. NAFTALIS: May I approach the bench for 
8 || one moment? 
24 | (Side bar discussion between Court and couns¢l 
” as follows:) 
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H 
\ Jones-direct 
: A Yes, I have come to know thet reputation and 
? that the reputation is an outstanding reputation, is a | 
| ; | 
‘ | reputation that is outstanding in the defined banking 
}! . } 
] commercial community in which I came to know him first, 
6 i but even beyond that community, a reputation which is one 
- of the highest regard in relationship to the characteristics 
§ || that you have asked about and described. | 
i MR. NAFTALIS: I have nothing else, your 
| | 
ws Honor. | 
| 
| 
te | THE COURT: Any questions? 
fT MR. PATTISON: No. | 
| | 
6 { 
sail THE COURT: Thank you. You may step down. 
i} j 
oS ; 
1 (Witness excused) 
5 || | 
ids MR. NAFTALIS: Mr. Clifford calls John | 
16 | McNierney as his next witness. 
17 || 
8 JOHN Mc NIE RNE Y, called as a witness, 
19 having been duly sworn by the Clerk of the Court, 
20 || | 
i testified as follows: 
21 || = DIRECT EXAMINATION 
- BY MR. NAPTALIS: | 
23 || Q Mr. McNierney, try and keep your voice up. | 
| 
| A Yes, I shall. 
25 


Q If you can't hear any of my questions, 
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please ask to have them repeated. 


Mr. McNierney, what do you do for a living, 


sir? 

A I work for the Chemical Bank. 

Q Prior to working for the Chemical Bank-- 
Withdrawn. 


When did you start with Chemical Bank? 
A When we were merged, when they took us -- 


when they bought us out. 


Q When you say "us,“ you mean Security National? 
A Security, correct. 

Q How many years, sir, have you been in banking? 
A Thirty years. 

Q Can you tell us, sir, the banks that you 


have worked for over those years. 


A Which way do you want me to start? 
Q Start from the beginning. 
A I started in ‘46 with First National; 


‘51, with Central National Bank of Yonkers; '52 was taken 
over by County Trust of White Plains and in '55, Federal 
Reserve Bank of New York until August of ‘65, when I came 
to Security. 

Q You mentioned you were with the federal 


Reserve Bank. 
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A That's correct. 


Q What was your position with the Federal 


Reserve Bank? 


° | Q A man who went around to examine banks to see 


’ A Bank examiner. 

’ they're complying with the la? 

’ A Yes. 

’ Q Now, when did you join Security National 
” Bank again? I missed that. 

si A On August 30th, 19€5. | 
- | Q : What position did you hold in the Security 

" National Bank at the beginning, and what positions did you 
"i subsequently get? 

- A I came in then as an assistant vice presi- 

iS | dent in August of '65 and remained that -- I don't know 

17 |} whenever I made vice president. I don't know when I made 

a vice president. 1 don't remember when I made vice 

" president. 

” Q I want to ask you, sir, did there come a time 
a MR. NAFTALIS: I want to mark this as the 

22 

23 MR. KATZBERG: It's already marked as a 

24 


Government exhibit. 


| 
next exhibit. 
MR. NAPTALIS: It's not in evidence. 
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Mark it as the next defendant's exhibit, 


McNierney-direct 


please. 
THE CLERK: Document marked for identifi- 


cation as Defendants' Exhibit EEE. 


Q Let me show you what's been marked, 


Mr. McNierney, as Defendants’ Exhibit EEE for identifica- 


tion, and looking at that, sir, will that refresh your 


recollection about when you 


were named as a vice president 


of the bank (handing to the witness). 
A 1968. 
Q December 2nd, ‘68? 
A Correct. 
Q Thanks a lot. 

I'm going to ask you, sir, did there ever 
come a time when you had any conversation with anyone 
regarding the making of political contributions? 


A None. 


Q Were you ever asked to make any contributions 


by anybody? 
~ 
A I was asked-- Not in a direct hasis. 
Q Tell us how it came to be that you were ever a 


asked to participate in a program. Did someone talk to you? 
B Yes, they did. 


Q Do you recail who it was? 


mw 
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I unfortunately do not. 
Do you remember approximately when it was? 
No, I do not. 


MR. NAPTALIS: If we could mark this as 


the next defendants' exhibit for identification. 


THE CLERK: Document marked for identifica- 


tion as Defendants’ Exhibit FFF. 


Q 


(So marked) 


Mr. McNierney, I show you what's been marked 


as Defendant's Exhibit FFF, which is a check drawn on your 


account dated February 3rd, 1971 (handing to the witness). 


Does that refresh your recollection as to approximately 


when you hed a conversation? 


A 


Q 


A 


Q 


Yes-- Well, it was before this. 
Sometime -- 

Not much before it. 

Sometime shortly before this? 
Right. 


Do you recall what you were told, what anyone 


asked you about making contributions in this conversation? 


A 


No, only that -- would I at any particular 


time, you know, volunteer to donate contributions; that's 


all. 


Q 


Did you agree? 
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A Yes, I did. n 1605 
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serious physical problem? 


| Q Did you consider your participation to be 
: | voluntary? 
5 | A Strictly. 
6 | Q Did you feel you had a choice to say yes or to 
q | Say no? 
8 | A Yes. 
9 Q Was any compensation that you received at or 
8 | about that time specifically tied in to your making of con- 
i | tributions? 
12 A Not at that particular time. 
3 | Q Did you then begin making contribusions, sir? 
M | A Well, whenever that check was written. 
15 || Q Did you receive phone calls from a man 
16 || named Arthur Chadwick who had asked you to make contribu- 
17 | tions from time to time? 
18 ! A Yes. 
19 |} Q What was the source of the means from which 
20 | you made the contributions? Whose money was it? 
21 A The money I got paid from the bank. 
Q Your own money? 
23 | A Yes. 
25 

| 


e Q Did there come a time, sir, when you had a 


24 


ll 


hemmorhage. 


period of time? 
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A Yes, on August 30th I suffered a cerebral 


Q Were you out of work for a considerable 


A Yes, I was out full time from August intil 
February when I returned on a part-time basis. 

Q During the period of time when you were out 
of the bank, when you were ill, did you make any contribu- 


tions to the program-- 


A None whatsoever. 

Q Did anyone ask you to make up the contribu- 
tions? 

A Never. 

Q Did you use the salaries that you received 
during that period to meet your various personal, medical, 
family and other needs? 

A I did. 

Q You know Mr. Clifford for a number of years? 

A (No response) 

Q Is that fair to say? 

A Since 1966 when he came into the bank. 

Q Did you come to know his reputation for 


truthfulness, honesty, integrity, law abidingness? 


A Yes. 


ee 
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Can you tell us, sir, what his reputation is? 


| A I can be just very simple. He's quite a guy. 
7 MR. NAPTALIS: I have nothing else, your 
. Honor. 
| THE COURT: Any questions from anyone? 
‘ | MR. KATZBERG: Just a couple, your Honor. 
CROSS EXAMINATION 
| BY MR. KATZBERG: 
Q Good afternoon, sir. 
u | A Good afternoon. 
3 | Q Mr. McNierncy, did you come to learn at 
4 around the time you were first asked to make these contribu- 
st | tions that part of a salary increase that you got in early 
“| 1971 was to compensate you for the cost of those contribu- 
ey tions, sir? 
7 | A I don't understand what you mean by that. 
18 || Q I'll try to rephrase it for you, 0.K.? 
I A Yes. 
20 | Q You said that you began to make contributions 
21 | in early 1971; is that right? 
22 | A Correct. 
ll Q You don't remember who asked you to make them? 
24 | A Right. 
25 | Q But you started to make them; is that right? 
| 


13 dein. 
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2 | A Yes, I was asked to make then. 


Fine, sir. 


Q 


Now, at around that time did you learn that 


you had received a salary increase, part of which was to 
pay you for the contributions? 


No. 


A 


Q Mr. McNierney, sir, do you remember in 


October of 1974 you spoke to the FBI about this? 


| 
| 

10 A Right. 
| 


1 | Q Do you remember they asked you questions 

12 } about this? 

13 | A Yes. 

14 | Q Let me see if we can refresh your recollec- 
15 | tion. I would like you to look at the sentence that I've 


underscored here with a pen (indicating). 


| 

ri I would like you to read that, sir-- 
| THE COURT: To yourself. 
| 


19 Q --to yourself, I'm sorry, and tell us whether 
20 or not your reading that refreshes your recollection that 


21 | there came a time in onste 1971 when you learned that part 
| of a raise that you had received at that time was fort the 
ft purpose of making these contributions. 

24 | A I would say yes. 


Q Yes-- 


9 | 


1971 when you 
A 
Q 
A 


Q 
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If I understood you correctly. 
Yes. 
In other words, there came a time in early 
got a raise? 
Yes, I got my annual raise. 
It was $4,000, you remember that, sir? 
That's correct. 


There came a time when you learned that a 


portior of that $4,000 was being given to you to compensate 


you? 


earned? 


A 


Right. 

For the cost of those contributions? 
correct, 

Is that correct? 

Correct. 


Thank you, sir. The rest was merit, what you 


Yes. 

THE COURT: Are you finished? 
MR, KATZBERG: Just one second. 
The checks-- 


MR. KATZBERG: Mr. Naftalis, do you have the 


envelope, please. 


MR. NAFTALIS: Yes, I do. 


a 
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to 


MR. KATZBERG: Thank you. 


3 | Q The checks, for the record, which are containe 


is that cor- 


in Exhibit 145 are the checks that you wrote; 


rect, pursuant to these contribusions (handing to the 
witness)? 


7 MR. NAFTALIS: Mr. Katzberg, did I give you 


back the other one I marked separately? You 


I think you 


apparently want the first check. 
want it. 
A This is not mine (indicating). 


Q That's Harold Guthlein. 


13 A These are all mine (indicating). 


Q Thank you very much. 
You wrote those checks based on a telephone 


16 call from Arthur Chadwick; is that correct, sir? 


} 
17 A Yes. 
i} 


| Q He would tell you who to draw the check to, 


what amount, is that correct, sir? 


20 A He would tell me -- He would ask me-- 

21 Q He would ask you, "Would ycu write a check 
22 to ABC for $100." 

im 

24 Q And you would follow the instructions and 


write the check that way? 


A Correct. 
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| A Yes. 
3 | Q and then you would sent it to Mr. Chadwick? 
4 | A Yes. 
5 MR. KATZBERG: At this time the Government 
6 | would offer into evidence Exhibit 145, the check 
7 as well as what has been relabeled as Defendants’ 
8 | Exhibit EEE for identification. 
9 | MR. NAFTALIS: No objection. 
10 || MR. BANNIGAN: No objection. 
n | MR. COHN: No objection. 
12 || THE COURT. You may step down, sir. 
13 | Thank you. 
14 Any other witness? 
dl MR. NAFTALIS: Yes, your Honor. 
16 || Mr. Clifford calls Robert Burke as his next 
17 | witness. 
18 | THE CLERK: Government Exhibit 145, previously 
19 | marked for identification, now marked into evidence. 
20 || (So marked) 
21 THE CLERK: Defendants' Exhibit EEE, pre- 
22 viously marked for identification now marked into 
23 evidence. 
24 (So marked) 
25 
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ROBERT M. BURKE, called as a witness, 


having been duly sworn by the Clerk of the Court, 


va 


testified as follows: 


THE CLERK: Full name. 


THE WITNESS: Robert M. Burke, B-u-re-k-e. 
DIRECT EXAMINATION 
BY MR. NAFTALIS: 


Q Mr. Burke, in a good, loud voice so everyone 


A I'm a vice president with Chemical Bank. 


Q Prior to working for Chemical -- Withdrawn. 


banking or in working with fi. ancial institutions? 


How many years have you been involved in 
A Thirty-four years with the exception of four 


10 can hear, can you tell us what your present occupation is. 
years for military service. 


Florida Commercial Banks, and Security National Bank and 


w Q Which banks have you been with prior to Chemi- 

ri cal? 

19 | A I was with the National Bank of North America, 

« ! 
| 


Q When did you cowa to work for the Security 
National Bank? 


24 


21 eventually now Chemical. 
A January, 1973; however, I didn't start until 


25 February lst. I made my arrangements to leave Florida and 


come with Security National Bank and I think the date I 
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started was February 5th. 
Q What was your title when you came to the 


Security National Bank? 


A Senior vice president. 
Q In any particular area? 
A Yes, I was branch administrator, which was 
runninc the branch system in Nassau and Suffolk County; Pm 


also had business development and eventually relinquished 
the branch administration for business development and 
public affairs department. 


Q Who hired you to come to Security National 


Bank? 


A Mr. Clifford and Mr. Johnson, who was the 


president at that time. | 


Q That's Rex Johnson? 
A Yes, Rex Johnson. 
Q I want to direct your attention to a period 


of three or four months or so after you came with the bank. 
Did you have any conversation at that time with anybody 
on the subject of political donations? 

A Yes, it was a couple of months after I was 
with the bank that I was at a very informal luncheon in our 
company cafeteria in the bank, and after lunch returning 


to our office in the elevator, both Mr. Johnson and 


Burke~direct 3250 
Mr. Stefan mentioned to me that political contributions 
were being made by some of the officers and weuld I con- 
sider doing the same, which I said yes, I would do it. 


6 Q Was your agreement to participate in the 


of political donations, was that on a voluntary basis? 
7 A Positively. 


6 Q Did you have a choice to say yes or no? 


8 A Positively. 


10 Q This was based on a conversation you had with 
i aman named Rex Johnson and a man named Joseph Stefan? 

12 A That is correct. 

13 Q Mr. Johnson was the preside»st at that time 

14 and Mr. Clifford was-- 

15 A That is correct. 

16 Q Did there come a time when you did in fact 

17 | make donations? 


’ A Yes, I received a cali from an Arthur Chad- 
wick who would request a check, tell me who the check 
should be made to the order of and if I was so fixed at 
that particular time I would send a check, inter-of fice 
mail, to him at his office. If not, I would ask him to 


18 A Yes. 
19 Q Did you receive telephcne calls? 
hold it off until I could send him ons. 
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Q What was your understanding, sir, as to the 
purpose of making these donations? 

A Well, political contributions, in my particu- 
lar area of business development was more to get out to 
see the business community who attended these affairs. 

My whole purpose was to do business and get into business 
development and meet customers, retention of accounts and 
acquire new accounts if I could do so. 

Q Did you go to many dinners? 

A Yes, quite a few, most all of them. 

That's my job. 

Q What woulda you do at these dinners? 

a I would meet most of the business people, co 
around. My job was to mingle and-greet our customers, 
speak to prospective customers, and try to develop new 


business for the bank. 


Q Did that in fact happen? 
A Oh, yes. 
Q Would you say from the standpoint of a 


was worthwhile from a business point of view? 
MR. KATZBERG: Objection. 
A Very much so. 


business point of view, certainly the price of the ticket 
THE COURT: I'll allow it. 
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Q Excuse me? 

A Yes, very much so. 

Q Why is that? 

A Well, at a dinner such as this where you're 


meeting hundreds of people, you can meet them in one 
stent. If you're going to meet twenty or thirty of these 
people out of the total amount of people at the dinner, it 
would take months and months to make such calls on your own; 
visiting corporations and contractors and builders and so 
forth. This way you can meet people and speak to them on a 
sccial basis, and get your business done at the same time. 
Q Did you ever receive any raise in connection 


with any contributions you made? 


a No, sir, I did not. 

Q Were you ever offered any raise? 

A No, sir, I didn't-- wasn't. 

Q Where did your money come from for ahy con- 


tributions you made? 

A Out of my own personal funds. 

Q Did you ever have any occasion to, speak with 
Pat Clifford in any way regarding the program? 

A Yes, on one occasion at the time I was branch 


administrator, one of the district administrative officers 


in charge of a group of branches approached me and stated 
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that two of the managers that had gone into the political 


8 contribution situation had decided that they no longer wante 
“4 to be in it because they thought they were going to be 
S reimbursed. I was a little taken aback and said that 
ri I didn't understand why they should be of this opinion 
7 | because as far as I was concerned it was voluntary. 
8 | As a result of this conversation, at a senior 
| management meeting, on a Friday afternoon, probably the 
10 | day or two days after that conversation, with all of the 
"| executive officers present at the meeting, due to the 
"| fact that I had this problem, I decided this was the place 
mi to bring it up, and I brought it up and at that time was 
m4 the only time I really spoke with Mr. Clifford, who got 
al quite upset over it and said, "By no means should anybody 
16 be in this unless it's voluntary," went further ne 
17 | "If they're not doing it voluntarily, give them their 
18 | money back," and they had gotten their money back as far 
°| as I'm concerned, or I know, each of them got $100 back. 
20 | Q How many years do you know Pat Clifford? | 
21 A About fourteen years. 
22 | Q You first came to know him when you were a com 
"i petitor- in another bank? 
“| A I was a competitor, yes, for eight years I knew 
25 


him as a competitor in those days and I left and went to 
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Florida and still knew him, actually and when I returned 


3 | I had the opportunity of three positions in New York, and 


4 one of them was with Security National Bank and because 
of Mr. Clifford and Security National Bank, this was the 


one that I chose. 


a competitor banker and senior vice president of this bank, 


7 | Q During the years you have known him, both as 
did you come to know Fr. Clifford's reputation for honesty, 
integrity, truthfu' ess, obeying the law? 

1 | A Positively and it's beyond reproach or 

12 | I wouldn't have gone with Security National Bank. 

13 MR. NAFTALIS: I have nothing else, your 

14 Honor. 

15 MR. COHN: Might I ask Mr. Burke just one 

16 | question. , 

17 | CROSS EXAMINATION 

18 BY MR. COHN: 

19 | Q You and I have never met, have we? 

20 A No, sir. 

21 Q My name is Irving Cohn. I represent David 

22 Doud. i 

23 | Am I correct, sir, when you came to the bank 

24 David Doud had left or was about to leave the bank? 

mi A He had already left, sir. 
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: | Q You never knew David Doud at the bank? 

3 | A Not at the bank, but I knew David Doud. 

4 | Q With regard to the development aspect of 

5 | the bank that you testified to in response to Mr. Naftalis's 
6 || questions, this all occurred after you were in the bank; 

7 | is that correct? 

8 | A Yes. 

9 Q From '72 on? 

10 | A '73. 
n | Q Is that correct? 

12 | A ‘73. 
| Q ‘73, and in '73 you felt that in your opinion 
14 | the making of these payments for the attendance of these 

is | dinners and these political contributions was something 

16 in the best interest of the business of the bank; is that 
17 | correct? 

«| A Positively. 

19 || Q bia you feel, sir, as part of the business 
7 development branch of the bank and the business development 
21 functions of the bank, this was an essential function of that 
22 business development? 
=| A Yes, sir. 

, MR. COHN: No further questions. 

25 

| 
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CROSS EXAMINATION 


BY MR. KATZBERG: 


I don't believe we met, 
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Good afternoon, sir. 


My name is Robert 


have we, sir? 
Pardon? 

I don't believe we've met, have we, sir? 
No, we never ‘ave, 

You indicated that you came to the Security 
1973; is that correct, sir? 

That's correct. 

Your starting salary was $50,000, sir? 

Yes, j 
Your title was what, sir? 
Senicr vice president. 


You told us, sir, that the contributions that 


you made and your attendance at these dinners and these 


functions was for your purpose 


attract new business; 


A 


at least to meet clients and 
is that correct, sir? 


For my purpose as an officer of the bank for 


the bank as well, yes. 


(Continued on the next page.) 
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Q And, of course, you knew, did you not, that 
the politician or political committee that was sponsoring 


the event, their purpose was fund raisings, wasn't that 


correct? 

A . In some instances, yes. 

Q Well, they didn't do this nonprofit, did 
they, sir? 

A No. I would imagine that they all needed 


money, though. Yes. 
Q And the tickets for these dinners were $100 


a plate or $150 a plate? 


A $50, $100, $150. 

Q And sometimes even more, depending on what 
it was? 

n No, I don't remember any more than that. 

Q Thes2 political committees, as you well knew, 


were raising funds for their own campaigns; isn‘t correct, 
sir? 

A For campaigns and keeping their organization 
going, as far as cash flow, and to be able to exist in 
many cases. ag 

Q And they exist for the purpose of electing 


candidates; isn't that correct? 


A Yes. 


24 


| 
: 


25 
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Q You knew that and everybody who went there 
knew that ? 
A Yes. 
MR. NAFTALIS: I object to what everybody 
who went there knew. 
THE COURT: All right, he's answered. 
Q Now, did there come a time, Mr. Burke, when 
you learned that officers at the bank who were contributing | 
this money were being salary increases for the purpose 


of those contributions? 


A No. 

Q You never learned that? 

A No. 

Q You never knew that? 

A No. I know now. 

Q Well, no. 

A From reading the papers. 

Q During the period of time that you worked 


in the bank, you never knew that; is that correct? 

A No. 

Q Now, you refe red on your direct examination 
to two officers -- 

A On the examination -- 

Q I'm sorry. I used the jargon tern. I 


apologize. 
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2 | When Mr. Naftalis was asking you questions -- 
3 | A Yes. 
4 Q (Continuing) -- you said that there came a 
5 | time when two officers, to your knowledge, had wanted to 
6 withdraw from the contributions club because they weren't ; 
7 | getting money for it; is that correct? 
8 | A They thought perhaps they should get an 


increase. That's right. 


10 | Q And who were those two people? 
ll | A Michael Pavleaka and Robert Pascuzzi. 
| 
12 | Q Did you come to learn, sir, that in fact 


Mr. Pascuzzi was given a contributions increase after he 


complained? Did you learn that, sir? ’ 


15 A That he gave it after he complained? 

17 | A I know they both gave a contribution. Yes. 
| 

18 || Q Did <here come a time when you learned that 


Mr. Pascuzzi was indeed given an increase of salary for 


| 

| 

| 

"| Q No sir. I will withdraw it. Maybe I didn't - 
the purpose of making political contributions? 


21 A No, not to my knowledge. 
22 Q You never heard that; is that correct? 
23 fF A No . 


24 | Q Did there come a time when you learned that 


Mr. Pavleaka, after making the $100 contribution and not 
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getting the salary increase, was given his money back? 


A They both were given their money back, to 


my knowledge. Now, I couldn't swear to that, but I was 


told that. 


Q Mr. Pavleaka made a contribution and wanted 
out, and the bank paid him the amount of money that he had 


contributed; is that correct? 


A Correct. 


10 Q And you discussed this with Mr. Clifford; 


isn't that correct, sir? 


— 
Ls) 


A With the officers of the bank, yes. 


: 13 Q Right. Now, could you tell us approximately 
14 when that meeting was? 
od A . No. 
S Q Well, it was certainly in 1973? Not before 


17 1973; isn't that correct? 
A I think it was after '73. It might have 
been ‘74. 
Q Late '73, early ‘74? 
A I think '74 because it was a long time after 


I was thei». that th‘s happened. 


on your direct testimony when Mr. Naftalis was asking you 


| 
= | Q I see. You told Mr. Clifford, as you said 
questions, you told Mr. Clifford about that situation, 
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about Pavleaka and Pascuzzi; isn't that correct? 
A Yes. 
Q And that they didn't want to contribute 
unless they got money for it; isn't that correct, sir? 
A Right. 
Q Did Mr. Clifford say at that time that no one 


was being compensated at the bank for political contribu- 


tions? 
A Would you like me to tell you what he said? 
Q Could you first answer my question and then 
I will -- 
A No, I couldn't say he said that. No. 
Q What salary, as best you can recali, what 
did he say? 
A He was very concerned and upset, and actually 


called down both Mr. Johnson and Mr. Stefan, who he felt 
might have been the gentlemen that spoke to these two 
people, and said, by no means should these people be under 
the impression that this is going to be where they are 
going to get salary increases. STrictly voluntary. And 
he hit the table and said, that's the last time I'm going 
to tell you it's got to be voluntary. 

Q No salary increase? 


A No mention of salary. 
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; Q That this thing is being run without any 
salary increase. 


MR. NAFTALIS: Objection. Phat is not what -- 


| 
. THE COURT:. That ¢s not what he said. 
6 THE WITNESS: I didn't say that. We weren't 
7 talking ubovt salary. We were talking about the 
8 $100 donation that each one of these men made. He 
9 didn't mention salary. 
10 Q I want to focus on the question cf the 
il compensation, the salary raises. All right? 
le | A I don't know anything about salary raises for 
| conpensation. 
+4 Q. Did Mr. Clifford say -- : 
15 A I gave these men salaries when they weve due ) 
16 as far as their review was concerned. I had to review 
17 the salaries. 
8 Q The question is, sir, did Mr. Clifford say 
19 that people should not be getting salary increases for the 
mH purpose of making contributions, or words to that effect? 
21 | A Well, words to that effect, yes. Yes. 
22 Q And that ~- cor the 
23 A Positively. oe eae 
24 Q No question about that? 

A Yeah. 


Because I said that thes men will 
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think they should be getting increases in pay, end -- you 
3 see, there is a time when you get increases in pay. There 
4 is areview period for everybody. And for these two men to 
5 speak to their immediate superior and tell then, "r made { 
6 a contribution. I just got my salary check and I opened 
7 it up and there's no compensation in it for it.” 
There wasn't to be any. 
QoQ. Mr. Clifford said that no one participating 
in this matter should be receiving salary increases for 
that purpose. 
MR. NAFTALIS: That's not what he said. 
THE COURT: That's not what he said. That's 
true. You're paraphrasing imporperly. 
THE WITNESS: I don't know how to antwer # 
question “ike that. 


THE COURT: No, you don't have to answer it. 


_ ~_ 
w Nn 
TL 


~ 
7 


I sustain the objection. 


THE WITNESS: Thank you. 


19 

20 Q Did you ever discuss with Mr. Clifford the. 
21 contributions program wherein he mentioned that certain 
99 officers were being compensated? 

23 A No. tweens, 
24 Q Did you ever speak to anybody at the bank 


25 whetein it was told to you that certain officers were being 
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compensated? 
A I was told quite late when all of this broke 


in the newspapers by my immediate assistant that this had 


been done back years ago. Yes. 
6 Q That was the first time you learned about it; 


is that right, sir? 


~ 


8 A Yes. 
9 Q Now, did you play any other role with 


respect to these contributions other than writing checks 


_ ~ ~ 
NR ~ Oo 
EE SAREE 


yourself? 
A No, I did not. 
13 Q No question= about that? 
14 A No. 
15 Q Never spoke to any other officers? 
16 A No, I did not. 
17 Q And asked them if they would be willing to 
18 contribute? 
i3 A No. 
20 Q Never nteevee any officers raises for that 


21 purpose? 


22 A No sir. 
23 Q By the way, at whose direction was Mr. Pavleax 
4 and Mr. Pascuzzi repaid for those contributions? 


A At whose direction? 
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Q Yes sir. If you know. 


Clifford to Mr. Stefan. 


A Mr. 


Q So essentially it was Mr. Clifford's 


A Yes. 
Q Out of bank money? 
A Yes. 1% would imagine so. Yes. Give them 


5 @irection that those people be repaid? 
their money back. 


business expenses like taking the client out for lunch, 


10 MR. KATZBERG: May T have jus<¢ one moment, 
VW your Honor? 

12 THE COURT: Yes. 

13 Q Now, you testified that your attendance at 
14 the dinners were -- was basically bank business? 

15 A Correct. 

16 Q It was a bank expense, so to speak? 

17 A Yes. | 

18 Q Now, was there a system at the bunk whereby 
| for example, would be noted and you'd be paid for that, 
21 or the bank would pay for those expenses? 

22 A Yes. 


tickets or any of the expenses with regard to these 


| 

23 | Q Ne *, to you: knowledge, were any of the 
| 
| dinners, was there any way that the bank was paying for 
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those business expenses as well, sir? 

3 A No. The dinners st<-ictly were for bank 

4 personnel, as far as I was concerned. If I got a ticket 
5 to go, I went. 

6 Q So even though it was the way you described 


7 it, it was a business purpose, it wasn't treated like the 


8 other business expenses were in terms of vouchering; is 
9 that correct? 
10 A No. We'd get a ticket to go to an affair. 


11 And the reason I would go to an affair would be to try to 


12 do some business. 

13 Q It wasn't treated as a business expense; is 
14 that correct? 

15 A No. You mean make another voucher for $100? 
16 Q Yes. ; 

7 A No. The check was your contribution. 

18 MR. KATZBERG: Thank you, sir. I have nothing 
19 further. 

20 THE COURT: All right. Any other cuestions? 
21 All right, thank you. 

29 MR. NAFPTALIS: Your Honor, I may Pave one. 
23 Just one moment, please. 


24 THE COURT: All right, he has one. 


25 : MR. NAFTALIS: No, I have nothing. 


22 


23 


25 
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THE COURT: All right, you may step down. 
Thank you. 

: | (Witness excused.) 

MR. NAFTALIS: May we approach the bench for 
one moment? 

THE COURT: Yes. 

(The following took place at the side bar.) 

MR. NAFTALIS: Your Honor, I miscalculated 
the timing of our witnesses. I have run out of 
witnesses. I thought by having these five substanti 
character witnesses, that it would take us through 
the day: Certainly in the morning it seemed so 
because we were moving rather slowly. sByt in the 
afternoon we moved much more quickly. I'm sorry 
to inconvenience the Court. 

THE COURT: Ali right. We will have to recess 
until Monday morning. 

MR. NAPTALIS: Thank you. 

(End of side bar.) 

THE COURT: All right, we have proceeded much 
more rapidly than we thought we would and there are 
no other witnesses left for today, which means we 
will terminate for the day and we will go over to 


Monday morning. I will not bring you in on Friday. 


can finish the case and maybe we can't. I have no 
idea. But, in any event, on Thursday and Friday, 
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So we will start on Monday of next week. Maybe we 
we wil) not be working since Thursday is Passover. 


6 Thursday is a holiday and Friday is Good Friday. 

7 So I think we will respect each other's religious 
8 days, and then, come what may after that. 

9 Okay. So don't discuss tke case. Keep an 
10 open mind. 

ll JUROR NO. 8: What time on Monday? 

al THE COURT: I think 10:30 on Monday. I have 
13 | other matters on Monday first. 

14 All right, have a good weekend. 

15 (Whereupon, the jury retired from the 

16 courtroon. ) 

| THE COURT: All right, Monday at 10:30. 

18 | (Whereupon, an adjournment was taken to 

19 Monday, April 12, 1976 at 10:30 o'clock a.m.) 
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rat. 8.3.6.8 J. CLIFFORD, called as 
a witness, having been first duly sworn by the 
Clerk of the Court, testified as follows: 


DIRECT EXAMINATION | 


ment with the Security National Bank. 


’ BY MR, NAPTLAIS: faa | 7 ! 
1 Q Will you keep your voice up as loud as : 
, possible, so that everyone in the Courtroom can hear you? 
? Where do you live, sir? 

. | A New York City. 

i Q How old are you? 

" A I am 63 years of age. I was born November 10 , 
" | 1912. | 
“yl Q What is your present occupation? 
18 | A I am semi-retired. I have a small office | 
' and attempting to do some financial consulting, .among 

es | other things. 

Q When did you go into seni-retirenent? 

ss | A About March 1, 1975. ! 
* Q That was after Chemical Bank took over Se~- 

a curity? 

2 | A I elected to retire under a pension arrange-~- 


Q- Are you married, sir? 


A ‘Yes. 
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For how long? 
Thirty-three years. 
Do you have any children? 


Yes, I have a boy and girl, both grown and 


both married. 


Q Grandchildren? 


A Yes, five. 
9 
Q = Where were you born, sir? 
10 
A I was born on Pacific Street in Brooklyn, 


which is probably walking distance to this building. 


Q What did your “ather do for a living? 


A My father worked for the Government. He 


was a letter carrier and spent 29 years in the building 


next door to this one, the General Post Office. 


Q Did you attend school in Brooklyn, here? 
17 

A Yes. I attended elementary parochial 
18 Buonomaio. 


school, St. Charles 


Q What did you do after that school? 
‘i A I went to high school for a limitad time, 
” Manual Training High School here in Brooklyn, about three 
months. | . 
i. After attending three months of high school 
: at Manual Training, what did you do? 


A I stopped going to school. There were eight 
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children in the family and I guess I probably didn't 
like school either, and I went to work. 

Q Where did you first go to work, sir? 


A I worked for a small cigar company called 


the Singer Building. 


and cigars the same name, and my job was to package them 
up and bundle them up and deliver them. 
Q Did you go to work for a bank after that? 
A Yes, shortly after I took this first job, 
I started in Phoenix Chatham Bank and Trust Company. 
Q Keep your voice up, please. 
A Yes. 
Q Tell us about taking the job with the bank. 
A I knew from being in the building, I knew 
iene of the ounger people in the bank and they suggested 


to apply for a job in the bank, aad I did and was accepted. 


Q Was that your first job in the bank? 

A Yes. 

Q What was your position? . ~~ 
A That was May, 1928, and I was hired to be 


& page boy, it was a job where officers called to havs 


things delivered around the bank. 
£ 


I never went ahead because the vice-president 


I operated -~ it was a cigarette named Sano 


l n 
AR 1636 Clifford - direct , 3281 


in charge of the credit operation of the bank asked me 


about working in the credit file and went through the 


alphabet with me and I finally got that job. 

Q How long did you remain with the Chatham 
Phoenix Bank? 

A From Hay, 1928, until some tima in 1932, when 


it was merged with the Manufacturers Trust Company. 


: Q After the Chatham and Phoenix Bank was taken 
* over by .aufactv-ers Trust, how long did you remain 
. with that bank? 
r A I stayed with them until some time in th« 
. spring of 1942, when I went into the Armed Services. 
. Q Was Manufacturers Trust Company bank later 
i known as Manufactuers Hanover Trust Company? 
7 A Yes. 
17 

Q What were your positions between ‘32 and 
° the time you went to the service, the second World War? 
y a Principally credit work aad management of 
. the credit department. 
‘ I was assigned to the original main 
office on Broadway and Sumner Avenue in Brooklyn, and 


was the assistant manager in line of credit, and I was hand] 
ing customers on the platform there until I went into 


the service. 


z & 
a 
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Q Dic you serve in the Armed Serv:.:es during 


World War II? 
A Yes. 


Q Were you honorably discharged at the end 


of the war? 


A Yes. 
Q Were you in the Air Forca? 
A Yes, I went in as a corporal up to staff 


sergeant. I went to Officers Candidate School and went 
up to second lieutenant and discharged in that capacity. 
Q After the war, did you go to work for a 
different bank? 
A Yes, the Franklin Square wWationel Bank 


in Franklin Square, Nassau County. 


Q How long were you with that bank? 
A Approximately 20 years. 
Q Did that bank later become known as Franklin 


National Bank? 

A Yes. 

Q What wag your position when you started 
there in 1946? 

o Assistant cashier in the lending areas. 

Q What was your position in the end of '65, 


when you resigned? 


Clifford - direct 3283 


A 1638 


A Executive vice-president, director and l 


president of the Metropolitan Division. 


‘ Q After you left the Pranklin National Bank, 


did you go to work for? 


A Security National Bank, in Huntington. 
Q What was your position there? | 
A I started effectively on February 1, 1966, 
as my old bank asked me to give a month to them to 
break in my successor. 
as Q Who hired you at the Security National Bank? 
A A director headed by Herman Maass, and he | 
was chairman of the board and president. = 
Another director was Peter Murray, Samuel ‘ 
Spitzbert, and another director whose name escapes me. 
Q When you were hired to become president of 
the Security National, what position did Mr. Maass occupy? 
A Chairman and chief executive ofticer. He 


was my superior in t.* bank. 


Q How long did Mr. Haass remain as chairman ¢ 
the board and chief executive officer of the Security 


National Bank. 


A He was thcre all through '66, ‘67 and retired 


some time'in '68, probably the middle cf 1968. 


(Continued on next page.) 
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| Q During these two and a half yeurs that you 

were associated with Mr. Maass, who conducted the Board of 

Directors' meetings at the Security National Br -k? 


A Herman Maass. 


was your principal area of expertise experience? 


Q At the time you joined the Security Bank what 
A Commercial lending, business development and 


bank operations? 
A Not really. I understood the theory but had 


also recruitment of officer personnel. 
Q Were you a person who had much experience in 
very little experience working -- working experience at it. ; 


Q When you came to the Security National Bank 
2 was a man named Frank Powell employed there? 
” A Yes. 
” Q He had been there for a considerable number of 
18 
years? 
" A Yes, many years. 
* Q What was Mr. Powell'c position when ,ou joined 
‘al Security Natiou.al? 
~ | A I believe Executive Vice President and in 
ad charge Of Operations of the bank. 
"i Q -: He remained in charge of operations when you 
25 aa 


came into the ban... 
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2 | A Yes. 
3 Q Did you have any impression as to his ability 

; | as a banker? 

5 A Yes. He had an excellent reputation and I 
6 shared it. ' 
7 Q After you joined Security National Bank did yo 
8 recruit any officers to come over to Security National Bank 
9 to the Franklin National? 
10 A Yes, not only Franklin but many others. I 
11 picked and chose many others I thought would he helpful. 
ol Q Why dic you do that? 
13 A We were growing rapidly and there was a 
14 dearth of managerial material in the bank. | 
15 Q Do you recall the names of any people you 
16 recruited from Franklin or other banks in early 1966? 
17 A David Dowd came with me almost immediately; 
18 | Mx. Vincent Garvey, Mr. Roger Lew, Mr. Agnew, Mr. Sly, 
i8 tix, “J uvid Milford. 
20 be / In fact, I e..: had several operating people I intro- 
21 | Aoiced to Mr. Pewell. 
22 Q You mentioned Mr. Dowd. What iaiihiliti did 
| Mr. Dowd ave at the Security National Bank? 
a | r= Officially, Senior Vice President, with the 
2 | authority to lend a certain amount of money and, smotficially. 
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my assistant because I knew him well and I more or less had 
been out around the county a lot and I had him take care of 
the office while I was out. 

Q During the years that you served as President 
of Security National Bank and later as Chairman, what were 
your principal areas of concern? 

A To build.up deposits, build up net profits, 
commercial lending igh idianiliis development and recruitment 
of successor management team. 


Q During the years when you joined the Security 


National Bank did it have a iarge commercial lending 


department ~ 

A Not really. I thought it was smaller than the 
average. 

Q Was that an area that expanded during your 


time you worked at Security? 
A Yes. 
Q What 6h. .the bank assets? Do you remember 


what area they were ai :around 1966? 


A You mean dollar assets? 
Q Yes, roughly. 
A At che end of 1965 I believe there was $275- 


280 million dollars range, net assets. 


Q During the years vou worked in the bank did th 


sce a ———- 
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net assets grow? 


3 A ' Yes. They had about two billion dollars in 


1973-1974. 
ww 5 Q What about the earnings of the bank, did they 
increase over the years? 

7 A Yes, quite a great deal. I think the year had : 
8 just been completed in 1965 after tax profits, about three | 
4 million dollars and they reached close to 15 million dollars 
10 and exceeded that after taxes in 1973-1974. | 
a Q Did you ever attend a dinner run by a politica 
af rarty? 
ae A Yes, many of th a. | 
“| Q Were such affairs common in the Long Island ' 
a area in the 1960s and 1970s? | 
16 A Very common. 
17 ; Q I direct your attentior to 1966, when you 
18 joined the Security National Bank and ask you at that time 
19 that the Se urity National Bank, its officers or directors, 
20 did they have any sinha for purchasing tickets for these 
21 political dinners? 
22 A Yes. J ; 
23 Q Teil us what the progr las, to the best of 
24 your knowledge. | | 
25 A The Directors contributed to a program that 


24 


25 
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turned over to Mr. Maass -- I should explain the Directors’ 


arrangements first -- 

Q Go ahead. 

A They got an annual fee for being a Director 
and a separate fee for attending a meeting. If they did not 
attend the meeting they did not get the fee. In 1966 that 
fee was $75 a meeting and it was increased to $100. 

Out of that fee the Directors would give to Mr. Maass 
or his secretary $50 a meeting in a kitty to buy tickets. 

Q You mentioned Directors' fees, did you receive 
a Director's fee? 

A Neo, ac salary officers of the bank who were 
Directors would receive Director's fees. 

Q Did you participate in the Directors’ program 
after you joined the bank? 

A Yes. 

I saw what was going on, the giving of the money to 
Mr. Maass and I asked Mr. Spitzbart: about it and he said it 
was a plan to have officers attend po)itical dinners. I 
volunteered to Mr. Maass to contribute. 

Q Where did you get your money that you contributed 
to the Directors' political fund? 

A ‘ My salary. ‘i g 


Q Were you reimbursed for the donations you made 


239 
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to that program? 
A No. Gs . 
Q bid there come a time when there were ~>#plaints 


about the Directors’ dona‘ on program? 


A Yes. A group of Directors complained they did 


not feel they were getting compensated for attending the 
meetings because they fad to pay a tax and they were donatin 
a good part of it to a political dinners. 

Q Did anything heppen as a result of tha-? 

A At one point Mr. Maass agreed to raise the 
fees from $75 to $100 a month. 

Q After the fees were increased were pane 
still any complaints? 

A Yes, the Directors complained they were not 
being adequately compensated, nct all of them but the same 
grovpy who raised it at the meetings. 

Q Did there com a time that anythi.g happened 
to the Directors progra 

| A Yes. I got to know the Directors better and 
they net only spoke to Mr. Maass but they would cry about it 
to me. 

I said, if you don't want to contribute, let's stop 


it. 


Q Did there come a time when it was agreed that 
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the Directors program be discontinued? - 1645 
A . Yes. We hada meeting and it was agreed the 
program would be discontinued and I think the date was fixed 
that we would meet twice a m>nth and that the next meeting 
I think it was discontinued. 
Q During 1967 were there any lawyers on the 


Board of Directors of the Security National Bank? 


A Yes. 
Q Do you recall their names? 
A John Towas, whose firm was general counsel of 


the bank, Mr. Spitzbart, and he ran a mortgage company at 
that time and in January or February of ‘47 I believe 
Mr. Shea joined the Board, who was a w2il-known lawyer. 

Q Mr. Shea, Mr. Spitzbart 1d Mr. Towas, did 
they par’ icipate in the Directors program? 

A As far as I know, yes. I thought all Director 
did. 

Q pid Mr. Shea, Mr. Spitzbart and Mr. Towas ever 
indicate to you or anybody in your presence there was any- 


thing illegal or unethical about the Directors donati n 


program? 
A No. 
Q : Did any of these three lawyers ever indicate 


there was anything illegal or improper about the Directors 
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program after the Directors had their fees raised? 
A No. I would have to say that Mr. Shea joined 
the Board after it had been raised. The other two did aot 
say anything to me about it. 
Q After the decision was made to discontinue the 
Directors program, did you have any conversation on this 


subject with David Dowd? 


A Yes. 

Q To the best of your ist tiaiiaihiie what was that 
conversation? 

A The conversation took place after the meeting, 


I think, and I explained the Directors would no longer buy 
tickets to political dinners or outings and I told him at 
the next meeting, that there would be no more contributions 
for the next meeting after that, I told him. 
| Q Were there any further conversations? 
A Yes. 

He and I discussed the possible impact of this and 
he expressed the opinion that he thought it would hurt the 
bank in its ability to maintain deposits. I told him I woul 
do what I could with my own pocket. I told him that I would 
go to the Suffolk County Republican dinner and the same 
where we had a local strong Republican and Democratic 


organization, I would go to one state dinner and I asked him 
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2 if he would go to one once or twice a year. h- 1647 


Q Did you have any further conversation with 
him? | oe 

A Yes. Within anal or so, David Dowd came 
back to me and said he talked to senior officers at the 
bank about the Directors cancelling out and he indicated 
that all the senior officers thought it would hurt the bank 


and they volunteered to contribute to buy tickets. 


(Continued on next page.) 
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Q Did you have any further euiicsentan with 
Dave Dowd about that? 

A Yes. I didn't like the word “volunteer." 

I told him in my experience, and I was a lot older than he, 
volunteering was fine as long as everything was going right 
with an officer. Once it is found that he is getting paid 
for making loans, that he has his fingers in the cookie 

jar or that he is making bad loans, that he is not doing his 
job, and you want to fire him, they are going to forget abou 
the volunteering and they're coing to swear that they were 
retaliated against. I diin't like the idea of volunteering. 

Q Was anything else said? 

PN Dave thought about it and said, “I may have 
a solution. I think you are right, it’s like a general aski 
a private to volunteer for something.” 

He said, "We'll keep you and Mr. Maass out of the 
program and I'll take the responsibility at my level and I 
do not think volunteering should come up. 

Q Was there any other discussion between you 
and Dave Dowd on the subject? 

A Either at that meeting or at a subsequent one, 
I suggested that we establish some salary basis for officers, 
that we go'around to ail the metropolitan banks and see 


4 


if someone ha3 a plan that we have not thought of. That 
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| we go a nd and see what everyone elise is doing. [| 1649 
3 | I said, “I am sure that some banks will refuse to 
4 talk on the basis of confidentiality, that some are going 
5 to be doing things that I did not want to do, such as, play- 
6 ing around with expense accounts, having a printer or check- 
7 book manufacturer or marketing company or public relations 
eg company buy the tickets, and giving them to the officers 
9 and billing you for additional services." 
° I didn't want to do that because I knew it was wrong 
11 and I said, "There's got to be something that somebody 
12 thought of, some bank, which is workable." 
13 Q Did Mr. Dowd agree to do that? 
14 A Yes, and % asked him to report back to me. 
15 | Q Did you indicate to Mr. Dowd that you would 
16 do anything? | 
17 A In what sense? 
18 | I indicated that I contributed a hundred dollars a 
19 month. 
21 


about the political donations area that you were talking 
about with Mr. Dowd? 

A I don't think I did. I didn't have the time 
then or I was extremely busy. I gave him an assigmient to 


20 | Q Did you indicate that you would speak to anyon 
do it. 
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2 Q Did you have any conversation with Dave Dowd 
3 about you speaking to one of the lawyers about it? 


A Oh, that is another area. I said, “The main 


thing is that neither you nor I can do the things I outlined 
to you, the printers, the public relations people, the 


phoning up of expense accounts. I got it made, I'ma 


President of a bank for the first time in my life. I am 


fos) on Pa 
——————— 


9 making a good salary. They can't pay me or you enough to 


10 stick our necks out.” 

11 I wanted the program cleared by general counsel and 
12 | I told him that I would speak to Mr. Shea. 

13 | Q Did there come a time when you had a conver~ 


14 sation with Mr. William Shea? 


15 A Yes. 

16 Q Did you have a conversation with Mr. Shea about 
17 this? 

18 | A Yes, I had a detailed conversation with him. 


19 I told him my fee is -- 


20 | MR. KATZBERG: May we have a tima set, your 
a1 | Honor? 

22 Q Do you recall when this was? 

23 A Within weeks, when the directors agreed to 


24 terminate the Directors' contributions. This all took place 


25 within 30 days of the meeting when I first talked to Mr. Dowd 


6 
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MR. PATTISON: When was that? A 165] 
- MR. NAFPTALIS: They could bring that out on 
cross. 
THE WITNES Has to be sometime in '67. I | 

dor’t remember the month when the Directors ended 


their < -ributions. 


Q Did you have a conversation with Mr. Shea? 
A Yes. 
Mr. Shea state to you, to the best of yur recollection? 
A I told him what was proposed in my conversatio 


with Mr. Dowd and I asked him to assign one of his best 


lawyers to it, and that I'd have Mr. Dowd review the plan 


' 
] 


| 
} 
with the lawyer and I stressed the fact that I wanted it to 
be legal and proper, whatever we did here, because neither 
of us could afford to have it otherwise. 
Q What did Mr. Shea say to you? 
A He said, "I'll let you know." 
He agreed with me on the voluntary thing. I remember 
him telling me it's very important that you don't coerce 
your people. I think he referred to the fact that labor 
unions had been in the papers accused of doing this. 


o.0 4 Did there come a time when you had a further 


conversation with Mr. Shea about the subject? 


Q What did you state to Mr. Shea and what did | 
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2 A A short time later he telephoned me and I met 
3 him in person and he told me he assigned it tc George 

4 DeGenaro and Mr. DeGenaro said something about there being 
5 very little law on the subject and that Mr. Dowd should 


wait until two or three days later, until he did some 


research and he'd get in touch with me. 


Q After you had this conversation with Mr.Shea, 
regarding Mr. DeGenaro's involvement, did you then speak 
to Dave Dowd about it? 


A Yes. 


12 Q What did you say to Dave Dowd and what did 

13 Dave Dowd say to you? 
14 A Word ‘or word, I cannot give you. | 
15 Q To the best of your recollection. | 
16 A To the best of my recollection I told him to 


see Mr. DeGenaro, review the plan with him, not put it into 


| 
17 | 
18 effect unless he approved it, to wait whatever time, two, 
19 three, four days, until Mr. DeGenaro completed his research. 
” . 
20 Q Did Mr. Dowd have any conversation with you | 
21 regarding the results of any survey he had taken of banks 
22 in the area? 
93 | A He told me that I was right, that many banks 
24 | 


refused outright, so that their handling of political ee 


were confidential and refused to confer. 
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He said, "Others are do‘ng things that you don't want 


to do, the printers, the expense accounts." 
He said, "I did «<un into an interesting situation 
at County Trust.” 
; MR. PATTISON: I will object to what Mr. Dowd 
said. 
THE COURT: I will allow it. 
BR (Continuing) He said that “ounty Trust in 
White Plains, which was the biggest bank in Westchester, 
had a Good Government Club or Better Government Club. I 
could be wrong in the name. Evidently, it was a club approved 
by the bank's officers, approved by the bank's lawyers, wher 
the bank's officers contibuted to this club and tickets 
were bought. 
Q Did you tell Mr. Dowd anything about checking 
the plan outwith Mr. DeGenaro? 
A Yes, I asked him to do it. 
Q Did there come a time later when yor .ad a 


conversation with Dave Dowd after he had spoken with George 


DeGenaro on the subject? 


A ‘Yes, I did. 
'e) Was anybody else present? ? 
ae Yes, that was a conversation in my office in 


Huntington and Mr. Lew had been there for some time reviewin 
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some work. We frequently ad these chit-chat sessions at th 
end of the day. Mr. Dowd came in and he said that he 


reviewed the plan in detail wath Mr. DeGenaro and it was 


_ approved. 


‘ 


Q What else did he tell you about his sonversa- 
tion with Mr. DeGenaro? 
A He told m that it must be voluntary and there 


can be no coercion anc “hat if anybody wanted to withdraw 


at any; time they had the privilege and we could do nothing 
to stop them, 

Q Was there any discussion in your conversation 
with Mr. Dowd about salary raises? 

A Yes. 

Q What did he say about his seceiiieeibidetn with 
Mr. DeGenaro on that subject? 

A He said he had taken that matter up, that he | 


thought we would want to give these people salary raises, 


and as I recall the wording, he said a bank -- or for that 
matter any corporation -- that it is in their discration 
what they paid their officers, with one exception. You couldn't | 
give anybody a raise out of line, but that he should get for 

his job, that these raises must be permanent raises, they 


cannot be taken away if the people no longer contribute. 


You couldn't take the raise away and the raise should have 


2 


wo 
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all the benefits that go along with any raise, such as 


interest in pension plans, if you get more money, you have 


a larger interest in the pension plan; if you get more 


salary, a large~ interest in profit sharing, group interest, 


and various benefits. 


Q What did you say to Dave Dowd after he told 
you this? 
A I told him, “Fine." 


I think I said, “It's fine. Let's put it into 
operation.” 
Q Were you in any way surprised by Mr. Dowd's 
statement regarding his conversation with Mr. DeGenarc« °* 
MR. PATTISON: Objection. 
THE COURT: Sustained. 
Q Te your knowledge, did Mr. Dowd share this 
plan with anybody else in the bank? 
A Yes, I asked him to talk to Mr. Maagss, who 


was the Chief Executive, and he was satisfied. 


Q Did you learn that Mr. Maass had ‘proved 
the plan? 
A Yes, he said he was satisfied. I don't know 


if he used the word “approved.” 


a Now, c 1 you have any conversation around this 


time about who would be in charge of handling the monay? 
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Yes. 


Who did you have a conversation with? 


A 


I had it with Dave Dowd. I said because these 


4 
5 funds would belong to the officers, they could not come 
“under the audit of the bank's auditors or the outside 


auditors. if said, “Dave, you'll be too busy to personally 


: | 
. ride herd over this," because I thought helmd more important 
duties around the bank. 


I was in an office in New York with Mr. Shea and he telephone 


9 
- I said, “I don't want anybody frightening off any of 
= this money and not having it go for the purpose intended." 
‘“. I recommended that he have Frank Powell handle the 
‘a bank money, that he ride herd over it and see that everythin 
é is accounted for. | 
15 Q Why did you pick Mr. Powell? | 
ia A He was the best man in the bank for that job. 
"7 : Q Did there cone a time later when you had any 
18 | conve reation with Mr. Powell on the subject of raises? 
- A Yes, I did. 
o| °Q Was that ‘conversation to the best of your 
91 || recollection in person or over the telephone? 

. | A ~ I thought it was over the telephone, I thought 


me. 


Q Do yuu’ recall what Mr. Powell said to you and 


\ 7 — - are 


24 


25 
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wha: vo. said to him? R 1657 


A ‘Mr. Powell said that a group of officers had 
been recommended for $1700 a year raises. I believe he read 
the names to me and he told me this was done in Mr. Maass' 
office and that Mr. Maass wanted to be sure I went along with it. 
Q These urficers that were getting $1700 raises, to your 
knowledge were they people who would be contributors or 
had been? 


A I understood that. 


. (Continued on next page.) 
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BY MR. NAFTALIS: 


Q Di” 1 ever conceal from the board of 


directors the =< that people haa been given raises? 


7 A No, sir. 


who ran the board meetings in 1966, 1967 and 


a 


Herman Maass. 


9 Q who set the agenda as to what would be 


discussed at the board meetings in 1966, 1967 and 1968? 


10 
r A Mr. Maass would do it, unless he wasn't there 
12 some day, then I suppose I did it. 
3 Q iow, the first raises the people received of 

4 $1,70U, that would be contributors effective on November 27, 
15 1967. Were you present at the twvo board meetings that 
16 preceded those raises? 

A I didn't know whether I was until it was brovugh 
18 out in this Courtrcom that apparently I was not at those two 
19 meetings. 
20 Q Where do you generally go during “he month of 
21 Nove iber every year? 
” S j2cuce looked it up in my secretary's diary, that I 
* saved, to find out where I might have been anc I noticed she 
24 had written "Vacation October 23rd to November 20th.” 


That happens to encompass the period of my 


o 
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birthday, November 10tn, and I was a member of a creditman's 
organization. I went to their conventions. I have been a 
governor and they were held around the country. I think I 
mede twenty-one of those conventions in a row, twenty-one 
years. I= know I went to the convention that year. Where it 
was, I don't know. The reason I know, I didn‘t have my 
birthday with my children. 

Q Now, after this donation program was started, 
did you speak to officers and ask *hem whether they would be 
willing to participate on a voluntary basis? 

A Not for some years, because of the arrangements 
with Mr. Dowd. He said he was yoing .» keep himself and 
Mr. Maass out of it. I don't bx lieve I spo)e ‘i. anybody 
until sometime around 1971, the end of 197¢, when Mr. Dowd 
asked me to speak to William Lew, Steven Corriss and -- my 
memory is not too good -- Mr. Wulffleff, 

Q Why were ;you asked to speak to these people? 
You had not spoken to any other officers and asked them to 
participvate? 

A \ Mr. Dowd said he didn't think he should speak 
to them because Mr. Lew was senior to him. He may have been 
executive vice president at that time or was Leing made 
executive vic president. Mr. Corriss was the senior vice 


president on the level of Mr. Dowd and I think Mr. Wulffleff 


— 


21 


23 
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was. 

Q pid you in fact ask these peop.e to participate 
on a voluntary basis in the program? 

A Yes. 

I am net clear as to si Wulffleff. I spoke to 
Mr. Lew and I spoke to Mr. Corriss. 

Q Now, to the best of your knowledge, what were 
the moneys that the officers put into the donation program? 
what were they used for? 

A I can’t say with certainty, because I didn't 
physically handle the moneys. I am sure most of it was for 
political dinners or cocktail parties, journal ads. These 
journals are put out with the dinners. 

Q Can you tell us what was the purpose of bank 
officers purchasing tickets to go to these various political 
dinners, Se parties, and the like? 

a | For visibility in getting around and meeting 
people. Some of these dinners had as many as 3,500 people. 
you'd have every businessman imaginable, every bankers, 
savings and loan association, savings bank, builders, ~ 
politicians. It was a great gathering place and you would 
have ten men at a table and you'd get them around and have 

' 
them visit with several hundred people, thank the customers, 


solicit the non-customers, and what-not. 
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Q When you were at these dinners, were other 


banks there? 
A Oh, yes. 
Q And did you attend these dinners for the purpos 


of influencing the election of a candidate for political 


office? 

A No, I could care less. 

Q Did you, Mr. Clifford, make contributions as 
part of “his program? 

A I contributed a hundred dollars a month and I 
made many others outside out of my own pocket. The group 


seemed to be always broke. 


Q Did you receive a salary raise to help you make 
contributions? 

A No, sir. 

Q Where did you get the money to make these 
contributions? 

A From my salary. 

“2 Did you ever lend the political club any maey? 

A Yes, I did 

Q On how many occasions? 

A I believe on two occasions. Once for $2,000, 


which I recall was paid to me. Another time was for $2,500, 


which I do not remember being repaid. I am fairly sure it 
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was not. 


KATZBERG: May we have the time, please? 


You can bring it out on cross. 


NAFTALIS: 


a 5 THE COURT: Why do you say that? 


NAFTALIS: I am sorry. 


7 Q Do you remember when those loans were? 


8 A No, not offhand. They were not in present year”. 


a I would guess somewhere in the late "60's, early ‘70's. 


10 Q Did you ever receive any legal profits from 
these politica donation programs? 
ih MR. PATTISON: Ob?ection. 


Did you ever what? 


| MR. MAPTALIS: Did you ever receive any illegal 


14 

at profits from the political donations program? 

v7 THE COURT: Sustained. 

17 Q ata. vee ever receive any direct benefits? 

18 A I never received any direct benefits. 

19 Actually, it cost me money. 

20 Q To your knowledge, were any of the funds that 
21 the officers contributed, as part of this program, used to 
2 purchase postage stamps? : 

23 i They were not. 

yy is Did you ever handle the disbursing of moneys 


out of the fund? 


a 
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A Not to my knowledge. I rather doubt that I did 
Q You testified earlier about a directors' 


program. Who kept the records of that program? 

A Mr. Maass' secretary, Miss Red. I assume she 
did. 

Q To the best of your knowledge, did you ever 
examine any of those records that she kept? 

A No. 

Q When was the first time, to the best of your 
recollection, that you recall seeing those records? 

fey In this Courtroom. 

Q Now, there came a time in the officers' program 
that Miss Jaeger kept records. Did you ever see those 


records during the time she kept them? 


A No sir, not until I saw them here in the 
Courtroom. 
Q Then there came a time when Mr. Chadwick kept 


records of the program? 
A Yes. 


Q Did you ever examine the records of Mr. Chadwic 


prior to this trial? 


A I have to give you *hesame answer. Until I saw 


them in this Courtroom. 


--<- 


Q Did you ever have any conversation with 
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2 Betty Jaeger or Arthur Chadwick as to any of the records they 
kept for the contributions program? 


4 A No. 


~~ 5 Q You testified earlier about some of the 
Officers' contributions were used for journal ads. 


Would you tell us what journal ads? 


- A Advertiseme : in a journal generally put out 


by some affair, run by a po..itical organization, or an 


10 annual affair by the Republican or Democratic Party, townchip 


or whatever it may >s. 


12 Q I show you what has been marked as Defendant's 


Exhibit B for identification. I ask. you, sir, is that a 


typical journal that was put out by a political party at one 


of their affairs? 


6 A Yes, this is a photostatic copy. It is 
7 usually in color and what-not. 
, 18 Q And this was for the town of Oyster Bay 
19 Republican Committee? 
20 A Yes. 
91 MR. NAFTALIS: We offer it into evidence. 
= ‘(Shown to counsel.) aoe 
94 MR. PATTISON: MAy we approach the bench? 
- (The following transpired at the side bar.) 


MR. PATTISON: We had a ruling on this long ago 
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2 in the trial, nothing has changed yet. The only 

3 | evidence adduced now is that this appears to be a 

4 typical political journal. If there is any particular 
5 page which he intends to read or show the jury, I 

6 think an offer of proof should be made first, as far 
7} as that goes. 

8 MR. NAFTALIS: The ruling you made at the time 
9 was that we couldn't offer it during the Government's 
10 case, but we could during our own case. 

11 THE COURT: DidI say that? 

12 MA.NAFTALIS: At that time I tried to get it 

13 into evidence through Mr. Braun. You said if 1 wanted 
14 to offer it, that I should put it in during my case. 
15 I think this is relevant. : 
6 HR. COHN: May I be heard on this? 

17 I also propose to offer some journals. We 

18 might as well get it straightened out now. Since the 
19 time that your Honor made that ruling, there was 

20 additional evidence from the Government's witnesses, 
21 particularly Mr. DeGennaro, who testified that he had 
2? no objection to journal ads provided that the journal 
23 ads bore a reasonabie relationship to the price. I 

24 think the defense has a right to show the nature of’ 
25 the journal ads, so the jury can make a determination 
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“s to whether or not they represented political 
contributions, and were expenditures by the bank. They 
i ote peace shat if they cannot see the journals. 
| MR. PATTISON: Did the bank take an ad in here? 
MR. COHN: Absolutely. 
| MR. PATTISON: Let me see? 
8 | (Document shown to counsel.) | 
MR. PATTIS.«: That is not an ad. 


| MR. NAFPTALIS: They were trying to be more lesa}. 
i | 
| MR. COHN: This is the form that the bank put 
} 
ads in, because this represented a contribution by the 


bank. It was prt of the political contributions 


system and this ad was paid for out of the political 
/ 


contributions system. 


15 

16 MR. KATZBERG: How did the bank get anything 
oa from it? 

12 MR. COHN: I have a whole series of these and 

rm some do have the name of the Security National Bank. 

me THE COURT: Those are all right. This is not. 

as This is a personal ad. ore 

- ‘(The following tianspired in open Court.) ag 

o MR. NAFTALIS: May we mark this as the next one 

~ THE COURT: For identification. — 


MR. NAFTALIS: Yes. 
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Document marked for identification 


10 Clifford-direct 

THE CLERK: 

as Defendant's Exhibit GGG. 
| (So marked.) 

MR. NAFTALIS: No objection? 

MR. PATTISON: No objection. 


THE COURT: Mark it. 


THE CLERK: Defendant's Exhibit GGG, previously 


marked for identification, now marked in evidence. 
(So marked.) 
BY MR. NAFTALIS: 

Q Let me show you Defendant's Exhibit GGG in 
evidence, Mr. Clifford, is this another of the kind of 
journals that were used at these dinners? 

A Correct, this avpears to be an original, all 
gold pages and what-not. 

Q And there is an ad in here for the Security 
National Bank? 


A Yes. 


gy And there is also in ad for the National Bank 


of North America? 


A Yes. 
Q The Hempstead Bank? 


The Nassau Trust Company? 


Se 


55c¢cO | 


._ 
D ; io? ¥ 
4 
3313 
1 11 Q 166 8 Clifford-direct 
2 A Yes. 3 
3 Q Franklin “ational Bank? 
4 A : Yes. : 
5 Q Long Island National Bank? 
6 A Yes. 
7 MR. NAJ*TALIS: tout Honor, may I read one part 
8 of the journal’, 
y THE cou lf: I do not know what you intend to 
10 read. ; 
nN MR. NAFTALIS: One part of the last page, 
2 _ THE COURT: Show it to counsel. 
, ; “MR. NAFTALIS: It is in evidence. | 
14 | THE COURT: Only certain portions are in 
1s evidence. | | 
‘ MR. NAWVALIS: My recollection is that the 
™ whole document is in evidence. 
18 THE COURT: It was offered for one reason only, 
" Mr. Naftalis, and you kaow that. 
- MR. PATI SON 3, I would object. 
~ THE COURT: Let me see it. 
2 
‘ (Document shown to Court.) 
os THE COURT: I will alle. him to read that. 
24 MR. NAFTALIS: Thank you. 
9s Ladie:, and gentlemen, Exhibit GGG in evidence is 


—-——— 
——— 


1 


w 


s 
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the 1971 annual yearbook for the Town of Oyster: Bay, 
Repurlican Committee, and you can see there is an 
taiishieaaieade in here for the Hempstead Bank, Security 
National Bank and other banks. On the last page it 
says: 

"In appreciation we greatly appreciate the 
response of the advertisements in this annual yearbook 
The wholehearted re ponse has been most gratifying. 
The committee requests that you respond in ae same 
spirit in patronizing our friends whose advertisements 
appear in this book. Thank you, Town of Oyster Bay, 
Republican Committee." 


(Continued next page.) 
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2 BY MR, NAPTALIS: , | 

3 | Q _ I want to ¢: ect your attention en 1966, sir. | | 

4 Did you ha. a conversation with anyone | 

5 on the subject of postage stamps? | 

6 | A Yes. j s. . | 

1 ae Who was that? . 

8 A Mr. Georg "arrie, vice-president of the 

9 bank. ee. t | 

10 Q Pricr to that, did you have a conversation | 

11 with anyone from any political organization? | 

12 A Yes. - 

13 Q Tell us about that conversation. 

14 A I received a telephone call from somebody { 
4 

15 representing the Arthur Levitt Campaign Committee of 

16 New York City. ae 

17 ’ They asked me would I handle their mailing 

18 for them. 

19 Q What Ci 4p gee” Bay? | 

20 1 I waen’teutl what the mailing was and I 

21 explained did they have a list of voters, and addresses, 

22 did they want to break up the list, and they wanted us 

23 to accept from them, stuffers, envelopes with the campaign in- 

24 formation on top, have our girls in the bank type the 

25 name and address, put the stuff in the envelope, seal ir 
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2 and mail it. ! 
3 Q ; What did you say to that? A 1671 

4 A I said I am new at the bank, we are very 
. busy and shorthanded and couldn't spare people to do this 
6 kind of work. | 
7 Finally , I seeuhiiens this person that : 


8 we couldn't handle it. I said we didn't have the people 


9 and what-not. ) 
10 He said at least get us some stamps. He | 
i wanted some astronomical amount of stamps and I agreed | 
12 || to $500 worth. | : 
13 Q What did you do afterthat? 

14 A I looked for Frank Powell in his office. 

15 He wasn't there and I saw George Barrie, his assistant 

16 in the next office, and I asked George coulc ue get me 

7 $500 worth of stamps, and delivered to this man in New York, 

18 Sixth Avenue, City of New York, and he said yes. 

19 Q What happened next? 

20 A I got c& embarrassing phone call the next 


21 day or day after. The fellow said, "Clifford, I thought 


2? you promised me $500 worth of stamps." 

23 I said, “What happened?" 

26 / He said, “We only got $25 worth.” 

25 I called Mr. Barry and said, "George, what 


, Clifford - direct 
A \n672 | 
2 . : 


did you do?" 


Ande said, "I gave him 500 stamps." 


é 
I said, “I meant $500 worth." 


I asked him would he deliver the other $475 


worth and he said yes. 


I guess they were delivered. I never heard 


a 
s 
’ 


Did this‘‘conversation with Mr. Barrie 


Q 


and the man from the Levitt Campaign have anything to do 


with the officer donation program? 


12 A It couldn't have because it wasn‘t in 
13 existence until late ‘67. 
14 Q After 1966, were yu -- withdrawn. | 
15 Q Did ei dada have anything to do with stamps 


16 in 1966? 

17 : A Yes. I was asked to handle mailings through 
18 ‘73 and '74, and I rafused, I read something that the 

sn bank had to pay itsyoftfcers at 6 per cent interest, and 

7” I realized I shouldn’s liave done it then and I stopped 

21 doing it. 

22 Q After 1966, were you involved in any occasions 
23 in any way, shape or form, involving stamps to a political 
24 organization? 


25 A I don't believe so. I don't know whether 
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it ended in January of '67, certainly from 1967 on, no, 
, i think 1966 was the year. 
Q Now, what was your understanding, sir, as 
to the legality of the donations program that existed 
in the Security National Bank, the officers program that 
began at the end of '67 and beginning of '68, which lasted 


through '73, ‘74? 

A My understanding was that it was cleared by 
the Shea firm and it was legal. 

Q What was your understanding as to the most 
important aspect of the program? 


A Everyone stressed voluntary and I knew 


that was important. 


Q Do you know a man named Martin Travers? 

A Yes. 

Q Did Mr. Travers work for Security National 
Bank? 

A ‘Yes. 

Q Approximately when and what was his title? 

A He was president of Security National Bank. 


I think it was 1969, sometime through '71, maybe '72. 
Q April or May of '72, would that refresh 
your recollection as to when he stopped being president? 


A Not really. I thought it was throvgh 197... 
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It could have been 1972. 


3 Q Did Mr. Travers participate in the officers 


donation program? 


5 A Not to my knowledge. 
6 Q I direct your attention back to the end of | 
'69, after Mr. Travers came to the bank as president. | 
Did you ever talk with Dave Dowd about 


Mr. Travers in the contribution program? 


A Yes. 
7 Q Do you recall what you and Mr. Dowd said 


to each other? 


os 


13 A Mr. Dowd told me he asked Mr. Travers would 


he like to join with all the senior people, that 


— © : 


Mr. Clifford and many senior officers were contributing 


15 
6 $100 a month to these political donations and asied 
17 Mr, Travers would he join. 
18 Mr. Travers told him that because of his 
19 tax bracket, he couldn't afford to join. 
20 Q What did you and Mr. Dowd talk about? 
91 A Mr. Dowd was upset because he said, “You 
a got Mr. Travers attending these dinners and all the other 
23 people are buying his tickets." 
I said, "He has to attend." He comes from 


Buffaio and I wa ted him to be known in Long Island. 


a 


Ne 


~ 


24 


25 
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I said, “I wish you wouldn't talk to 
Mr. Travers a, in. Remember, you and I discussed at 
great length voluntary. If he says no, forget the 
reason, forget that the officers don't like it. Leave 
him alone." 
Q Although Mr. Travers didn't contribute, did 


he still attend the dinners? ‘ 


A Yes, many of then. 

Q Who paid for Mr. Travers' tickets? 

A Specifically, I can't say but I guess we all 
did. 

Q Did Mr. Travers ever offer to you to pay 


for any tickets that he attended? 

A No, sir. 

Q Did Mr. Travers ever decline to go to a 
dinner because he wasn't paying his own wn 

A Not to me. 

Q Did Mr. Travers decline to become a contri- 
butor at the end of 1969? Did he get raises afterthat? 


A I am not sure when he declined, I don't 


recall the date, but it couldn't be too long after he 
came -.into the bank. 


Yes, he got raises. He started at $75,000 


a year which is the second highest salary at the time ’ 
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2 he left his salary was $85,000. 


3 Q What was the basis on which the decision 


was made mt» promote people or fired people as far as you 


were concerned? 


6 AK As far as I was concerned on the merit. 
7 , Q Did people get promoted who were not parti- 
cipants in the program? . 


Yes. 


A. 


10 Q Did people get fi. ..1 who were contributors? 


Yes. 
12 Q Do you remember the names of any? 

A Mr. Casey, Mr. Brogan, a chap who ran 
one of our districts, it was eight or nine. 


Q Did you ever try to conceal the fact that 


the Security National Bank officers had a political 


16 

7 donations program? 

18 A No, sir. 

19 Q Did you consider it to be a top secret or 
20 confidential matter? 

21 A No, sir. 

7 Q Where was your office when you first joined 
23 Security National Bank? 

ry Physically, where did you make your office? 


A At the headquarters of the bank on Main 


ls. 
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Street in Huntington Village. I was on the ground floor 
Q Did there come a time when you were required 


to spend more and more of your business time in New York 


City? 
A Yes, sir. 
Q And why was that? 
A I had a large following from my previous 


banking connection and I didn't want to have these leads 
so-called prospects, to go cold by not visiting then. 

So I had to go around and try to seé -maybe 
7,000 business people that I knew, I had done business 


with over 20 years. 


(Convinued on next page.) 
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, Q As a result, where did you spend a lot of your 


3 


A I spent it by having breakfast in the city and 


~ 


lunch and in coffee shops and in going to dinner with these 
P people, and if they were out-of-towners I met them in motel 


lobbies and occasionally in hotel rooms. 


7 

8 || Q Did there come a time as a result of that that 
9 _ started having ar office in New York City? 

10 | A Yes. 

¥ | Q How did that come about? 

ve | A I got to know Mr. Shea quite well and he knew 
- | my problems of trying to get people and traveling 120 miles 
% round-trip from Melville and he knew I occasionally brought 
" people in to meet him and finally he said, look, you cannot 
“ keep this up; we have an empty office and you can meet them 
we here, We have a phone and a coffee machine and if you need a 
- girl you can have letters done and things like that, and I 

re thought it was a nice gesture and I accepted it. 

™ Q During the years that you were Chairman and 

- President of the bank, how much time would you spend in New 
- ork City as opposed to being in Huntington and Melville? 

- A Well, I would say from the end of 1970 I spent 
2 ost of the time in the city. After the merger I kept an office 


n 48th St. I only went to Melville for board meetings out thefe. 
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| Most of the time in 1971 on in the cacy and before that maybe 


half of the time, sometime I would be in my office next to 


3 

4 Mr. Shea three or four times a week. 

5 Later we rented some sp. e in an office building on 

6 48th St. and Park Avenue called the Bankers Trust Company, an 
4 we had a representative's office where I had an office and 

P some of our senior men also spent some of the time therc, 

9 Q You mentioned Royal merger. Tell us what that 
10 involved? Was that a different bank that you took over? 

u A Yes, that was one of the three banks that merge 
12 into Security during my tenure. As a bank it had ten or 

13 eleven branches in Manhattan and one in Brooklyn and itwas 

14 | merged with Security in May of 1972, I believe. 

Q During the years thatyou were with Security 

| National Bank would you consider the officer's donation 

17 program an important matter? 

“a A Not really. 

| Q Did you yourself spend very much time on it? 

20 ; A No, very little time except for the dinners. 

21 That was a nuisance. I lived in the city and genera) ., these 


22 dinners you had to get dressed and wear a tux and frequently 
| it was a husband and wife deal and traveling, particularly 


23 
24 out to Suffolk County to these seven o'clock or eight o'clock r 
. | dinners and coming home at two o'clock in the morning got to 


| 
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be a nuisance and my wife didn't like the dinners at all, the 


same type of speeches, and she didn't like the food, either. 


It is an old story. 


(continued next page) 
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Q What matters did you consider to be important 


matters at the Security National 3ank, during the years that 


you served as President or Chairman of the bank. which 


occupied your time? 


A Basically, building up deposits, building up 


His firm was general counsel to the hank. 


6 

. pro.its, mergers, new branches, recruitment of good people, 

P spec.alists, and I also had another thing that happened in the 
9 bank which took a lot of my time. There was a block of stock 
0 accumulated by a brokerage house that got into the hands of 
+ | three people successively over a period of some years, Eli 

- | Block who is now deceased, who ran United Brands, Chiquita 

13 | Banana was the brane name, The first one who got a hold of 
“ it was the Granite Equipment and Leasing Company, and it was 
16 | a sizable block, It ran 17 to 24 per cent of the * .°‘s 

- stock, Those people were trying -- they tried to give their 
an | paper to the shareholders, They prevailed on me to do this, 
- but I did not like the deal that they were offering and took 
wt an awf 1 lot of time between lawyers and investment benkise 
*| houses as to what to do about it. 

91 Q You mentioned a man by the name of “William 

1 Shea"? 

oat A Yes, 

- Q . He was the hank's general counsel? 


| tenure, of the audit committee. 


Clifford-direct 


Was he also a director of the bank? 


Yes, he was. 


Q A member of any committee? 


A Mr. Shea was a member, I know, for most of his 


I think he was a member of 


the profit-sharing committee, the pension committee and 


He was active 


beginning in 1973 of the executive committee. 


in that. 


Q Did Mr. Shea play any role in managing the 


policy of the bank? 


A Everybody liked Mr. Shea, great personality. 


He was well known and he was an active director and I depende 


I used to see him quite fretuently and I -used | 


on him a lot. 


to see what 
| 


to throw my ideas at him, to bounce them off him, 


he thought about them as to bank policy or whetever wewere 


doing. 
Q Did you ever intentionally conceal anything 
about the Security Nationa) Bank from Mr. Shea? 


A Not knowingly. I used to tell him the good and 
the bad, because I had confidence in his judgment. 


Q Was Mr. Shea aware of the officers' political 


contributions program? 


aA Very much so. 


Q Did he ever raise any objection to you at any 
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2 time during the years that you knew him about political 

3 donations program that the officers had? | 

4 " omy 
5 Q Did he ever comment to you whether or not he : 
6 thought it was a good program? 

7 A He never criticized it. 

8 Specifically, whether he said it was a good 

9 program, he probably aia, but I can't recall specifically. 

10 Q Do you know a man named Langdon? 

11 A Yes, quite well. 

12 Q What was Mr. Langdon's position? 

13 A He was a senior bank examiner out of the New 

14 York office of the Comptroller of Currency and he had a lot | 
15 to do witl -..e examination of banks on Long Island. I knew | 
16 him at the Hanklin and I saw him at Security. 

17 Q Over the years, did you have any conversation 

18 with Mr. Langdon on bank matters? 

19 A I would 3ay hundreds. Primarily on commercial 

20 loans. sche 

21 Q I want you to go to February of 1971. Did 

22 there come a time when you had any conversation with 

23 Mr. Langdon regarding an anonymous letter that the Comptroller 

24 of Currency had received? 


A I dj. 


to 
o 


28 
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Q And other than Mr. Langdon and yourself, was 
anybody else present? 


A Yes. 


He made the appointment to see me and Mr. Powell 


came in with Mr. Dowd and the meeting involved the three of 


us and Mr. Langdon, 

Q Did Mr. Langdon show you an unsigned letter? 

A He showed me the letter and while I was eee 
it he told me that the policy of the Comptroller's Office was 
not to take official cognizance of anything unsigned. He iets 


| 


that I should note the contents of the letter and asked me to | 


make any comments that I wanted. 


Q Did you and Mr, Dowd and Mr. Powell also read 


the letter? 

A I handed it to him and he said that he read it. 
Mr. Dowd hadn't read it, but he went through it. 

Q After reading the letter -- what was the 
allegation in the letter that you found disturbing? 

A There was an allegation in there that William 
Shea was getting personal legal fees from the bank, that were 


maybe illegal, and that the fees were being paid to him by | ' 
the officers and a suggestion was made that had something to | 


do with the.Royal merger and the fight that we nad with the 


Avpott Fund, one of those large stockholding blocks. 


a 


3329 


Clifford-direct - 1685 


2 | I realized that I had to tell Mr. Shea about the 
letter and I was disturbed at what his reaction might be. He 
was counsel to the bank, I do not think he would like some 
officer at the bank saying he was a crook. 

Q What did you and Mr. Powell and Mr. Dowd teli 
‘Ar. Langdon about illegal fees paid to Mr. Shea? 

A I said with reference to tne comments on Mr. Sh 
that ~ think I have an answer, but I have to check with 
Mr. Powell and I explained to him then that we had a 
political contributions group, It was a voluntary group that 
paid in $100 a month, that we bought tickets for dinners and 
journal ads. I said, “Before I get further into it, I want 
to find out from Mr. Powell whether we ever paid Mr. Shea a | 
personal legal fee in the bank" and I asked the same question 
of Mr. Dowd and they both said, "No." 

Mr. Powell, who I knew was in charge of bill- 


paying, not him directly but his staff, said he didn't pay 


— _ no i mw _ ~ — i 
oo ~ or) on oe wo i) ne Oo wo oo ~ a a > oo 


19 any fee to Mr. Shea individually, that ail fees were paid to 
20 the law firm of Shea, Gallop, Klimenko and Gould, which was 
21 its name at that time. 

22 I then said, “I can answer the question." 

23 | MR, NAFTALIS: Keep your voice up. 

24 i § 4 I said, “I can now answer the question. It was 


25 repayment of a $15,000 loan that Mr. Shea made te the 


-—— ee eee 


bo 
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political contributions group and the checks of $100 apiece 


that he rece ved, that were made payable tohim personally, 


j 
} 
| 
j 
| 


were repayments of that loan" and I found out from Mr. Powell | 


what the balance was and it was either five or ten thousand 
dollars left to be paid on it. This was a loan that he had 


made without a note and without any interest arrangements. 


No interest was paid as far as I knew. He was trying to help. 


Q And did you have any further discussions with 
Mr. Langdon on the subject of this loan to Mr. Shea that the 
officers were repaying? 

A I told him that I was sure that there was 
nothing improper in the checks being made to him and he was 
getting money back that he had advanced the group. I told 
him also that * was very unhappy when I saw the size of the 
loan because I felt as chief executive of the bank it was my 
personal obligation, not legally, but certainly morally. 

I think I looked over at Mr. Powell, who I 
likee to kibbitz with, and I said, “I guess you and I will 
have to pay it back" and Mr, Powell's mouth dropped open. 

Q You indicated that you told Mr. Langdon about 
a program that you had for making donations at the bank; is 
that correct? 

A » 3OSs 


Q And you indicated that you told him that the 


aS 
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wo 
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A Yes, 

e. Did you say anything to Mr. Lanydon as to whethe 
or not the program was a voluntary one? 

A Yes, I pointed out that that was stressed and it 
had to be voluntary and I told him also the stcry of Mr. Travexs, 
that he was not contributing because he had indicated to 
Mr. Dowd that he couldn't afford to do so, due to the fact of 
his taxbracket, that he goes to the dinners because I wanted 
him to go to get exposure, and I suggested that he talk to 
Mr. Travers. 

Q Did you say anything Mr. Langdon iiieapiitiee 
what the cfficers' monies, who were members of the contribution 
club, were used for? 

A I told him it was principally used to buy 
tickets to dinners, cocktail parties and to a lesser extent to 
buy journal ads. 

Q Was there any discussion about whether or not the 
officers' monies -=- 

MR, PATTISON: We would object at this time as 
leading. ee rast Soe 
THE COURT: I am inclined to agree, Sustained, 


Q _Was there any discussion with Mr. Langdon on the 


subject of postage stamps? 
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Yes. 

What was that discussion? 

THE COURT: This will be the last question. 

MR, NAFTALIS: Before lunch? 

THE COURT’ Yes. 

MR. NAFPTALIS: Do you want me to start again 
after lunch? 

THE COURT: I said this will bethe last 
question, He can answer this one. 
A Yes, there was a discussion on postage stamps. 

THE COURT: I suggest that ve stop here and 
take our luncheon recess. Be back at 2:15, ladies 
and gentlemen. Do not talk about the case. 


(Luncheon recess.) 


SS 


MR. KATZBERG: May we put something on the 
record beforethe jury comes in? 

We were out in the hall about half an hour 
ago, twenty minutes < , and three or four jurors 
came walking by and they approached usand asked us 
whether or not we knew how longwe would be sitting 
on Wednesday, and we told them generally we believed 
your Honor would break early on Wednesday, but we 
did not have any specific knowledge. We just 
wanted -- since no one was present-~- we wanted to 
put that on the record. 

MR. RYAN: Thank you. 

MR. KATZBERG: They were all male jurors. 

(Jury present.) 

THE COURT: We are ready to start. 

Which of the jurors inquired as to Wednesday? 
I thought someone said they have to goto Brooklyn 
to people some people up? 

What is the earliest or the latest. that we 
could release you? 

JUROR NO. 4: To recess the trial for the 
weekend, about 3:30? 

THE COURT: What we will do is work through 


the lunch hour, until 2:15. That will cover the 


SS ro a 
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2 | balance of the time. 
; 
3 JUROR NO. 4: You are the judge. 
“| THE COURT: Thursday is your hcliday and 
5 | Friday we will not have court. 
6 || Do you find these intervals of three or four 
? | days -- we do not expect you to retain everything -- 
8 | but in the event you do not retain something that 
9 you have forgotten, you can ask the Court to have 
10 it read back to you to refresh your memories. There 
n | is noproblem int hat. 
12 || PATRICK CLIFFORD, having been previously 
13 duly sworn by the cierk of the court, resumed the 
| 
V4 | stand and testified further as follows: 
15 | DIRECT EXAMINATION 
16 | BY MR. NAFTALIS (Cont'd): 
v7 | 1, When we broke for lunch, I was questioning 
v | you as to a meeting you, Mr. Dowd and Mr. Powell had 
19 with Mr. Langdon. I asked you if there was any discussj Qn 
20 with regard to postage stamps. 
2) Could you tell us whether in that discussion, 
22 to the best of your knowledge, postage stamps were mentions 
"| A I told Mr. Langdon that there were no postage 
x | stamps bought from the offices, that $100 a month was 
2s | received, and that I didn't handle the money and I asked 
| 
| 


ee 
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Mr. Powell and Mr. Dowd in Mr. Langdon's presence, and they 


said, no. And the answer was “no." 


None of the monies were used from the offices. 
to buy postage stamps. 

Q Was there any discussion with Mr. Langdon 
about reimbursement? 

A Yes, I do not know whether the word “reimburse 

ment" was used. The question came up, did these fellows ever 
get their money back. I thought -- I assumed he meant did 
they get a hundred dollars back when they contributed a 
hundred dollars, and the answer was “no," and we have done 
nothing with our expense accounts, things like that. 
We did not reimburse the officers. 

Q The enswer is that you, Mr. Powell and Mr. 
Dowd -- withdrawn. 

Did Mr. Dowd have any documents with him at 
the time of this meeting with Mr. Langdon? - 

A Mr. Dowd had a file with him and he took out 
the list of contributors and I recall it was a list of 
contributors, and he gave it to Mr. Langdon and they talked 
generally about it. I think they got to talking about re- 
paying Mr. Shea's loan. 

QC Now, the answer that you, Mr. Powell and Mr. 


Dowd gave to Mr. Langdon was the truth, to the best ef your 


Clifford - direct 
ability? 


A 


Yes. 
Q Do you stand on those answers here today? 
A I stand on them today. 


Qg Did Mr. 


Langdon have the right to examine 


any of the records of the bank? 


A Yes, he had the right to examine any iecords. 


He had the right to talk to anybody in the bank. He had 
more rights than anybody I know in his capacity as a regu- 
lator. He could recommend the removal of a board member, 


of a specific officer, including me. 


7 


© Did he have the right to talk to your lawyers 
about it? 
A I suggested that he talk to our law firm as 


well as Mr. Travers. 
Q Now, I want to direct your attention to the 
latter part of 1972, the early pc.c of 1973. 
I want to askyou had you ever had a conversa- 
tion with anybody relating to a check involving a dinner 


to Judge Sol Wachler? 


A Yes. 
Q Tell us about that. 
ae I received a telephone call in the Melville 


office, the headquarters office, from a gentleman whose name 


a 


no 


w 


na 


} 
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I don't recall. I think he used the title of doctor. He 
| told me he was in charge of the financing of the Wachler 
| dinner. He said that he had been trying to reach Mr. Rex 
Johnson, our president, who I believe was in Stanford Uni-~ 
versity at a meeting on the Coast, and he said that the 


bank had subscribed to a table for ten, $50 a plate, that 


to be sure that we used -he table, and that some weeks had 
passed and they only received $2500 of the cost of the table, 
and he wanted to know when he might expect the balance. 
ie) What did you say to him? 
. A I told him I didn't know anything about it. 
I knew about the dinner, but I didn't go to it and I didn't 
know the status of the money, but that I would look into 
it. I took his telephone number, name, and I told him that 
I would get back to him. 
Q What did you do then? 
A I called for Mr. Stephan, who wasnot available. 


I then called for Mr. Casey. He came up to my office in 


Melville. 
Q Did you have a conversation with Mr. Casey? 
A I recited my conversation with this gentleman 


on the Wachler dinner and I asked Mr. Casey would he look 
into it for me and let me know and let this gentleman know 


when he was going to get the money. 


* . , 
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Mr. Casey as to the same matter? 


| 
2 , 
Q Did you nave a suvsequent conversation with 


: A In the same conversation Mr. Casey reminded 

’ | me that he was no longer involved .1 that activity. 

6 } I said, “Nevertheless, go do this for m. 

7 || tind out and let thisman knew when he is getting his 1.sney." 

8 | ° Did there come a time when Mr. Casey came 

a) back to you and spoke with you on this subject matter, as 

10 to the Wachler dinner? 

me A I think the next day he came up to my office 

a in Melville and told me that the check went into the mail 

13 the previous day or the day I initially spoke to him and 

4 | the $2500 check has probably been received by now. 

15 | Igmid, "Wait a day or so and then call the 

V6 | man and make sure he got it." 

it | | I thought that was the end of the conversa- 

8 tion <-- 

ia Q What else was said in the conversation? 

“ih A Mr. Casey asked me might he close my door, 

21 which he did. I told him, "Yes." And he told me, "You 

22 know, the money didn't come from the club. It was a bank 

23 check for $2500." 

24 I said to him that probably the $100 payments 
were all put together in a bank check worth $2500. 
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He said "No." ~ 1695 
; I asked "No"? 
He said that the bank paid this and he said 


that's wrong, and I said "I know “t's wrong." 


(Continued on next page. 
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Did you have any other conversations with him? 


A Yes, I told him I was annoyed about it. I 
forget the exact words, but I was annoyed. I told him 
tnat I wanted « full report from Mr. Stefan, that I wanted 
the bank sepeid 100 percent plue 6 percent interest from 
the tims the bank was out of pocket that money. I also 
told him, "I suppose they jon't have any money in the club. 
If necessary, I will lay it out, the principal and the 
interest, that he would let me know, but I warted a full 


report from Mr. Stefan." 


Q Did you later speak to Mr. Stefan about this? 
A Yes, he spoke to me. 

Q Tell us about your conversation. 

A I thought it was as much as a week later 


he came into my office and said: 
“Pat, I know you have a very long memory, but 
I hope you do not hold this against me." 
I said, "What are you talking about?" 
He said, "A mistake was made by one of the 
clerks in my department, wiere we paid out the bank's 
money for one of the dinners." 
I said, “It is illegal, Joe, it is embarrassing.|" 
I said, “How much will it cost with the al 


interest?" 
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He said, "It is all taken care of -- taken 
care of out of the club." 
Q During that conversation with Mr. Stefan, 
did Mr. Stefan reveal to you at any time that hehimself 
was the one who authorized the issuance of that check? 

A No, sir. 
6 MR. PATTISON: I object. 
’ “\THECOURT: He answered the question. 


10 MR. PATTISON: A fact not in evidence. 


NAFTALIS: It is in evidence. 


MR, 


Go ahead. 


THE COURT: 


Staying with Mr. Casey for a moment: 


uM Mr. Casey has testified here among other 
LS things that he had a conversation with Dave Dowd in which 
16 Dave Dowd told him that he had had a telephone conversation 
v7 with you where there was some discussion about old records 


18 being destroyed. 


9 Did you have a conversation with Dave Dowd? 
20. | A Never talked to Mr. Dowd about records being 
21 destroyed. 

22 Q Sir, you have read the indictment in this 

23 case? 

24 A: Yes, sir. 


And the charges? 
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Yes. 


3 | Q Did you ever unlawfully, willfully and 


4 |i knowingly conspire with Frank Powell and Dave Dowd or 


5 anybody else to cause the Security National Bank to make 


6 illegal political contributions? 
7 A No, sir. 
8 Q Did you ever unlawfully or willfully or 


knowingly consent to have the bank make unlawful political 


10 contributions to various named people in the indictment? 
| No, sir. 

| 

| 


Q Did you ever conspire with Mr. Dowd and 


13 | Mr. Powell to embezzle, steal or misapply money from the 


14 bank? 


15 A No sir, nor with anybody else either. 


Q Have you ever been convicted of a crime, 


17 | six, state or federal? 
| A No, sir. 


Q During the time that the officers in the 
20 SEcurity National Bank had this political donations progran, 


| 


21 | what was your understanding as to the legality and propriety 


of that program? 


23 A My understanding, sir, was that it was legal 


24 and proper. 


MR. NAFTALIS: I have nothing else, your Honor. 
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2 || CROSS-EXAMINATION A. ] 699 
* 
i BY MR. RYAN: ; ‘ 
4 Q Mr. Clifford,you remember Mr. Casey testified 


5 about the Governor's Club? 


6 A Yes. 

7 | . Q Frank Powell was a member of the Governor's 
8 Club? 

9 A I don't recall him saying that. 

10 Q Do you know whether Frank Powell was ever a 


1] membs: of the Governor's Club? _ 


—- 2 a I don't know. I'd rather doubt it. I was a 
a 
13 member and he wasn't a member when I was. ; 
14 Q Do you recall when Frank Powell retired on 


15 || May l, 1972? 

16 A Yes. - 

7 ; Q Prior to Mr. Powell's retirement on May l, 
18 1972, did you ever have a discussion with Frank Powell 
19 about the program and his retirement? 

20 A By the program, do you mean the political 
21 contributions program? 


22 Q Yee. 


23 A He indicated to me, because he was going to 
24 retire and‘his income would be substantially reduced, he 


25 felt he should not continue in this program. I told him 


SR em rm nae 


| 
| 
| 


| 
| 
| 


ee 
——E 
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that I did not expect him to. 


you had that conversation with him? 
A Not really. I would think within a week 
probably, because we were going over things with Frank in 


anticipation of his retirement. 


Q « Do you recall how lone prior to May l, 1972 
As you probably know, I arranged with him to 


stay on as a consultant. 


Q I would like you to tell us about that. How 
did that come about? 

A Frank was a very valuable man and I wanted 
his services in the bank. He had a home up in Connecticut, 
which he liked to go to for long weekends, and I had a 
deal with him -- not hard and fast ~~ whereby during the 
middle three days of the week he would come in and do 
things that I needed him to do, based upon his long 
experience in the bonk. 

I think there was a written contract that the 
lawyers had drawn up. I do not know whether it was for 
a year or three years. = 
Q The consultant agreement is in evidence. 


That is the agreement that you are referring to? 


me: I guess so, yes. 


4 


Q Did Prank come in five days a week, three days 
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a week? 


A I think he certainly came in those three days. 
There were times when I needed him on a Friday or something ‘ 
a and he'd say, "Well, I‘ll take Monday and Tuesday off 4 
‘| instead of just Monday." 


He came in fairly regularly. 


8 Q That wovld be after May 1, 19727 
a 

9 A That was his retirement date. 

10 Q This indictment charges -- 


MPR.. KATZ EERG: Ob‘jection, your Honor. 
THE COURT: I did not hear the question. F 


Q This indictment charges in Count 3 that in or 


- a) ~ 
w bo _ 
SNS eae 


14 about October of 1972 you and Frank Powell knowingly and 


15 || willfully consented to and caused a contribution to be made 


16 || on behalf of the lecioscetiies National Bank in connection with 
17 || the Nixon rally. 

18 || Did Mr. Powell have anything whatsoever to do 
19 || with the contributius’ to the Nixon rally, to your knowledge? 
20 A Not to sid giles. I don't recall that I 


| 
| 
| 


had anything to do with that particular rally either. I have 


al) heard a lot about it. I don't place it in anything that 
| I was involved with. 
24 || Q ‘ Count 5 also charges that in or about January 


of 1973 you and Frank Powell knowingly and willfully consented 


| 
| 
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and caused a contribution to be made on behalf of the bank 
to the Roncallo for Congress Committee. 

To your knowledge did Frank Powell have anythin 
whatsoever to do with that contribution in January of 1973 
or at any other time? 

A No sir, I don't recall ever talking to Frank 
Powell after he retired ahout a contribution club or any 
of these matters, other than when Mr. Shea at the board 
meeting told me we had a subpoena from this office in the 
Eastern District for a lot of records of our people, that 
after the meeting he said, “Who do you want assigned to 
this?" 

I said that I would like to have Mr. Powell, 
although he is a consultant, because of his knowledge of 
the bank and his working relationship with people. 

Q That was in connection with the investigation 
leading to this indictment? 

A Yes, that is the only conversation I can 
recall having with Powell after he retired and became a 
consultant. | 

Q That would have occurred after April of 1974, 
when the investigation was commenced? 


oy I presume so. I don't know the exact date 


it was started. 


7 || 


| 
i 
| 
j 
| 
| 


~ 
oO 


| 
| 
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Q Count 9 of this indictment charges that in 
September and December of 1972, you and Frank Powell, 
knowingly and willfully consented and caused contributions 
’ to be made on behalf of the bank to the Suffolk County 
Republican Committee in connection with the election in 


1972. 


To your knowledge did Frank Powell have 


anything whatsoever to do with those contributions? 


A The date again? 

Q September and December of 1972. 
A Mr. Powell retired when? 

Q May 1, 1972. 

A I would say, no sir. 

Q 


Count 17 charges that on or about September 9, 
1972, yourself, Mr. Dowd and Mr. Powell, knowingly and 
willfully consented and caused a contribution to be made 


on behalf of the bank in connection with the election of 


| Bernard Meyer to become a judge of the New York State 


Court of Appeals? 
A No. 


Q Did Frank Powell have anything to do with 


that contribution or that election to your knowledge? 


A No, I had something to do with that contribution 


Neither Dowd or Powell had anything to do with it as far as 
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I know and certainly not with me. 

Q Count 19 charges that in August and September 
of 1972, yourself, Mr. Dowd, and Mr. Powell consented to 
and caused contributions to be made on behalf of Security 
National Bank in connection with the election of Sol 
7 Wachler to become a judge of the New York Corvrt of Appeals. 
8 To your ~“nowledge did Frank Powell have 


9 anything to do with ti.4 contributions to Judge Wachler's 


10 campaign? 

VW A I am sure in this case he did not. 

12 MR. RYAN: I have no further questions. 

13 | 


(continued next page) 
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2 | CROSS-EXAMINATION a" 1705 
3 } BY MR. COHN: 
| Q Mr. Clifford, there came a time on September 22, 
5 | 1972 that Dave Dowd resigned from the bank; is that so? 
P A I guess so. It was in the fall of 1972. 
7 || Q Fall of 1972? 
8 || A If the officia) date is September 22nd, I 
| will accept that. 
0 I Q Dave Dowd talked to you about the fact that 
| a he was going to yet a job at the Nassau Trust Company? 
| asl A I think he told me prior to thac he was 
a | offered the presidency of the bank and I wished him luck. 
all Q Did Dave Dowd leave the bank with your blessing 
a and your good wishes, Mr. Clifford? 
A A Yes, sir. 
ol Q Did he leave under any cloud or any taint with 
| respect to his character or reputation? 
9 | A No, sir. 
ne Q And this was a promotion for the man in a 
91 | sense, was not that so? 
- A I don't know if it was a financial promotion. 
93 I think he told me he was getting the same salary, but he 
24 was getting his own show as President of the bank and he 


felt he could do what we had done together and others 


A 1706 
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| 
2 | in building up security, that he could do it with Nassau Trust 
| Q Is it not a fact that after Dave Dowd left the 
4 | bank, that he nc longer participated in the approval of 

5 political contributions or the operation of the fund; isn't 

6 that correct? 

7 A He cut his ties completely when he resigned. He 


8 couldn't participate in anything. We settled his pension and 


9 his profit-sharing. 


10 Q He was completely severed from the bank? 
11 A Surely. 
12 I think it is illegal to work for two national 


13 banks at once. 

14 | Q Going back again to one of the question that was 
15 put to you by Mr. Ryan, referring to count 17 of the indictment, 
1g || With respect to the contributions for the Bernie Meyer 


17 || Committee. 


18 pid Mr. Dowd have anything at all to do with that? 
19 A Not to my knowledge. 
20 Q And going back to one of his questions with 


21 regard to Judge Sol Wachler, to your knowledge, did Dave Dowd 
92 have anything to do with that? 

23 A I think that was after he left the bank. 

24 Q _ The chaks and payment for that contribution, 


25 that are in evidence, are all dated October 20th and thiswas 


| after he left the bank? 


5 
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A Yes, sir. p 1707 
MR. COHN: I have no further questions, 
MR. BANNIGAN: No questions, 
THE COURT: Mr, Katzberg. 
CROSS-EXAMINATION 


BY MR. KATZBERG:; 


Q Good afternoon, Mr. Clifford. 
A Good afternoon, 
Q Now, Mr. Clifford, you told us that you came to 


the Security National Bank in February of 1966; is that 


correct? 
A Yes, I believe my starting date was February l. 
Q 1966? 
A Right. 
Q And at that time the directors of the bank were 


engaged in a program whereby they were making political 


contributions? 

A My recollection is that it was in effect when 
I came, 

Q They were taking the money out of their direc- 


tors' fees and giving that money to Mr. Maass' secretary, 
Pauline Reddy; is that correct? 
A : Or Mr. Maass himself, 


4 


Q And when you came aboard you participated in | 
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that program; is that correct? 


3 A Not at the first meeting. I saw at the end of 


4 the first meeting that the directors were doing this and I 


volunteered in between with Mr. Maass and contributed at the 


next meeting. I could be wrong. 


7 Q Shortly after you came, just to be safe? 


A Right. 


Q And you, too, contributed; is that correct? 


10 A Yes, sir. 
11 Q Now, there came a time you told us in 1967, 
12 I believe, when it was decided that the directors would no 
13 longer be asked to make those contributions; is that correct? 
14 A Well, it came out a little differently. A sup 
15 of them did not want to make contributions. 
16 Q Mr. Clifford, would you answer the question 
7 asked. In that way it would be a lot easier. 
18 MR. NAFTALIS: I think he answered Mr. Katzberg' 
19 quest .on. 
20 MR. KATZBERG: With all due respect, it is not 
21 responsive. 
2? THE WITNESS: Would you repeat the question? 
23 Q Surely. There came a time in late 1967 when thi 
- 94 || System with.the directors stopped; is that correct? 


A That's correct. 


5 y | Clifford-cross/Katzberg , ,,, 3352 
4 1709 
2 | Q And there came a time around this -time when you 
3 | announced to the Board of Directors that from that time on 
4 | they would no longer be responsible for that money; is the* 
5 | correct? 
s | A I don't know that I announced it or Mr. Maass 
7 announced it. I could have. Either of us could have. it 
8 might not have been any announcement, because it was a 
9 general discussion and agreement. 
10 Q Do you recall Mr. Braun testifying at this tria ? 
| A Yes. 
12 | Q Do you recall Mr. Braun saying that you in fact 
a were the one who announced -~ 
14 MR. NAFTALIS: I object to that. I do .ot 
| think it is a fair characterization of his testimony. 
"| I think he should ask hima question and not charac- 
| terize one's testimony. 
| 
18 || THE COURT: Rephrase it. 

mi Q Does that refresh your recollection that you 
* were in fact the individual that announced there should be a 
a new system? 
| A There was no announcement of a new system. 

a The statement was that we will cut it off on a certain date. 
24 er Prior to that time, had you spoken to Mr. Dowd 
95 about the new system, sir? 


Sy or ce Me, mye ee, Aa 
e 
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2 A No, sir. 

3 Q ada had not? 

4 A I had not. Prior to the time that the 


5 || agreement was reached as to the directors not contributing any 
6 || more, I had not. 

7 Q For a time tnere were no contributions coming 

g || from the bank in any manner; is that correct? 

9 A I think the cut-off date was the next meeting. 

10 Q How soon after the cut-off date was the new 

1 system decided upon? 

12 A ]Reasonably quickly. I Would guess a month. 

13 This would be a judgment as to what happened nine months ago. 

14 Certainly not the first day, bu. we had to go through various 
15 activities that have been described here. 

16 Q But shortly after the directors stopped the new 
7 system was put into effect? 

18 A I would guess within a month. I also recall tha 
ig || Some directors were behind in their payments and it trickled 


in months after all the directors started contributing anew. 


20 
21 Q The new system was put into effect within 
O09 approximately a month from the time the directors no longer 


i A? 
23 contributed? 
A As best as I can recollect. I didn't look at the 


25 records, so I can't say with certainty. My guess is that it 


er 


7 ; Clifford-cross/Katzberg aie: 
2 || happened within a month, A 171] 
3 Q You and Mr. Dowd determined that there would be 


4 || 2 new system; is that correct? 


3 A Mr. Dowd and I, yes. Between us we determined 
. | 
6 Ete 
| 
7 Q You told us on direct examinaticn that it was 


a Mr. Dowd's idea that the bank is going to have to make these 
5 contributiens, so there would have to be some sort of 


replacement system? 


10 
MN A I testified that Mr. Dowd said that the bank 
12 would get hurt, that the other banks would not curtail their 
13 support of political organizations, and I recognized that I ! 
- would do what I could out of my pocket, and I asked Mr. Dowd 
- if he could do something -- not as much as I had agreed to. | 
” Again, Mr. Clifford, the question is -- 
bs MR. BANNIGAN: I object. He asked the question 
ms and he answered it. 
uA MR. KATZBERG: With all due vespect -- 

THE COURT: Ask it again. 
20 

It was Mr. Dowd's suggestion that a new system 
21 
replace the old one; is that correct, and you agreed? 
‘ A No, I don'tthink the word “system” was used. 
I think he told me he thinks we will get hurt, but he agreed 
. with me, ; None of us were going to stick out our necks and 
25 | 

| a 
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2 || get into any illegalities. That was the end of the conver=- 
sation and I testified that he came back to me within a week - 


4 Q And there came a time when you and Mr. Dowd 


§ || agreed that there would be a new system? 

6 A I wouldn't characterize it as a “new system." 
7 s It evolved from conversations. We didn't say 
g || there would be a system. I didn't testify to that, sir. 

9 Q You were going to do the same thing with the 
10 |} directors? ft 
Nn You decided to do the same thing that the 

2 directors did? 

13 A That a group of officers would after they 

14 talked to him. 

Q And Mr. Dowd decided that you would go back to 
6 the system using the directors? 


MR. NAFTALIS: Objection, that is not what he 


7 

18 testified to. 

19 THE WITNESS: Using senior officers and not 

20 directors. The directors are ovt of the deal. 

21 Q Different contributors? 

a A Yes. 2 

a8 Q You and Mr. Dowd determined that instead of 
@ 2 using the directors, the officers would contribute; is that 


correct? 
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A I didn't determine it. He told me’that a number 
of senior officers volunteered to contribute $100 a month. 

Q Mr. Dowd didn't solicit them? 

A He said chat he had conversations with them, as 
I testified. 

Q Whom did he speak to, sir? 

A I do not know. He didn't give me the names. 
He didn't ask me. I assumed senior people. We weren't that 
big a bank then and we didn't have that many senior officers 
as we did later, 

If you want me to guess who they were -~ 
Q No, sir. 


Do you remember? 


A I didn't ask him. I just assumed. 
Q Did you ask him how many he spoke to? 
A. No. 


He said he spoke to most of the senior officers. 
Q So after consulting with these officers, it was 
decided then they would be the ones to make the contribution; 


is that correct? 


A Yes, with qualifications. 
Q Excuse me? 
A _ With qualifications, 


Isn't it a fact that the reason that the system 
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was changed from the directors to the officers was because 


utilizing officers more money could be generate. that way? 


4 A No, it wasn't, sir. 


(continued next page) 
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Q Isn't it a fact tha.. even in the early months 

of the system utilizing the officersthat the system utilizing 

the officers generated more money than the directors system difi? 
A Probably did. I never counted it. There were 

more officers in this system than directors. 

Q Therefore there was more money being generated? 

A Yes. 


Q At the time that you and Mr. Dowd determined 


month was that? 

A Within weeks of the decision by the Board to 
stop contributing at a given date in the “uture-at the next 
Board meeting and they were every two weeks. 

I don't know if it was the next Board meeting 


to utilize the officers to make this contribution, about what 
or two Board meetings later. 


Q Would it be fair to say September or October of 
18 ‘67? 
19 A I don't remember the months but late in the year. 
20 Q Does that sound about right? 
21 A I guess. If I had the records when the Jaeger 
22 system was started I might remember. 
23 Q If I told you that that started in 1967 would 
24}; that refresh your recollection? 


25 A That sounds r.ght. 
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Q It was determined that the officers would 


contribute $100 a month; is that right? 


A Yes. 
Q Whose idea was that? 
A I don't know. It was a statement Mr. Dowd 


made to me at his conversation with senior officers that they 
would be willing to contribute $100 a month. 
Q So Dowd proposed $100 would be a good figure, 
and you agreed? 
A I don't know that he proposed it but in any 
event I agreed with the $100. 
Q Did Mr. Dowd say the senior officers suggested 
$100 a month? 
A I don't recall who he said suggested it. That 
did not come out. 
He said the bank would be hurt in not going to 
the dinners and they would be willing to pay $100 a month. 
Q You agreed that $100 would be a good figure? 
MR. BANNIGAN: I object. 


THE COURT: Do not preface it. 


Q You agreed to that amount? 
A I did: not disagree with it. 
Go -° It was determined theofficers between Dowd and 


yourself, that the officers would contribute $100 a month? 
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2 A Mr. Dowd suggested it and I a would 

3 contribute and I had some other conditions, I had the volunt 

4 condition and approval by the legal department and counsel. 

5 Q It was determined that-$100 would be the figure 
6 A Yes. We didn't talk about $75 or 175. 

7 Q It was also determined around that time that 

8 the officers contributing $100 would receive $1700 increases; 
9 is that correct? 

10 A No. 

VW Q You and Mr. Dowd determined the officers would 


12 pay $100 out of their own pocket? 


13 a I didn't determine anything. 

14 Q When for the first time did you learn the 

15 officers making the contributions would be receiving $1700 
16 salary increases? 

17 A Whem Mr. Powell telephoned me, I believe in th 
18 city, and read off a group of officers names and told me tha 
19 a meeting was held in Mr. Maass' office and Mr. Dowd, Mr.Pow 
20 and Mr. Maass, I believe Mr. Maass approved the program of 
21 $1700 raises and said make sure that Pat Clifford also approves. 
22 Q Who determined the raise would be $1700? 

23 A I don't know. 

24 o* You have no idea? 


4 


25 A I assume one of that group. I assume it was 
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David Dowd, but I don't specifically know. 


Q Did you ask how did you pick the figure $1700? 
A No. It was a telephone call. 
Q Based on what Mr. Powell told you, you came to 


learn that the raises were going to be $1700 for the officer 

A I knew there would be raises from previous 
conversations with Mr. Dowd. 

Q And you and Mr. Dowd in the previous conversa~ 
tion didn't figure out how much the raises would be? 

A I didn't figure out anything. All I knew ther 
would be raises. 

Q Tell us what that conversation was. between you 
and Mr. Dowd when you determined the contributing_officers 
should receive raises. 

A I don't think I determined that. He reported 
to’ me a conversation he had outlining the plan with Mr. 
DeGenaro. They talked about the voluntary nature of the 
program and the ability of the bank to give its officers 
raises. 

Q I would like you to tell the jury the conver- 
sation between yoursel? and Mr. Dowd wherein you discussed 
offering officers contribution raises. 

MR. BANNIGAN: I object. He just related that 


THE COURT: I don't think so. Go ahead. 
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2 A Mr. Dowd came into my office and reported to m 
3 he just finished a conversation with Mr. DeGenaro, and that 
4 they covered the voluntariness of the plan and that Mr. Maas 


5 and Mr. Clifford would not talk to the officers about coming 
6 into the plan because of the fact it might not be considered 
7 voluntary; but Mr. DeGenaro said in connection with the 


8 suggestion of Mr. Dowd's that they would like to give the 


9 people raises that the bank or any corporation had the 

10 perogative to decide on raises so long as they were not 

VW preposterous. 

12 Q When for the first time did you realize office 

13 would be receiving raises? 
14 A At that meeting with Mr. Dowd. | 
15 Q After Mr. Dowd approved it? 

16 A I was not privvy directly to the conversation 

17 of Mr. Dowd and Mr. DeGenaro. He reported to me. I asked 

18 him to clear the program with Mr. DeGenaro. 

19 I was in my Own office and he reported what 

20 transpired. 

21 Q Before Mr. DeGenaro could be apprised of what 

22 the program was, didn't you discuss with Mr. Dowd what - 

23 would ask Mr. DeGenaro? 

24 i). No. 


25 MR. COHN: Objection. 
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Argumentative. 
THE COURT: Yes, it is. 
Q You testified on direct examination that you 


and Mr. Maass would be kept out of the thing? 


A Yes. 
Q Why was that? 
A Because it is like the comment I made, and I 


think it came up in the conversation with Mr. Dowd, that whe 
a general asks someone to volunteer something there is a 
question of whether he volunteers or has any choice. 

When the chips are down people might deny thei 
voluntariness and say they were forced to do it.and it was 


said that Mr. Maass and I would be kept out of it. 


Q You would be kept out of introducing people int 
the club? 

A Yes, because of our high position. 

Q It would be inherent coerciveness? 


MR. NAFTALIS: Objection. 
THE COURT: Sustained. 
Q If a superior goes to his employee you felt 
there was inherent in that in the relationship and the questipn 
of voluntariness -- 


MR. BANNIGAN: Cojection. 


THE COURT: Yes. 
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2 Q That is one of your conversations? 
- ; THE COURT: Rephrase the question. 
4 Q You considered, did you not, a question of 

Z ‘ voluntariness if a boss went to his employee; is that correc ? 

6 A Yes, because I am not a youngster and I lived 
7 long enough to know that things may have been voluntary and 
8 later there are problems and people forget about it and say 
10 Q What about the other decisions of the club, 


| 
9 we were forced to do it. 
were you to be kept away from those too, like where the mone 
| 


12 was going to go? 

13 | A That didn't come up. 

14 Q Did there come a time when you played a role 
15 in that? 

16 A Yes. 

7 Q What about who was to be members? 

18 A A general role. I was told only certain 

19 salaried people would be asked. The figure at that time was 
20 fairly minimum salary. I remember I didn't want assistant 
21 vice presidents or managers in, I wasnted only top officers. 
22 Q Who chose the club members? = 

23 A I guess Mr. Dowd primarily. 

24 Q : How about Mr. Powell? 

25 A i doubt -- I don't know. 
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Is it your understanding that Mr. Dowd chose 


Mr. Dowd agreed he would take charge of the 


And he would choose the officers? 


7 A I don't remember that that was said. 


a Q Did Mr. Dowd tell you the members that were 


chosen in the club? 


10 A At some point. 


Mr. Langdon didn't have the list and I -- 


12 Q Let us talk about the people who were introduce 


13 in the club in '67 and '68. Did Mr. Dowd advise you of the 


14 people chosen to participate in the club? 
15 A { don't recall that he did. 
16 Q Did he seek your prior approval before having 


7 these people to be asked to contribute? 


18 A No, only we agreed on a minimum salary to be 
19 asked. 

20 Q He never gave yor any names before or after 
21 the fact? | 

22 A I don't recall. I did see the list at the 
23 Langdon mer “ing. 

24 a 2. In '67 or '68? . — 

25 A I don't recall that he did. 
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Q That was Mr. Dowd's decision? 
A 1723 
a « 
A Yes. 
Q Did you come to learn all the people who came 


into the club received $1700 increases? 
rN I don't know if they all did. I didn't know 


all of them in the club. 


Q You knew Dowd got a $1700 increase? 

A Yes. 

Q For the purpose of making the contribution? 

A Yes. 

Q And Mr. Powell got an increase the same date, 
11/27? 

A Yes. 

Q And Mr. Dowd told you about? 

A No, Mr. Powell did. He telephoned me and read 


the names and said Mr. Maass wanted to be sure I approved it. 
Q Do you remember how many names there were? 


A No, five or ten. I could be wrong on that. 


(Continued on next pac?) 
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Q You didn't receive a raise? 
A No. 
Q At that time, early 1968, how much money were yo 
making? | 


Do you recall? 
A No. 
Q Let us esse if this refreshes your recollection, 
Government's Exhibit 9. 
A On April 1, 1968, my salary was $35,000. 
Q You knew that it was illegal for a national bank 
to make political contributions. 
A Directly, yes. 
Q Mr. Doud knew that? 
MR. NAFTALIS: Objection. 
THE WITNESS: I guess he did. 
Mr. Powell did, didn't he? 
I don't know. 
MR. BANNIGAN: I object to what Mr. Powell knew. 
Is it fair to say it was common knowledge in the 
bank community that it was illegal for national banks to make 
political contributions? | i 
At that time, yes. I don’t know how common it 


was, but it depended on what level you are talking. 


Executives. 


2 A I knew it. Q 1725 
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3 Q A bank could not take its money 41d transfer it | 


4 |lover to a political candidate's committee? 


5 A They were not supposed to. 

6 Q Ic was against the law? 

7 A Yes. 

8 Q So because you knew it was illegal to make these 


9 ||contributions, you wanted your system checked by Counsel. 


10 MR. NAFTALIS: Objection. 

1 THE COURT: Overruled. 

12 Q You sent Mr. Doud to speak to Mr. DeGenaro? 
13 A Yes. 

14 | Q In the first conversation, isn't it a fact that 


15 Doud, when he described the contributions, the proposal, 
16 ||Mr. DeGenaro you could not do it? 


7 | i I <3 not know that that is so. That is not the 


report he brought back to me, 


19 Q No question about that he never told you? 
20 A No question in my mind. 
21 Q Did Doud tell you what he told DeGenaro about the 


22 ||system he asked Mr. DeGenaro to approve? 
23 A He gave me the outlines, what voluntariness was 
o4 |jextremely important, and Mr. DeGenaro thought it was a good 


2 idea but the two top people should not get involved, that a 


w 


z 
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ee 
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bank or its management could give raises so long as they were | 
not preposterous. 

Q Did Mr. Doud tell you he told Mr. DeGeraro that 
the officers of the club were to receive °1700 salary increase 
specifically for the purpose of making contributions? 

A No. 


Q Did he tell you he told Mr. DeGenaro out of the 


$1700 increase the officers were going to be making contribu- 


tions of $100 a month? 

A No, sir. 

Q Did Mr. Doud tell you he told Mr. DeGenaro the 
officers wouldn't be choosing where the money would be going 
but other people would be? 

A No. We didn't get into how much. He told me it 
was permissible to increase salaries. 

Q He didn't go into specifics of increasing the 


salaries to $1700 for the purpose of contributions? i 


A No. 

Q You told us that you spoke to Mr. Shea? 

A Yes. 

Q In that same period of time? ; 

A Within that period of a month that a decision wa 
made. 

Q Approximately October or November of ‘67? 
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| 3 Q Where were you and where was Mr. Shea? 
4 A I don't know. I think it was after the board 
5 ||meeting. 
6 Q Was anyone else present? 
7 A It would -- well, it could be, but I don't recali. 
| 8 Q What was the conversation? 
9 A I told Mr. Shea that Mr. Doud and I were talking 


10 ||about having the officers program buy tickets and take journal 
11 |j}ads and the amount fixed was $100, and I agreed to contribute 
12 ||and Dave Doud agreed to contrihute, and I was concerned about 
13 ||jthe voluntariness and Mr. Doud's answer was I would ne ask 

14 jjand Mr. Mause wouldn't ask them to contribute. I asked 

is |Mr. Shea to assign his best lawyer to see what Mr. Doud was 

16 |doing, and I was too far in life to get in trouble and God feel 
17 |the same way --~ 

18 Q Did you tell Mr. Shea at that time the officers 
19 Fontributing would be given $1700 for that purpose? 

20 A No. 


21 Q Did you discuss the officers’ salary increases at 


22 hat time with him? 


33 A No. 
24 Q Did you ever discuss it with him? 
25 A Yes. 


3370 
fl 9 
5 a 1728 Clifford-cross/Katzberg 


Q When for the first time did you and Mr. Shea 
discuss the fact that officers would receive a $1700 increase? 

A I don't know that I eter did specifically, but 
Mr. Shea and I were very close and we used to evaluate people 
at the bank and talk about their salaries. 

Q When for the first time did you and Mr. Shea 
ciscuss the fact that officers at the bank were receiving 
money from the bank in the form of salary increases to make 
political contributions? 

A I don't recall specifically discussions on that. 
I assumed -- I assume when Mr. Doud came back from his .discus- 
sion with Mr. DeGenaro that Mr. Shea would have iearned becaus 
Mr. DeGenaro was very close with Mr. Shea. 

Q You never discussed with Bill Shea at any time 
the fact that officers at the bank were receiving salary 
increases for the purpose of political contributions? 

A I do not recall that I did. 

Q You are basing your reliance of the opinion of 
the Shea firm on what Mr. Doud to. you he discussed with 
ur. DeGenaro? 


A Yes. 


Q You didn't speak to Mr. DeGenaro? 
A - No. ay 
Q Even though you had an office in the Shea firm? 
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A I don't know if I had an office then there. i 
Q You went to that office on a regular basis? 
A Not regularly. I went to Mr. Shea's office. 


r. “eGenaro's office was down the corner and unless he came 


by or called over I wouldn't have seen him. 


Q You certainly saw Mr. DeGenaro a number of times. 

A Yes. | | 
Q You never discussed salary increases with him? 

A I wouldn't doubt Mr. Doud. ! 
Q The answer is you didn't? | 
A That is correct. : 


| Q On all the occasions you spoke and met with Shea, 


ou couldn't recall a conversation with him on the subject of | 
| alary increases being granted to officers for political contri 
utions? 

A I don't say it didn't happen, but I don't recall 

it. 

Q When Mr. Doud told you that Mr. DeGenaro had 
pproved his outline of this new contribution method, did you 
sk Mr. Doud whether or not he asked for a written opinion letter? 


A No. 


iscussed such a written opinion letter? 


Q Did Mr. Doud tell you that he and Mr. DeGenaro 
A. Not at that time. 


7 rm 


| 
| 


Q 


Doud or anybody, for a written opinion on this subject? 


A 


Q 


A 


Q 


in the Shea firm? 


A 


Q 


Q 
the Shea 
A 


Q 


Q 


A 
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Did you ever ask Mr. Shea, Mr. DeGenaro, Mr. 


I didn't but I wish I had. 
You didn't? 
I didn't. 


Did you ever see a written opinion from anybody 


No, 


An opinion wasn't peculiar -- 


MR. NAFTALIS: Objection. 
THE COURT: Sustained. 


You would regularly solicit opinion letters from 


That is not correct. You ask me regularly -- 
Well, did you ever? 

Yes. 

That was a common practice? 

No. 

How often did you ask for one? 


As far as I know, I never got them for more than 


ten per cent of the time. If we ever asked for them on every- 


thing, our legal fees would have been out of sight. 


Q 


Well, ycur legal fees were out of sight, weren't 
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2 | A No. They were a going law firm, and we paid the 
3 — fees. 

4 | Q It was determined in November of '67 you would 

5 en with this new contribution method? 

6 | A Yes. | 

7 ’ Q And Betty Jaeger would open up a special account 
8 os I don't know if it was at that time. 

9 Q When did you first know that she opened that 

10 account? 

1 A After I told Mr. Doud that I wanted neiiaieinde to 

12 watch the money. I asked Mr. Doud how to make my first contri 
13 bution and he said to Betty Jaeger. 

14 Q In other words, you played no decision in it, in 
15 thé Betty Jaeger account? 

16 A No. I assume Mr. Powell couldn't do it. He 

7 assigned it to Mrs. Jaeger. 

18 Q You never asked Mr. Powell to speak to 

19 Mr. Jaeger? 

20 A I don't know but I got it. 

91 Q You never asked Doud to speak to Powell, to 

29 speak to Mrs. Jaeger? 

33 A I doubt it. 

24 Q ; You delegated that responsibility to Powell? 

95 A I wanted him to watch the money. 


1 memneeem eene 


ree enn net tree ee ene 
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Q Wnose idea was it to call the 


account Special D Account? 


A I don't know? 

Q You told us that Mr. Doud was 
responsible for choosing the members of the 

A As far as I knew. 

Q Did you ever disc ss with Mr. 


he should fellow in chocting certain people 
A No, other than we had a limit 


salary who would be invited. 
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Betty Jaeger 


the one who was 


club? 


Doud what criteria 
at the bank? 


on the people's 


THE COURT: He said no, but he keeps talking. 


Q You told us from time to time Mr. Doud would tel 


you who had been invited into t’ : club? 


A I don't recall that I said that. 


I said I recall seeing the list on one occasion. 


Q When for the first time did you see a list? 

A When Mr. Langdon visited the bank in February of 
‘7h. “ s 

Q Who had th." list of members? 

A I believe Mr. Doud, 

Q How many names were on it? 

A Possibly twenty. 

Q ' Prior to that time, you didn't know the names 


of the people other tian Mr. Doud and Mr. Powell who were 
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2 || contributing? -A 1733 
% A I knew Mr. Bradley was. 

| Q Did he tell you he had been giving money 


5 || specifically for contributions? 


6 A No. 
7 Q Any others besides Bradley? 
8 A Well, people change over the years. iI was 


9 || supposed to keep out of it. 
10 THE COURT: When there is no question, please 
11 don't talk. 


12 (Continued next page.) 
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Q You told us before recess that Mr. Dowd would 


select the club members? 


“ Yes. 
Q He didn't consult you before selecting them? 
A He consulted me on minimum pay. He consulted 


me that it should encompass all the senior officers. 


Q He didn't consult yo. of the mmes? 
A No. 


Q You only found out some time after the fact who 
had been ‘° cluded? | 

A Yes. 

Q The first you heard that $1700 increases were 


given was when Mr. Powell called you and told you about 5%? 


A Yes. That is my best recollection. 

Q And the $1700 salary increases were for the 
club? “ue 

A Yes. 

Q Do you remember the names of the people who we 


granted those increases? 


A Not off-hand. You cannot fix people in 66 and §7. 


Q Did you ever discuss with Mr. Powell or Mr. 
Maass that those people would receive those increases before 


they got them? 


A I don't recall. Mr. Powell read off the names 


! 
PIs 
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2 |! and asked if I would go along and I told him 1 would rely on 


3 || his judgment and Mr. Maass' judgement. 


4 Q You, Mr. Maass, Mr. Powell didn’: discuss it 


5 || among yourselves before you got that call? 


6 A I don't believe so. 
8 || these people would get ,1700 salaries increase -~- 


7 O°: Mr. Powell didn't consult you before determining 
| MR. BANNIGAN: Objection. Asked and answered. 

10 |) THE COURT: Yes. 

nN Q I show you defendant's exhibit II-1 and see if 


12 || that refreshes your recollection that you, Mr. Maass and Mr. 


13 | Powell discussed giving those psople $1700 salary increases 


14 before they got the money? 


15 a This is April 15 of 68. I thought we were talk- 


ing about the group of raises in November of 1967 which is 


| a different group. 


o 


18 || Q So this is a subsequent group of raises for the 
19 || club? 

af A Yes. 

» || Q Does that refresh your recollection that you, 


22 || Powell and Maass discussed giving those specific officers 


$1700 increases? 


-. It appears it was discussed with me. 


This refreshes your recollection with respect t 


} 


2 
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| Brooks, Mr. Dalhman, Mr. Gidge, Mr. Saunders, Ms. Sly, and 
| mr. Van, that you discussed those people getting $1700 salary 
increases before they got them? 
A I don't have a specific recollection of this. 
I asked did you discuss it and he said yes, 


and I said that I would accept it. 


Q You did discuss the increases for those men? 
A Yes. 
Q When that memorandum was written how many peop) 


were in the Club? 


A I don't know. 
Q Were these the officers who participated in the 
club -- were these the first officers whose participation in 


the club you ever discu:sed? 


A No. I answered earlier on some raises in November 
of 67. 

Q That was Mr. Powell and Mr. Dowd? 

A That was when I received a phone call from Mr. 


Powell and he said Mr. Maass said make sure Mr. Clifford kno 
about it and approves. : 

Q Was the Soard of Directors ever asked to pass 
upon those salary increases in Novembex of 67? 


A I don't know. I was out in those meeting: on 


vacation. 


V442L 2 VL OAV OO 
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Q Did you ever ask Mr. Maass whether or not those 
increases were presented to the Board of Directors? 
A No. 


Q You told us the first people you introduced in- 


| to the club were Mr.Wulffleff, Mr. Loo and Mr. Curriss; is 


that correct? 

A Yes, either in January or December. 

Q That is the first time you ever asked any body 
to participate? 

A Yes. 

Q That was done intentionally? 

Yes. 

You did not ask these people? 

Yes. 

Do you know when Mr. Brocan teeti fied? 

A Yes. 

Q Do you remember when he testified that in 
December of 67 he was in your office and you offered him $170 
increase for the purpose of making political contributions of 
$100 per month? 

A ‘+ remember his testimony. 

Q Do ycu remember Mr. Brogan said when you were 
offered --. 


MR. BANNIGAN: I object. 


' 4 


THE COURT: Yes. 
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Q De you remember Brogan, do you remember asking 


| him to join the club in ciceiinns of 67? 


A No. He must be misteken. 
It would be inconsistent for. me-to ask him after we . 
went through an agreement that Mr. Maass and I would not ask 


people in those days. 


Q So Mr. Brogan was incorrect? 

A I would say a was mistaken. 

Q Do you recall asking anybody else? 
A No. 


I asked no one from the beainning of that elu until 
I asked Mr. Loo, Mr. Corriss and Mr. Wulffleff possibly. 

Q You asked him at the same meeting? 

A I don’t recall Mr. Wulffleff being there. * 
asswnr. he was there ard I remembered Mr. Loo being there and 
Mr. Corriss, I forgot about, and he reminded me and refreshe 
my memory. 

Q You said Mr, Ooud came to you and he said that 
ne didn't feel it appropriate to ask them? 

A X don’t know ehat he came, but I think he 
telphored and said they finished their temporary probaionary 
period in thebank and Mr. Doud felt that it would be better 


he not ask them because they were above him or on an equal 


el 
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3 Q He felt the people who asked officers to contri- 
4 || bute would be on a level if not superior to them? 

5 A At that time he asked if I would do it. I didn' 


6 || ask him why. 


7 Q You were senior ‘in: its Loo and to Mr. Corriss? 
8 A Yes. 

9 Q That is why you did it? 

10 A Yes. 

1 Q Isn't it a fact every single officer asked to 


12 | join and participate was asked by his superior. 
A I don't know that. I know Mr. Doud asked Mr. H 
Travers. I assume he asked Mr. Powell -- I don't. agree with 
15 || that, but -- 
Q You heard the testimony of the officers who 


7 appeared in the Government's case? 


18 Yes. 

19 Q Isn't it a fact each were asked to participate 

29 by either their superior or some body in a superior authority 
21 MR. NAFPTALIS: Objection. 

22 | THE COURT: Are you speaking of in the court room? 
99 MR, KATZBERG: Yes. | 

24 A t heard Mr. Travis testifying that he was ask 


by Mr. Doud. He was president and Mr. Doud was senior vice- 


* 
| 
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president. 
3 Q How about Mr. Sly?- 

4 BR By somebody senior but not everybedy. I think 


--I think Mr. Doud asked Mr. Powell. 


Q To participate? 


7 : aA Yes. I think so. I assume he did. 
8 Q Mr. Doud offered Mr. Powell the $1700 increase? 
¢ A t don't remember that. ) 

Q Is it fair to say that by and large the officer 


who were asked to contribute were asked by their immediate | 


(~* 


i 
superior or some body abova that ? 


{ 
13 | - A Not invariably so, but substantially, but not 


| completely. I didn't do the asking. 
Q That is why Mr. Doud asked you to invite Mr. 


Loo and Mr. Corriss because you were superior to them and he 


was not? 


A Mr. Doud asked me to ask these men because they. 


were over him. 


om Q Because you wre in a superior position than 
them? 
21 
A Yes. 
22 
- Q You voiced an opinion before that if you were 
asking these people that would raise tions of voluntarinoss? 


A Yes. i 


8} 
2 
3 


| 
| 
| 


4 


5 


6 


7 


8 
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Q Wouldn't the same question of voluntariness be 


raised by somebody's immediate superior askin3 them as well? 
It should have. I decided to do it anyhow 


because a lot of people resigned. and died and left to go to 


other jobs and the club was getting smaller. I wanted to get 


Mr. Shea paid. I felt that I was dealing with a high class #3 


and I wanted those people paid. 
Q Despite the fact that raised the question of 


voluntariness you proceeded to have the boss ask the employee? 


A It is inconsistent with how I felt in 1966, but 
I did it. pace 
Q ‘In this meeting with Mr. Loo and Mr. Corriss 


and Wulffleff, you told them their probationary period was 


over? 


A Yes. We have an agreement with them that they 


be on probation for three or four months. ie 


Q At that time you offe~ed Mr. Corriss a $5,000 
raise? 

A I didn't. It was approved by the Board of 
Directors. The Committee of Outside Directors headed by Dr. 


Ronan tock over the responsibility of raises for Senior Vice- 


Preeidents and up. 


Q You told Mr. Corriss he was getting a $5,000 


20 


21 
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A Yes, I told him it was approvec by the Board of 
Directors. 

Q You told Mr. Loo he was getting 4 $,0 raise? 

A I told him it might be more. 

Q And you tole ar. Wulffleff that he was given a4 
raise? 

A I don't recall, but I must have. 

Q You told him about the group of contributors at 
the ank? F 

AD I told hin I and other senior officers were 


contributing to buy $100.00 ads a month on a voluntary basis 
and told them we would like them to join voluntarily. 


Q You didn't tell him about the contributions unt 1 


A That is right. 


after the raises? 
(continued next page) 


1 
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Q During the period of time when the club first 
started in 1967 through '68 and '69 who was deciding where the 
money would go? 

A Mr. Dowd primarily, myself to the extent I was 
available and probably Mr. Muass to some extent. 

Q Anybody else? 

A I don't think Mr. Powell did. If he did, I 
would have been surprised. These monies depended on the 
municipal -- 

Q - I want to focus ci the people determining where 
the money would go, yourself, Dowd to some extent, Maass? 

A Yes. I am sure Mr. Maass got requests when he 
ran the Directors Club. 

Q Anybody other than the chrvce of you that you can 
recall? 

: Not that I can recall. I am sure the peotle at 
the branch would get tne request ind they would call Dowd and 


work it out. 


-Q These requests would come to you as President? 

A Yes. vais 

.@) nd Dowd woulda discuss where the money was to go 

A Yes, buc my girl would take these requests ina 
letter. 

Q , Again, it is Mr. Dowd? 


MR. NAFTALIS: I object. 


wr 


w 


THE COURT: Proceed. 


A If I was not there Miss Salmon would turn the 


a 
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§ ||}call over to Mr. Dowd or she would go in with a letter and 

6 || say this came in Clifford's mail and leave it there. If I 

7 ||was there I would make the decision depending on the 

g || municipal deposits we would nave. If they asked us to come 

9 |} to a dinner in Cedarhurst where we had no interest I would say 
10 || no because there was nothing to be gained there, 

VW Q In making these decisions what were the factors 
you consiaesed as to whether or not the contributions were to 


12 be made and in what amounts? 


14 A We were always asked to do more than we wanted 
15 to do and we tried to cut them down. If it was a $100 a plate 
16 dinner for five tables it would be $5,000 and we would cut it 
7 down to one table. If we had five million dollars on deposit, 
18 if the Republicans wanted to take a table, two tables, we 


19 would take one. 


20 Q One of the factors was who was asking? 

21 A Yes. 

ad Q And are they in power? me 
23 A Yes. 

24 Q Do they control any municipal accounts? 


4 Yes. 


Ae ee eee ee 
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2 2) Do they control any municipal accounts that we 
3 || have? 

4 A ‘eis 

5 Q Do they control any municipal accounts that 


6 || other banks might have? 


7 A Yes. 

8 Q That we might be able to get? 

9 A Yes. | 
10 Q Anything else? 

VW A How big was the dinner and who was ‘to be there 


12 || and whether savings banks were going to be there or corpora- 
13 tions and whether there would be a good attendance. We wanted 
14 || to be there for exposure and ability to do business. 

15 Q Did you also consider what the other banks were 


16 contributing? 


17 ' A Yes. 

18 Q Anything else you might have considered? 

19 A I think that is it. 

20 Q After you would make the decision as to where 


21 the money would go and in what amounts in the Betty Jaeger 
~7 |} account -~ R wae 

23 A I don't know -- I would turn that over to 

ey Mr. Dowd. I did not get involved in the mechanics. 


25 Q Once a decision wads made as to who would get 


eee 
are ee = 
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what money you didn't play any role with actually translating 


the decision into money? 
i 


4 A If they couldn't find my secretary I might have 


= 5 || gone to Mr. Dowd and said, look at this. I think we ought to 


I don't think I ever delivered the money or -~ 


a table. 


Q Once a decision was made or whoever it was who 
the decision decided a certain amount of money would go 
certain committee -- 
MR. NAFTALIS: I object. 


THE COURT: If he knows. 


Q Once that decision was made you didn't play any 


12 

13 role whatsoever as to getting the actual money and having it 
14 sent over to the committee? | 
15 A There might have been an exc@€ption, I cannot 
16 remember. I often went. 

7 Q Whose function was it to tell Mrs. Jaeger how 

1g || Much money shovld go into whom? 

19 A Generally, Mr. Dowd and his secretary. 

20 | Q Once Mr. Dowd told Mrs. Jaecer how much money 

21 || was to be sent out and to whom, what happened? 

2? | A I don't know if he went to Mr. Maass and said 

3 tel is what we are trying to do. I don't really know. 

24 Q Once a decision was made and Mrs. Jaeger was 


told what knowledge do you have of now that decision was 
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2 translated into money? 


3 A I do not have any. I wouid be guessing. 

4 Q You have no knowledge yourself? 

5 A I don't think so. That wasn't my job. 

3 Q Those details were handled by Mr. Dowd, | 

7 || Mrs. Jaeger and the others; is that correct? | 

8 A I guess so, yes. | 

9 Q You indicated that one of the purposes of going 

to || te these dinners was visibility, as you called it? | 

nN A Making sure that people you should know see you. 

12 Q You knew a given dinner, that their purpose was 

13 to raise funds? 

14 || A Yes. 

15 Q And they held the dinner or sponsored the outing | 
16 || OF had the affair for the purpose of raising money? 

7 A Yes. 

18 Q They raised th= money in order to support 

19 candidates they backed? 

20 A Not necessarily. Sometimes it was to pay the 

91 |} bills c* successful candidates or unsuccessful candidates. 

2 Q fhe money went to pay bills of candidates? 

23 A I didn't go through the mechanics. I assume 

24 that is what happened. 


{ Q It was common knowledge. 
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, " A 1748 MR. BANNIGAN: I object. 
3 THE COURT: If he knows. | 
4 A I don't know if anybody went knew. I assumed 
‘ the money went to pay their obligations. 
P Q Did there come a time after the official initial 
, salary increases were granted, that more people were intro- 
8 duced into the club in '68? 
9 A According to that: memo. 
10 Q Each of these people rec_ived $1,709 salary 
1 increases? 
12 | A Yes. 
13 Q Isn't it also true in January of '68 a number oO 
14 officers received $1,700 salary increases for the purpose of 
1s making political contributions? 
16 A I don't know that. 
17 Q Would it refresh your r2collection if I said 
18 Mr. Fretz, Mr. Sly, Mr. Brogan, Mr. Corise and Mr. Melscher 
19 and Mr. Dickerson all received $1,700 increases on 1/8/68. 
20 A I don't recall but if that is the record I will 
21 accept it. a 
- Q Did you play any role whatsoever with 
23 selecting either Mr. Fretz, Mr. Sly, Mr. Brogan, Mr. Korise, 
24 Mr. Melscher, or Mr. Dickerson? 
25 P. No. ; 


<—o=et ES Ee + callers - al 
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2 Q Who selected them? 

3 A I don't know. I think on the original standard 
4 of the minimur salary. 
5 Q Who selected them by that standard? 

P A I don't know. 

} Q You have no idea? 

8 A have no idea. 

9 Side bar discussion out of hearing of the jury: 
10 TE COURT: How long more do you have? 

- MR. KATZBERG: I have a long way to go, your 

i Honor. I can adjourn now if you'd like. I have about 


a good hour with him. 
THE COURT: Well, I wonid have finished with 
him but -- 


MR. KATZBERG: We don't mind adjourning, your 


Honor. 
7 ‘ 
(In hearing of Jury) 


THE COURT: Ladies and gentlemen, we will 


adjourn now. Do noc discuss the case with one another 


20 
” or with anyone not on the jury. Come back at ten 
- o'clock tomorrow. : 
23 
x « 

“| “ 
25 || : 

i} 

} 
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PATRICK CLIFFORD, having been previously 
duly-sworn by the Clerk of the Court, resumed the 
stand and testified further as follows: 

CROSS-EXAMINATION 

BY MR. KATZBERG (Continued): 

Q Yesterday we were discussing certain salary 
raises granted to officers for the purpose of making politica 
contributions. Do you remember that, sir? 

A Yes. 

Q We have gotten to the point where we were 

beginning to discuss salary increas’:s that were granted as 


of January 1, 1968; is that correct, sir? 


A I t'onght it was November of 1967 and April of 
1968? 

Q Well, there were a number of salary increases ~ 

A I am sorry, you are right. You also did bring 


up January lst. 

Q Fine, sir 

Now, I want to show you certain exhibits that are 
already in evidence, Exhibit 18, Mr. Fretz; Exhibit 43, 
Mr. Sly; Exnibit 5, Mr. Brogan; Exhibit 26, Mr. Knoess; 
Exhibit 36, Mr. Melsha and Exhibit 13, Mr. Dickerson. 
Would you look at those and tell us isn't it true 


that all of those officers received $1700 salary increases 
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on 1/8/68? 


3 | A No, sir. A 1751 


4 Q It is not correct? 
5 A The first one I am looking at is Mr. Charles 
6 S. Dickerson, on January 8, 1968 his salary was increased 


YQ And also, sir, on the same date is it not true 
that he also got a $1700 salary increase? 
A There are two raises on the same date. 
Q Let us confine ourselves to the club raise, 


the $1700 raise. 


7 from $17,500 to $18,500. That would be a thousand dollars. 
| Would you look at these exhibits ard satisfy yourself 
'| that every one of those officers received a $1700 salary 


15 | increase on 1/8/68? 
16 | A That is correct. 
Q Mr. Clifford, I want to show you what has been 


18 marked as Exhibit 163 in Evidence and this is the meeting 


19 of the Board of Directors of December 14, 1967; is that 


20 correct? 
2 (Document shown to wicness.) 
2 A Yes, sir. 
23 Q At that time you were a member of the Board of 
24 Directors? 
A Yes. 
25 
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é Q And you v ‘e present at that meeting? 

3 A It so indicates, yes. 

4 Q Isn't it a fact that at that meeting the Board 
5 of Directors was told of certain salary increasesamd that 

6 the salary increases were proposed to the Board and passed 

7 by the Board on that cate or included in a separate attach- 


8 ment to the Board of Directors minutes; is that correct? 


9 A I am looking for -- 
WwW Q I believe the minutes continue on the subsequen 
nN pages. 
nA, A Yes, I just read it. 
Is that right? 


o 
oO 


A Yes. 


15 Q The officers salary review committee was 


—a el 


16 responsible, was it not, for proposing recommended increases 


7 to the board; is that correct? 


18 | A Yes. 

19 Q And you were on that committee? 

20 A Yes. 

21 Q And you would come up with a schedule of 


22 || proposed increases for the Board so the Board could approve 
23 || them or disapprove them? 
24 A X don't know if I would come up with the 


schedule. i do not know if Mr. Maass or *~ did. Mr. Maass 
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was the Chief Executive Officer. 


nN 


3 Q You were on the committee yourself, were you 
4 not? 

5 A I was on. 

6 Q And the committee proposed the raises to be 

7 passed upon by the Board of Directors? 

8 A Yes. 

9 Q I want to show you Exhibit 166, which is also 


10 in evidence, and I want you to tell us, sir, at this meeting 
11 at which you were present on December 14, 1967, whether 

12 or not the Board was asked to approve the $1700 salary 

12 increases for Mr. Sly, Mr. Knoess, Mr. Melsha, Mr. Dickerson, 
14 Mr. Brogan and Mr. Fretz. 

15 A I know the Board reviewed raises, but in the 


16 minutes it does not detail the names. 


i7 Q The attachment does. 

18 It says on top, does it not, raises effective January §, 
19 1968? 

20 A It doesn't say -- 

21 Q Is that right? 

22 A I don't recall if this wae attached, but it 


23 should have been. 
Q WouJd you see whether in the attachment of 


the minutes there is any reference -- let us start with 
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Mr. Fretz: 


Is there any reference to Mr. Fretz receiving a $1700 


salary increase? 


~ A No, there is a reference to a $3500 recommended 


increase, John R. Fretz. 


6 
Q For $3500? 
7 
A Yes. 
8 
Q That was the increase that is listed on the 
9 
Visi card to bring him up to $20,000? 
10 
(Document shown to witness.) 
Vi 
Q Let me help you, he is making sixteen five 
12 
and he received 3500, which would make it 20, and on the 
13 
, game date he received 1700 to give him $21,700. 
\4 
Is there any reference to the $1700 salary increase? 
15 : 
A There is not. 
16 
Q The Board was never asked to approve that? 
17 
A I assume that. | 
18 | 
Q How about as to Mr. Sly, according to his 
19 
Visi card he received two increases of $500 and $1700 on 
20 
1/8/68 e 
23 
Could you tell us whether or not the Board was told 
22 
about the $1700? 
23 


A Let me check that. 


He received two raises totaling $1700. 


A 1755 
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There is a $500 and a $1700 increase; 


is that 
correct, sir? 
& A Went from 18,000 to eighteen five and then 

5 to 20,200, right. 

6 Q Can you see whether the Board was told about 


7 the $1700 that Mr. Sly got? 


$ A 500. 

9 Q No 1700? 

10 A Correct. 

i1 Q What about Mr. Knoess, according to his Visi 


12 card, or (6/68 he received two raises: A $2,000 raise and 
13 a $1700 raise; is that correct, sir? 

14 A 37 total. 

15 Q Would you look to see whether or not the$1700 


16 || raise was proposed to the Board? 


17 A Do you know where he is in this listing? 

18 Q Right over here (indicating). 

19 A $2,090 was recommended, 20,000 to 22,000. 

20 Q Is there any mention of the $1700 raise being 


proposed to the Board? 


| 
22 A Not on this sheet. 
23 Q What about Mr. Melsha, his Visi card showed 


that on 1/8/68 he received two raises of $3,000 and $1700. 


Would you look for Mr. Melsha? 


Cliifford-cross 
$4,700. 


Tw  “Dalate raises? 


w 
© 


vmmended increase. 


Q Is there any indicaztion -- 


6 a Not on this document. It shows general raises, 


it does not break it down. 


Q It is not there? 


9 A That doesn't say it wasn't ciscussed. I don't 
so know why the figures are this way. 

7 Q It is not in the minutes or the attachment? 

7) A The sinutes state that Mr. Brogan was recom- 


13 mended by the committee -- 


14 Q The comaittee that you were a member of -- 
15 MR. NAFTALIS: He has not let the witness 
16 finish his answer. 

aig THE COURT: Yes. 

18 THE WITNESS: There are no names, there is 


generalization. 


19 

20 Q The attachment, Exhibit 166, is a breakdown of 
21 specifics; is that correct? 

2 A I am sure I didn't present this to the Board. 
93 This was Mr. Mause's job. I didn't interfere. 

24 Q You were present? 


A * But I didn't present it. 


| 
| 
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Q You were present, were you not? 

A Yes, but this was many years ago. 

Q How atout Mr. Dickerson? 

BR I assume it is the same. 

Q Let us check to make sure, he received a 


one thousand dollar raise and a $1700 raise on 1/8/68. 


Was the Board told about Dickerson's $1700 raise? 


A I will let you know in a minute. 
(Pause.) 


A He received on the 8th a thousand dollar raise 
and a $1700 raise,$1700. | 
Q Do you see the *1700 re. \ec*ted in what the 
Board was asked to approve? 
MR, COHN: Your Honor, may I approach with 
counsel? | 
THE COURT: Yes, do not answer the question. 
(The following transpired at the side bar): 
MR. COHN: I would like «o put Judge Suozzi 
on the stand. 
(The following transpired in open court): 
MR. COHN: I request that the cross-examination 
be suspended to allow me to put on another witness. 
THE COURT: Your application is granted. 


You may steo down, Mr. Clifford. 


ey 
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CLIPPORD , resumes the stand 


PATPTRECE 
and testifies further as follows: 
A Charles Dickerson, an increase of $1,090. 


Q There is no reference to the $1706, is there? 


Not on this sheet, sir. 


Q So according to the attachment and the records 
of the Board of Directors for the meeting that these 
increases were voted, there was no discussion of the $1700 
club raises; isn't that correct? 

& There is no indication on the sheets whether 
there was discussion or not. I have no recollection. 

Q And the Boerd never officially approved of 
those salary increases; is that correct? 

& I don't know whether they did or not. I 
don't recall on January 8, 1968 -- 

0 Would not the Board minutes reflect all 
actions of the Board? 

A Not necessarily. Some things went on at the 
Board. We did not have a girl taking down our minutes. 
Mr. Spitzbart used to take the minutes. He'd make a few 
notes and dictate them to the girl after the meeting. 

Q ts it your testimony that Mr. Spitzbert 
omitted each and every one of these? 


A I don't have any recollection. 


| 
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Q The Board minutes certainly reflect nothing 


at all about a discussion or approval of these raises; is 


that correct? 


Bm They don't specifically say anything about 
dollars. 

Q About the $1700? 

A Or any dollars. 

Q They discuss the other raises, don't they? 

A They haven't got any dollars in the minutes 


of the Board meeting. 


Q Doesn't the attachment -- 

A In the attachment, but I am talkingabout the 
minutes. 

Q Does not the attachment show the other 
increases? 

A If that was at the Board meeting, and I don't 
recall it was. I didn't conduct the meeting. Mr. Maass 
did. 

Q The question is, is it not a fact that neither 


the minutes nor the attachment reflects any discussion or 
approval of the $1700 salary increases. 
A They do not. 


Q Thank you. 


By the way, who made up chat attachment? 
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I do not know. 
3 Q That wasn't something made up by the o-‘icers' 
salary review committee, was it? 


5 : MR. NAFTALIS: Objection, asked and answered. 


A I would not know. 
7 Q There were other people added to the club 

that received $1700 mlary increases *fter January of 1968; 
is that correct, sir? 


10 | A Yes. 


Q They likewise received $1700 salary increases; 


isn't that co. rect? 
o You showed me a w.2amorandum in April of 1968 of 


13 
14 five names. 
15 MR. KATZBERG: I have a copy of that memorandum 
16 Mr. Ryan, do you have the original? I believe 
it is Defendant's Exhibit EE. 
I will use the Xerox copy in the meantime. 
Q This is a copy of that memorandum we discussed. 


(Document shown to witness.) 

MR. NAFTALIS: I object. He went over this 
yesterday. It has been asked and answered, unless he 
is going on to something new. 


THE COURT: You may ask the question. 


nN land Land 
e fs 8 & 
LT 


MR. KATZBERG: ‘Thank you, your Honor. 
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Q Sir? f 176} 
3 A Yes . 
4 Q According to that memorandum you and 


5 Mr. Powell and Mr. Maass discussed tl.e fac’ t' at Mr. Brookes, 


6 || .Mr. Dalhman, Mr. Gidge, Mr. Saunders, Mr. Slade and 


7 Mr. Van Nese Darling would receive a $1700 salary increase? 
8 A Yes. 
9 Q And you had discussed that prior to the 


10 memorandum of April 18, 1968? 

Vv A | It says so. 

12 Q You know how much prior to the memorandum 

13 you discussed theses salary increases? 

14 A No, but the memorandum says it is discussed 
1s || with you and Mr. Cliffora this date, which is April 15th. 
16 if hat is correct, it was that date. 

17 Q Now, isn't it a fact that those salary 

18 increases for those individuals, the $1700 increases, were 
19 for the club? 

20 A Yes, ™ would assume so. 

21 Of course, that was the amount of raises for 
oY the club. 

23 Q Isn't it a fact ‘hat those raises likewise were 
24 not proposed to the Board of Directors for their approval? 


25 A I do not know that. I would have to look at 
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the records. 
3 Q Let me show you the Board minutes, 

Exhibit 163 -- let us first look at the meeting preceding 


the increases in April of 1968. Let us start with March 28. 


Were you present at that meeting, sir? 


A Yes. 
8 | Q Could you look through the minutes of 
9 March 18 and tell us whet ir or not there is any discussion 


of $1700 salary increases for Mr. Brooks, Mr. Dalhman, 


1 Mr. Gidge, Mr. Saunders, Mr. Slade or Mr. Van Nese Darling? 


12 Let we help you, sir. 
13 (Document shown to witness. ) 

14 I believe you are into April. Do you want to 

15 finish with March first? 


16 A It says “Employee salary increments, 

7 personnel department, totaling $20,874, effective April l, 

18 1968." 

9 Q Those are employees and not officers; is 

20 that correct? 

21 A Employees. 

- Q Let us confine ourselves to officers, 

23 Mr. Brooks, Mr. Dalhman, Mr. Gidge, Mr. Saunders -- 

24 A Evidently if it came up, it isn't in the 
minutes. 

25 


Q How about the next meeting, April llth? Were 
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you present on that date? 

A Yes. A 1763 

Q Can you look at it to see whether or not 
there was any discussion of the contribution increases 


for those people that I have listed on that date? 


i Ys that April 11th? 

Q That is th next meeting, sir. 

A This is a continuation. 

Q Look at the beginning, sir. This is the 


beginning of April lith, do you see it there? 
A No, sir. 
Q What about the very next meeting, April 25th? 


You were present, were you not, sir? 


A Yes. 
Q Is there any discussion? 
A The Chairman of the bank also seems to be 


present at all these meetings, Herman Maass. 


Q You were present as well? 
A Yes. 
Q Would you see if there is any discussion of 


$1700 salary increases for Mr. Brooks, Mr. Dalhman, 
Mr. Gidge, Mr. Saunders, Mr. Slade or Mr. Van nese Darling. 
A No, sir. 


Q You knew about those raises, Mr. Powell knew 


7 Rh 1764 
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about those raises, and Mr. Maass knew about those raises; 


is that correct? 


A Yes. 


Q I believe vou told us yesterday that Mr. Dowd 


never asked you who should be recruited into the club. He 


never consulted with you as to the names of the people to 


be recruited? 


MR. NAPTALIS: Objection, that was not his 
testimony. 

THE COURT: He can ask the question. 
Q Is that correct? 


A That is not entirely correct. We didn't 


get into names. We got into dollar amounts and anybo¢ 


above that was supposed to be recruited. It was somewhere 


around $20,000. 


fit. 


Q Was -~ 

MR. NAFTALIS: He hasn't finished. Don't 
interrupt. 

THE COURT: Mr Naftalis, you have no right 
to do that. 

MR. NAPTALIS: I should have directed the 
question to your Honor. 


THE COURT: He is trying his case as he sees 


A 1765 


Clifford-cross/Katzberg 3424 

MR. NAFTALIS: May I make the request of the 
Court that Mr. Katzberg not interrupt the witness? 

THE WITNESS: The arrangement ti. - I had with 
Mr. Dowd, he was to ask everybody above a certain 
salary, who had to be a vice president, as I recall, 
and I assumed everybody in that category was asked. 
Q There was no names discussed? 


A It wasn't necessary. It was an all-inclusive 


group of people. 


Q There were no names discussed? 
A Not that I recall. 
Q The only discussion was that the officers 


would have to be of a certain salary level? 


A Certain title. 
Q What was that ealary? 
A I'm not sure. I'd be guessing. I thought 


it was arourd $20,000. 
Q Isn't it a fact that rhen you spoke to 
Mr. Langdon you told him that the officers participating 


in the club each were making $20,000 or more? 


A At one time that was so. I do no~ know 
whether it was and we moved that up or not. 

Q Certainly in 1967, 1968 and 1969 you testimony 
is that $20,000 was the figure? | 
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w 


A I am not certain of the figure. If that was 


the figure then, everybody making that ealary with the 


title of vice president was supposed to be invited into the 
club. 
And nobody making less? 
That's the hope we had. 
That was your understanding? 
That was my understanding that that was the way 
it worked. 


I want to show you Exhibit EE, a Xerox copy. 


Q 


Those are th’ $1700 salary increases that you 


approved for Mr. Brooks, Mr. Dalhman, Mr. Gidge, Mr. Saunders, 


14 Mr. Slade and Mr. Darling? 


15 To the righ. there is some figures? 

16 A Yes. 

17 Q How much was Mr. Brooks making? 

18 A I don't know. I don't know whether -~ 


19 Q $15,750? 

2 || A Yes. 

4 " e How about Mr. Saunders? 

22 |) A It is not clear. 7% 
23 \ Q $15,500? 

24 A I can't read it. 


Doesn't it say $15,500 -- $1700, $17,200? 
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A I don't know what the second figure is. It 
is blurred. 
Q Doesn't it look like $15,500? 


Certainly less than $20,000. 


A The first figure is clear. 
Q And Mr. Slade was making $18,000? 
A That is correct. Maybe the figure was $15,000. 


I told you I not certain of the cv+-.ff figure. 

Q Did you go to Mr. Dowd and say, "How come 
you are asking people to join the club who are making less 
than $20,000"? 

A No, because I tell you the figure of $20,000 
was a figure set at some point. Whether it was a figure 
set in '66 or ‘67, I don't remember. 

Q Is your recollection that it was after this 
period of time -- 

MR. NAFTALIS: Objection to “now it is your 
recollection." 
THE COURT: Yes. 

Q Mr. Clifford, what difference did it make if 
the officer was getting the $1700 salary increase to pay 
the contributions and the taxes -- what difference did it 


make what salary he was getting? 


A Because we didn't want to get down to a VP, 
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2 branch manager, assistant cashier, assistant manager. we 
2 wanted to put it into the top people of the bank. Those 
are the people I hoped would go to the dinners and do the 


most effective job for the bank. 


Q The criteria was not money, it was title? 


A The people with the better ability wouldget 


' the higher Salary. At least I hoped that was the case. 
9) The criteria was not necessarily salary but 


it was ability and it was title; is that correct? 


A 


It was both, sir. Both salary and title and 
hopefully we could get the mature people who could do the 


most effective job by going to the dinners. 


14 Q People that could be trusted? 

15 A That could be effective, I think, is the 

16 word. 

17 Q You didn't consider whether or not these 

1g people who were participating would be trustworthy at all? 

19 A I thought everybody in the bank was trustworthy 
20 if they weren't they should not have been in the bank. 

21 9 Trustworthiness was not a consideration; is 

22 that what you are saying? 
23 A Not at all. 

24 In a bank everybody is supposed to be 


trustworthy. 
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¢ The raises continued, did they not, through 


3 1968 and into 1969; isn't that correct? 
4 A I don't recall the dates. We had a program that 
5 I was familiar with and carried out by people under me and if 


they continued, they continued. 


6 

; Q You had no knowledge of that? 

8 A I didn't say I had no knowledge. I said we haa 
. a program. If the raises continued as new people came into 
10 the club, I would expect that they would have gotten raises. 
41 QO Isn't it a fact, sir, that there came a time in 
“ 1970 when it was decided that instead of $1,700, the 

13 contribution increase would be $2,000? 

‘ A I understood that, yes. 

15 Q Whose decision was that? 

¥ A I don't know. 

” Q You have no idea? 

- A I have no idea, yes. I would have thought it 
a would have been Mr. Dowd's decision. 

- ° To the best of your recollection; Mr. Dowd 

“ decided that the raise should be $2,000? 

o A Yes, hc may have discussed it with me. Probably 
= did. 

24 Q Thinking back, give us your best recollection 


as to the conversation between yourself and Mr. Dowd, concern- 
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ing making the contribution increase to $2,000 instead of 


1,700. 


4 A The best recollection I have is that I knew abou 
5 || it. My best recollection is that I must have discussed it wit 
Mr. Dowd and a specific conversation I don't recall. 
7 ¢ Did you approve it, sir? 


8 A Yes, anything Mr. Dowd did had my appreval. 


9 8 Could you tell us the reason that the salary 


increases were increased to $2,000 as to some officers? 


I don't know the reason. It could have been to 


A 
round out the salaries. 
13 Q Isn't it a fact that some people still got 
14 1,700 and others 2,000? 


15 A I don't know. 
16 eC You have no recollection of that? 
7 A I have no recollection. 
18 Qo At any rate, in late 1970, early 1971, another 
19 ||9rOuP of officers received contribution increases; is that 
20 correct? 
al 21 A I don't know without your showing the records. 
2 ¢ Let us look at some records. ” 
23 Isn't it a fact that in late 1970, early 1971, 
24 r. Casey, Mr. DoUd, Mr. Maass, Mr. Groskoph, Mr. 


and Mr. Gargano and Mr. Merolla all received club raises? 


A 


presumably that included the fact that they were in the club 


and this was a raise for that purpose. 


C 


part was for merit? 


contribute. 


Doud, George Maass, Mr. Groskoph, Mr. Gargano and Mr. Merolla 


raises 


office 


raise? 


A 


e 


A 


Q 


A 

of $5,000. 

6, 2,000 for the club? 

A I presume. I didn't speak to him about it. 
Q You don't recall Mr. Casey coming into your 
after he received a raise and thanking you for the 
A Yes. 
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A lot of them received as high as $5,000 and 


These were combination raises; is that correct? 
I do not think they gave them 3,000 and 2,000 
I think they gave them a $5,000 raise -- 


And part of that was for the contributions and 


T& that was «ne case. 
Isn't that correct? 
If they were contributors. 
Mr. Travers got raises and he did not 
~ 


I am asking with respect to Mr. Casey, Mr. Robert 


I don't remember their raises. I remember 


And you recall, do you not, your saying, “How 
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2 || much did you get?" 


And Mr. Casey said, "$5,000, but 2,000 was for 


the club"? 


ae 5 A I don't think it is true. I knew what he got. 
b I knew that he got 5,000, because I debated it with Mr. Doud 
3 at some length beforehand. 


Q You were here when Mr. Casey testified as to tha 


conversation? 


10 A I heard what he said. 

* oO And you recall that Mr. Casey said that he told 
12 you that $2,000 of the 5,000 -- 

13 A I heard he said that. I am telling you he 

14 didn't say that. 

15 ° You deny that? 

\ A Yes, I deny that. I knew what he was getting. 
17 Q Isn't it a fact that in December of 1970, when 
18 those raises, the $5,000 for Mr. Casey, the 4,200 for Mr. Doud, 
19 che 3,700 for Mr. Maass, the 5,000 for Mr. Groskoph, 4,500 

20 for Mr. Gargano and the 5,000 for Mr. Merolla were presented 
91 by Mr. Dowd to the Board of Directors, neither you nor 

- Mr. Powell nor anybody else told the Board of Directors that 
94 part of these increases were for the club? 


A I think most of the directors knew. 


The question is, Mr. Clifford, isn't it a fact 


that no mention was made of the contribution part of chose 


Clifford-cross A 1773 


increases to the Board? 

A I don't think it was. I have no recollection 
that it was or not. 

Q Do you want me to show you the Board of 
Directors minutes? 

A That doesn't say anything. We had nobody 
taking down word for word what went on in the board. Whateve 
the person remembered that was taking the minutes, dictated 


them that afternoon or the next morning. 


Q By December of 1970, you were now the Chairman? 

A Yes. 

eC And you were now setting the agenda? 

A Yes. 

° And Mr. Powell was now the Secretary to the 
Board? Isn't that correct? 

A I think he was.a director. He was not Secretary 


to the Board until he retired, as I recall. 
Q Would you just take a look, sir, and see who 
signed the minutes of December 22, 1970. 


You were present, were you not? 


A Yes. 


° 


Mr. Powell was present, was he not? 


Mr. Powell? 


—— 
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a Was he not? 

A At that time there were four salaried officers 
who were members of the Board: myself, Frank Powell who was 
the Vice Chairman of the Bank, Mr. Travers, and Mr. Spitzbart. 
I signed the minutes and Mr. Powell attested to them. 

iy As Secretary of the Board? 


A I don't know -- I thought he became Secretary 


to the Board when he retired, when he was no longer a director 


Q Would it x1’ resh your recollection if I told you 

he became Secretary to the Board in 1969? 
MR. RYAN: December. 

A You know that to be a fact; I had forgotten. 
For some reason I thought he became Secretary when he retired 
as a Director. 

Q In the minutes of December 22, 1970 is there 
any reference to political contributions being part of salary 
increases? 

MR. NAFTALIS: Objection, asked and answered. 
THE COURT: Let us hear the answer again. 

I believe he has answered it. 
Do you have an answer to that? 

A Yes, there is a paragraph in here: 

‘officer increases, title changes, new 


appointments" and it says that Mr. Powell, Executive 
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2 Vice President, then submitted a schedule of officer increases, 
5 and so forth, new appointments. The recommendation of salary | 
4 increases were approved, effective January l, 1971, schedule 

5 showing total increases, and so on, attached and made part of 


the minutes. 


6 
7 Q Does it say a word there about political 
8 contributions? 
9 A No, sir. 
10 Q Or salary increases for the purpose Of politica 
1 contributions? 
2 A No, it does not. 
13 Q I want to show you the attachment, Exhibit 167 
7 in evidence, and I want you to look at that attachment and 
1s tell us whether or not there is any reference in the Casey 
- raise, the Doud raise, the Maass raise, the Groskoph raise, 
7 the Cargano or the Merolla raise, that any part of those 
18 raises was for the purpose of making political contributions; 
19 yes or no? 
- A Who were the people, Casey, Merolla -- 
- Q Carmen Merolla. 

A Right. 
22 
a Qe Robert Douce. George Maass, Ralph Groskoph -- 
i A Let me find them, please. 
9s That was Ru»bert Doud? 
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Qe Yes, D-o-u-d. 


A Okay, those four I found. 
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2 CROSS _ .EXAMINATION e | 
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“ Q Is +here any reference that any part of their 
5 salary was for the purpose of political contributions? 

& AK No. They just recommend the salaries. 

7 Q No reference to contributions? 

8 A No. 

9 Q When the board approved those raises they 

10 were not told that part of those raises they were approving 
1 were for the purpose of making political contributions? 

12 A I don't recall. 

13 Q You signed the minutes to that. 

14 a Yes. 

1s Q The minutes say nothing? 

16 A Many that were taken up at the board 


that are not in the minutes. 


18 Q Did you intentionally leave that out? 

19 A No. 

20 Q You wanted the board minutes to be accurate? 
91 A They are very skimpy conr .ed to the data 

2? discussed. 

23 Q Isn't it a fact you wanted those board 

24 minutes to be accurate as to the important matters that 

25 took place? 


l 


2 


3 


| 


| 


| 
| 


i} 
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A Yes, The fact that we kept out mergers with 
other banks, or property ~ purchases, because people 


would read it and there was a lot we kept out, 


Q 
A 
Q 


A 


Q 


accurate? 


A 


Did you ever keep out intentionally salaries? 
I didn't, 
You wanted the minutes to be accuraté? 


In principal, 


You would review the draft to see it was 


Not necessarily. Mavbe Powell would and I*d 


read it and sign it, 


Q 
it? 


A 


You would read the minutes before you signed 


Not in the rough . I was in the city and 


Frank Powell would get them typed and I'd read them and sign 


them in final forn, 


Q 


A 


Q 


A 


Q 


You read them to make sure it was accurate? 
Yes, 

If something was left out you would put it in? 
Yes, 


You signed these references and there is no 


reference to the politi-al contributions references. 


MR. NAFTALIS: This.is the tenth time, 


THE COURT: Yes, 
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Q Isn't it a fact these minutes in all of the 


years there is not a single reference jiuring the years vou 


signed them, there is not a reference to the political 


5 || Contributions program at the bank? 
6 A I don't know. I'd have to read them all. 
- Q Do you remember when Miss Reddy testified and 


was asked whether or not her review of the minutes and to 
| her recollection was there a reference to political contribution. 
raises in the minutes, do you remember she said no? 
1] A I think that was the time when Mz<~Maass 
was the chairman and she was an executive officer. 
I don't recall the covering nine years. I 
thought the questions were raised as to October ‘67 raises. 
is | Q Do you accept her representation that there 
ds no reference to the contribution raises or contributircn 
~ club in those minutes? 
A I'd like to set my own by reading the years 
of the minutes before I swear on a stack of bibles, 
20 Q You certainly recall no reference? 
A No. 
Q Now, to the subject of postage stamps, do you 
recall you testified in 1966 you got a phone call from some- | 
| body in the Arthur Levitt Campaign? 


Yes. 


A 


hes 
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Q That person asked you to do certain things 


—~— 


with respect to his political campaign. 


A Yes. 


—— 


Q You said you agreed to make i contribution 

of $500 in postage stamps to the letter campaign. 
MR. NAFTALIS: I object to cont abution he 

agreed to give him, 

Q Isn't it a fact you agreed to give the Levitt 
campaign $500 in postage stamps? 

A Yes. 

Q Isn't it a fact the purpose of that was for 
thei:: mailing? 

A Yes, 

Q They were going to send out also to the 
constitutents in order to get them to vote for Mr. Levitt. 

A I assume so. 


MR. COHN: I -- 


A Yes, 

Q This is around September of '65? 

A I thought it was earlier. I couldn't fix it. 
Q In order to get these stamps you looked for 


Mr. Powell and he wasrtt there. 


A Right. 


Q Instead, Mr. Barrie was there, George Barr’.e? 
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2 4 Yes, A 1781 

3 Q You told Barrie you wanted him to get the postage 
4 || stamps, send them over to the Levitt campaign? 

5 A Yes. 


6 Q The message was this is coming from Pat 


7 Clifford? 


8 A Either the bank or Mr. Clifford. 

9 Q Do you remember Mr. Barrie testified to that? 
10 mn I don't recall. 

8 I'm sure I wanted the bank to be identified. 

12 Q You wanted the Levitt campaign to know where 


13 the stamps came from? 
~. A Yes. 


15 | Q You caused Mr. Barrie to go to the appropriate 


16 | place at the Dank and get a bank check? 


17 A LO 

18 MR. NAFTALIS: I object. 

19 THE COURT: No, he can testify to that. 

20 Q Did you tell Mr. Barrie he was to take the 


21 ||money for the stamps out of his own pocket? 

22 A No, I thought he's use stamps we had because 
93 ||we had tremendous mailings. 

24 Q You heard Mr. Barrie say he testified -- he 


95 ||testified he got a check and he got it out of bank funds. 
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2 A 
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He didn't tell me at the time. [I said can 


3 we supply $500 worth of stamps for the Levitt campaign and 


4 I n ver knew how he did it until he testifiec. 


Ww 5 Q 
6 | A 
7 fe) 
a 8 A 
9 Q 
10 A 
1 Q 


You understood it wasn't out of his pocket? 
I expected him to use bank stamps. 
Purchased with bank money? 

Yes. 

The stamps were delivered? 

Yes. 


You got that embarassing phone call that not 


12 || enough stamps were delivered? 


13 A 


14 Q 


Yes. I asked him to deliver the remainder. 


As you recall from Barrie's testimony, another 


15 || bank check was obtained and more bank money was used for 


16 || Stamps? 

7 A 
18 we 
19 campaign? 
20 A 


21 Q 


No question about that. 


Those stamps were delivered to the Levitt 


Yes. 


You testified on direct examination you realize 


22 at a certain point in time that what was done with the stamps 


23 || was illegal. 


24 A 


I realized that it wasn't proper, but I read in 


25 the newspapers, and I decided I wasn't going to do this. ‘ 


a — as s — 


- 2 2 @& 


Q 


tion in the form of stamps was -- 


A 


I'd been getting these requests so it must have been sometime 


prior to the November election of ‘67, 


Q 


A 


11:25 A.M.) 


of the Jury.) 


going with Mrs, Salmon because he was precluded from 


that area in this case, 
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Which papers? 
A 1783 
I don't remember, 
Wall Street Journal? 
I don't remember, 
You read the <ournal, don't you? 


Yes, but not every day. 


Can you tell us when you realized the contribu- 

I know by election time, or just before '67 

Your secretary was Kay Salmon at that time? 

Yes, 
Isn't it a fact -- : 
MR. NAFTALIS: May we approach the bench? 
THE COURT: We'll take a recess now. 

(The Jury withdrew from the courtroom at 


(The following occurred out of the hearing 


MR. NAPTALIS: I wanted to know where he was 


MR. KATZBERG: This man testified that after 


—p— 
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1966 he stopped with the stamps;that is not true. 

MR. NAFTALIS: It's true.you have no evidence 
to the contrary. 

MR. KATZBERG: I do. If Mr. Barrie were 
permitted to testify he would have testified that 
thereafter Mrs. Salmon, Mr. Clifford's secretary, 
would regularly call him up on Mr. Clifford's behalf to 
purchase stamps with bank money -- 

THE COURT: It's a question as to whether 
he knows it or not. 

MR, KATZBERG: i intend to inquire. 

MR. NAFTALIS: You precluded it because 
Mrs. Salmon is dead and Mr. Barrie never indicated he 
had any converstaion with her where she said directly 
Mr. Clifford asked me to do it. 

THE COURT: He has a right to ask him. 

At this time it's a question as to whether he 
knows it or not. If he doesn't, that's the end of it. 


MR. KATZBERG: Thank you, Judge. 


(Continued on the next page.) 
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Q Mr. Clifford, isn't it a fact that in 1967, 1968 
1969 and into 1970 you had your secretary Kaye Salmon 
contact George Barrie to have Mr. Barrie purchase postage 
stamps for political contributions? 
A It's not a fact. 


Q To your knowledge aid Mr. Barrie continue to 


purchase postage stamps during the years '67, '68, ‘69 


and ‘70? 
‘ Until he had -- until he testified here the 
other day I had no knowledge he continued to purchase stamps. 
Q Isn't a fact by 1970 Mr. Barrie had accumu- 
lated a couple thousand <-- 
MR. NAFTALIS: Objection. 
_ HE COURT: Sustained, That's a bad question. 
The question is never evidence. 
Q Did you come to learn that approximately 1970 
Mr. Barrie had accumulated about $1500 or $2,900 in postage 
stamps in this way? 
A Not to my own knowledge. I had heard testimony 
to that effect. 
Q Did you come to learn that Mr. Barrie trans- 
ferred those stamps to Mr. Casey? 
MR, NAFTALIS: Objection. 


THE COURT: No, there is no testimony as to 
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2 | thac. You can ask him the question did he know, 
3 | * Did it ever come to your attention that 
r. Barrie sometime in approximately 1970 transferred those 
tamps to Mr. Casey? 
6 A I didn't know it at that time. 
MR. NAPTALIS: Objection. When the question is 
not calling for anything not relating -- 


He said he did not know it. 


THE COURT: 


10 MR. KATZBERG: That I have the answer read 

VW back. 

12 THE WITNISS: I did not know at the time that 
13 this supposedly .appened that it was happening, and 
14 I was not a party to it. 

15 Q Did there come a time you learned Mr. Casey 


16 took those stamps from Mr. Barrie and had them delivered 


17 to a Republican Committee? 


18 A I wouldn't even know he did. I heard testimony. 
19 Q You had noknowledge of it yourself? 

20 A I had no knowledge. 

21 Q Now, the purchase of these stamps, the ones 


22 we have spoken about with reference to the $500 in stamps 
23 in 1966, you agreed to do that, didn't you? 
24 bh Yes. 


25 Q And you did so voluntarily; isn't that so? 
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2 A Not necessarily voluntarily. I was pressured 
3 by the man who wanted me to do the mailing, and he wanted 
é more stamps. 

5 Q Y voluntarily gave him $500 worth? 

6 A He twisted my arm and I did it. 

7 Q Under duress? 

8 A He asked me to do it and I did it. I didn't 
9 volunteer. He called me and asked. 

10 Q You did soe voluntarily? 

1 A Yes. 

12 Q And Mr. Barrie purchased the bank stamps to 
13 buy the -- he did it voluntarily -- 

14 THE COURT: Sustained. 

15 Q You didn't twist Mr. Barrie's arm? 

16 MR. NAFTALIS: Objection. 

7 THE COURT: Sustained. 

18 Q You said your giving these $500 of stamps was 
19 voluntary on your part and yet it was still illegal? 

20 A I didn't understand it was at the time. I 
21 have since learned it was, 

22 Q It was illegal even though voluntary; isn't 
23 that correct? 

24 | A - I have since learned that. 

25 Q It was illegal because bank money was being 
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used to make the contributions? 


2 
7 A Yes. 
3 
4 MR, NAFTALIS: Objection. 
= 5 THE COURT: He's answered. 
P Q The same is true for the contribution club? 
; a No. Are you talking about stamos or that we 
. had a contribution club? 
9 Q I'm talking about the system you had for 
1° making political contributions granting the officers raises 
- to make $100 a month contributions. 
A No. 
12 


.he system was approved Ly counsel. 
Q That wasn't approved by counsel. 


THE COURT: Sustained, 


salary increases to make $100 a month contributions volun- 


7 
tary? 
18 
A Yes, supposed to be voluntary with the bank, 
19 
but the people had to do it voluntarily. We couldn't 
20 
coerce them to do it, 
21 
Q They were using bank funds to make these 
22 
contributions? 
23 
A Not really. 
24 . 


MR. BANNIGAN: Let him finish his questicn. 


Q Was the system whereby officers were given 
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THE WITNESS: These were permanent raises. 


tJ 


3 They stayed with the person, and if he stopped con-~ 
4 tributing we could not take the raise away. 

5 Q Isn't it a fact that bank money was being 

P given to these officers in the form of $1700 salary in- 

7 | creases? 

P MR. COHN: Asked and answered, 


THE COURT: There is nothing wrong with giving 


Of course the bank was giving increases in 


| 
, 
10 | raises with bank funds so the question is improper. 
| 
salaries. 

| Sustained. 


” Q That money was given to these officers spec- 
- ifically for the purpose of making these contributions; 


isn't that correct? 
A Yes. 


(Continued on the next page.) 
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Q The increases had nothing to do with merit? 
A Oh, no. In thr ‘y days the whole salary 
scale was lower, and it was a problem to recruit people. 
New York bank people made more money than 
aman in Secirity National. 

Q Isn't it a fact these raises were given only 
because of the contributions and because -- 

A And because of general merit. 

Q How do you explain the raises on one-eight- 
sixty eight, who got a merit raise and the $1700 raise 
the same day? 

A They were told they would get compensated 
having agreed to voluntarily contributed and that's the 
reason, 

Q They got a separate merit and contribution 
raise the same day? 

A That's right. 

Q . 2 contribution raise had nothing to do 
with merit? 

A No, because it was a merit raise and they 
were entitled to contribute. 

Q Weren't these officers told these raises 
were given to them solely for the contributions? 


A I don't know what they were told. 


Q 


be permanent? 


away? 
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You were here when all those witnesses -~ 


THE COURT: Sustained. 


A 1791 


Were the officers told that the raises would 


THE COURT: If he knows. 
THE WITNESS: I don't know. 


Were they told the money would not be taken 


MR. NAPTALIS: Objection. 
THE COURT: If he knows. 


THE WITNESS: I don't know anything they were 


pid you instruct Mr. Dowd or Mr. Powell to 


tell the officers that? 


A 


officers what 


Q 


number 162 in 


A 


Q 


A 


month or two. 


Q 


A 


No. I didn't feel I had to instruct senior 

to do. 

Did there come a time when you saw Exhibit 
evidence? 

I did. 

When for the first time did you see Exhibit 162 


It was shown to me in this building in the last 


You never saw it rior? 


Yt don't recall seeing it. 


tt 
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2 Q Look at t and refresh your recollection, 
I read it several times, 


4 Q It's your testimony Powell never showed you 


that in '68 or '79? 


6 A I don't recall that he did. He could have. 


7 Q Is it your testimony that Mr. ..wd never 


showed you that in '69 or '70? 


9 a No, that's not my testimony. I don't recall. 


10 Q He certainly may have? 


11 MR. NAFTALIS: Objection. 


THE COURT: Yes. 


13 Q You have no recollection of seeing this at 
14 all at that time? 

15 A Not at that time, 

16 Q Do you recall discussing this article with 
a Dowd or Powell in '69 or '70? 

18 A Not @ that time. 

i Q When did you discuss this tor the first time? 
20 B I asked Mr. Powell and he showed me it in 
21 the witness room, 

2 Q That's the first time you discussed it with 
23 anybody? 

24 A Yes, 

25 Q You never came across yur readings of the 


10 


VW 


24 


25 
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Wall Street Journal? Q 1793 
MR. BANNIGAN: Objection, Argumentative. 
THE COURT: Yes. 


Q There came a time in 1971 when you got a phone 


call from Mr. Langdc ; is that correct? 


A That's not my recollection. 
Q What is your recollection? 
A Mr. Powell told me Mr. Langdon was coming up 


and would I be available the next morning. 

Q Langdon didn't call you up? 

} I don't recall he did. I recall Mr. Powell 
asking me would I be available for a visit. 

Q Do you remember Langdon saying he asked you 
to make an appointment to meet with you? 

rN Yes. 

Q And that he told you the comptroller's office 
received an anonymous letter that illegal contributions 
were being made by the bank? 

MR. NAFTALIS: I object. 

THE COURT: He may answer. 

THE WITNESS: I don't recall he called me. I 
thought Powell asked me would I be available the next 
morning, that Langdon was coming up. 


Q So Mr. Langdon's testimony doesn't refresh 
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yeur recollection? 


3 |! A No, my recollection is Mr. Powell wanted to 


be sure I would be there. 


5 |I Q Then Langdon came to the bank on February 19, 


A Yes, he came but I don't know the date. 


Q You and Powell were presert and Dowd was 


present and Mr, Langdon was present? 


9 
10 A Yes. 
VN Q When you spoke to Langdon or Powell you knew 
1 that he was there to investigate the contributions? 
13 A No, I thought he was to show me an anon}..vus 
14 letter received by the Chief National Bank Examiner in New 
1s York City. | 
16 Q You knew the anonymous letter concerned the 
7 contributions? 
18 A When I looked at the letter? 
19 Q Prior to that time. 
20 A I knew it wasn't an examination -- 
- 21 Q Is it vour testimony when Powell told you 
2 | that Langdon was coming about an anonymous letter you 
93 aidn't ask about it? 
yy A I know it was nothing other than an examinatio 


of the bank. 


—— se a a 


A 1795 
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2 Q It's your testimony when Langdon came you 

3 Si inte: tee his purpose? 

4 A I don't know if Powell told me earlier in 

5 the morning -- I have no recollection that I knew it ahead 


6 of time, 


7 Q You knew who Langdon was? 

8 A yes. 

9 Q He was coming as arepresentative of the 
10 comptroller currency to investigate some matter? 

1 A I don't know if it was to investigate. 

12 Q For a social visit? 

13 A It wouldn't' and mexamination and that requires 
14 a lot of work for the bank, ties up the officers' time. 
15 Q He wasn't coming for a social visit? 

16 A No. 

17 Q An official inquiry? 

18 A That's what it developed to be. 

19 Q You wanted to cooperate with him? 

20 A Yes. 

21 Q You wanted to give him ail the facts? 

om A That's right. 

23 Q Before Langdon showed up id you speak to 
24 Mr. Powell about his visit? 

95 A No, I didn't talk to Dowd and I couldn't 


fh 1796 
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z conceive why I would talk about the visit, but I don't 

3 remember being told the purpose of the visit other than it 
4 wasn't an examination, other than the fact I know he didn't 
5 come out on social calls. 

6 Q Did you speak to Powell about his visit? 

7 A I could have, 

8 | Q Do you recall whether or not yor discussed 


9 with Mr. Dowd or Powell or both of them how this matter would 


10 be handled with Langdon? 


VW A No. 

12 Q No discussion between Powell, Mr. Dowd as 
13 to who would be the spokesman? 

14 A As chairman I was always the spokesman. 

15 Q No discussion as to the manner in which you 


16 would respond to these allegations? 
17 A I'd say there was no discussion with Dowd 


18 until he was called into my office when I found out what 


19 it was, 


20 Powell made sure I was there so Langdon didn't 


21 make a fruitless trip. 


22 Whether Powell knew the contents and discussed 


93 || it I don't remember. 


24 Q The first matter of business was he gave -you 


25 || @ copy to read, that is Langdon? 


a 


21 


24 


25 
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A Yes. 
Q Then Mr. Powell read it? 
A I handed it to Powell and he said he already 


read it just before he came to my office. 

Q Then Mr. Dowd read it? 

A He gave it to Dowd and I think that's the 
first time he read it. 

Q Shortly after Mr. Langdon arrived, the 
three of you read the anonymous letter? 

A That's correct. 

Q The anonymous letter, Exhibit 171 in evidence, 
says, does it not “Officers of the bank reaching a certain 
salary level were given a supplemental raise a couple 
of years ago, out of which they contributed $50 per pay? 

“Answer: Yes. 
"Question: For 24 pay days $100 a month." 
Is that correct, sir? 

A That's correct, that's what it says. 


(Continued on the next page.) 
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And you remembered that; is that right? 


A Yes, I did. 


Q So you knew that the allegation was that 


’ salary increases were granted for making political contri- 

6 butions? 

7 A Among other allegations. 

. Q Let us take them one at a time: That was the 
’ very first allegation in the letter? 

10 A Yes. 

nN MR. NAFTALIS: Objection as to the first 

12 allegation in the letter. 

3 Q You knew that Mr. Langdon was there to inquire 


14 as to whether or not this allegation, that officers received 
15 salary increases to make political contributions, was true; 
16 || is that right? 

v7 A I thought he was there to inquire about the 

8 whole let er. 

9 Q That was part of the letter? 

20 A I thought he was there to inquire about all of 
21 || the letter. 

22 Q He was certainly there to inquire as to that 
23 || part of the letter? 


24 A Among other things. That was one of the 


—— 


- 
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2 Q Part of the letter alleging salary increases; 
3 is that right? 
4 A That's correct. | 
5 Q Mr. Lang went over the contents of that letter | 
6 point by point, did he not? 
7 A He did not. 
a Q He did not? 
9 A No. 
10 Q Do you cemember him testifying here? 
1 A I don't remember him testifying to that. 
12 | Q You don't, sir? 
13 | A No. 
14 7) He certainly went over that allegation, isn't 
15 that right, about the salary increases? 
16 MR. NAFTALIS: Objection. That is not 
17 Mr. Langdon's testimony. 
18 THE COURT: He asked him if he went over that 
19 allegation. He can say yes or no. 
20 A Are you saying that Mr. Langdon testified here - 
21 THE COURT: We are past that. 
22 Did he discuss that allegation with you, that 
23 is, that letter? 
24 THE WITNESS: No, I do not think he did. 
25 Q Your testimony is that Mr. Langdon did not go 
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| over the anonymous letter point by point? 

A That is my recollection, 
Q Do you recall when Mr. Langdon testified at 
this trial? 


A Yes, I recall him testifying. 


Q Page 2332, do you recall this question being 


asked and Mr. Langdon giving this answer -- 


MR. BANNIGAN: I will object to that. 
THE COURT: Yes, he need not adopt the statemen 


of another witness to show its credibility. Objection 


I was concerned in this letter with an allegation that 


| 
| sustained. 
You cannot do that during the trial. That is 
for the jury to do. 

Q Getting back to the allegation of the officer 
salary increases, to make political contributions: 

There came a time when Mr. Langdon asked you whether 
or not that was true; is that correct? 

A I don't recall that he asked me whether that 
was true. He asked another question.. 

Q Mr. Langdon didn't ask you whether or not the 
allegations in the anonymous letter, that officers received 
salary increases for contributions was true? 

Mr. Langdon asked very few questions. I think 
4 


4 1 


| 
| 
| 


| 
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Mr. Shea, our counsel, had done something improper. That 
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was my big concern and that was the first order of business. 

MR. KATZBERG: I move to strike out the answer 
as not responsive. 

THE COURT: Yes. 

MR. KATZBERG: May the question be read back? 

THE COURT: The first part should stand, that 
he did not. 

(Question read.) 

THE COURT You may answer that question. 

THE WITNESS: I do not recall him asking me 
specifically about the raises. He asked very few 
questions. 

Q So you have no recollection that Mr. Langdon 
asked you whether or not officers received raises for 
political contributions; is that right? 

A I think he asked me a question, not along those 
lines, but to elicit the information. He asked, "Do you 


pay these fellows back, give them their money back?" 


Q What did you say? 
A I said, "We don't have any phony expense 
tickets, any -- we are not doing that kind of thing. We have 


a program here. 


Q You knew, did you not, after having read the 
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onl 


| 
| 
| 


ar ymous letter that the allegation was about salary raises? | 


MR. BANNIGAN: Objection, argumentative. 
THE COURT: I will allow the question. 

Q Did you, sir? 

A I knew that was among many of the allegations | 


in the letter. 


Q Isn't it a fact that you denied to Mr. Langdon 


that salary raises were given for that purpose? 


A I did not deny it. He did not ask it of me 


like that. He said, "Pat, are these fellows getting their 
money back in any way?" 

And I assumed he was asking whether we were slipping 
them cash or putting in phony expense tickets. He was a 
pretty bright guy. He knew what was going on. 

Q So you never told Mr. Langdon, did you, sir, 
that officers were indeed receiving salary increases for 
contributions? 

A I don't think he asked the question and not 
having asked the question, I don't think I answered. I felt 
I answered when I told him we were not giving people their 
money back, we were not slipping them $100 bills or taking 
it through phony expenses. 

Q But the allegation was not about phony expense 


accounts -- 
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2 MR. NAFTALIS: Objection. R 1803 | 
THE COURT: It becomes argumentative now. 


|| MR. NAFTALIS: You do not have to answer the 
| 


question. 


6 |) Q Your testimony is that Mr. Langdon did not 


specifically ask whether or not raises were given; is that 


g correct? 
| MR.NAFTALIS: Objection, asked and answered. 
3 THE COURT: That is what he raid. 
n | Q is that correct? 
12 || A Correct. 
"| Q And Mr. Langdon did not ask the specific 
' 14 || question and you did not tell him; is that correct, sir? 
} 
1§ MR. NAFTALIS: Objection, your Honor, argu- 
16 | mentative. 


A Yes, there is no duty to answer a question not 


THE COURT: You cannot answer a question not 
asked. If you do not ask me a question, I cannot 
answer you. That follows. That is what you are 
asking of him. If he wasn't asked, he did not have 
to volunteer, nor does any witness, whether a Government 


18 asked. 
19 MR. KATZBERG: This is cross-examination. 
witness or defense witness, whether asked by the 
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Government or the defense. 
3 Q So you never told Mr. Langdon that salary 
increases -- 


Asked and answered. 


MR. NAFTALIS: 


THE COURT: Yes. 


did you hear the 


You may answer it again, 


question? 


9 | THE WITNESS: No, you had better rep2at it. 


This is the final time. 
So you never told Mr. Langdon that it was true 


that officers did receive salary increases for the purpose 


of making contributions? 
14 || A No, I thought I answered his question on 
is || whether the officers were given the money back. 


16 | THE COURT: That is what he said. That is the 


Q No’, the unanimous letter, which you read, 
19 || also alleges, does it not, that postage stamps were used; 


20 is that correct? 


21 A That is correct. 
22 |! Q And there came a time, did there not, when 
53 || Mr. Langdon asked you whether or not that was true? 


24 | A No, he did not ask me. He did not ask me the 


I think I was reading the letter and going down it 


question. 


lol 3 . ati 3 | 
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2 | with Lim. We spent a lot of time on the allegation as to 
| 
3 | Shea, on postage stamps, and I answered and if I did not 
4 | have the answer, I turned to Mr. Powell and turned to 
5 Mr. Dowd and said, to my knowledge, the officer contribution 
P 1] 


were not by postage stamps. 


I said to Frank, “You have been handling the money. ? 
© | Do you know of any cases?" 
9 And he saice ‘No," and Powell said, "No, I know of 
10 | no cases," and that answer would be true today. 
i Q And you know you asked Mr. Barrie to make 
12 ] political contributions in the way of postage stamps? 
3 |) A Not with Barrie's money. 
14 | Q With the bank's money? 
15 \ With the } 1k's money. 
| Q And you knew indeed that the bank made politica 
17 contributions through postage stamps? 
18 A In 1966 that was correct. 
19 Q Did you tell Mr. Langdon that the bank had 
20 in fact made political contributions using postage stamps? 
21 A No, the question did not come up in this letter 
22 He didn't ask the question and I didn't volunter. 
23 Q Isn't it a fact that the anonymous letter, 
24 Mr. Melsha's letter, as you know now, isn't it a fact that 
25 that letter does not allege that postage stamps were purchase 
| 
| 
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with club money? 


3 |] A Yes, it does. 


Q Read-thes@éntence “to us now, sir, where it 


says that postage stamps were purchased with club money. 


A “Or sometimes these kickbacks were in cash, 


the proceeds of which were used as inducement for demand 


deposits. The usual manner of pay was in regular U.S. 


postage stamps," and he is talking about the officers’ 
10 contributions. 
1} Q Where does it say in that letter chat the 


stamps were purchased with the officers’ contributions? 


13 MR. NAFTALIS: I object as argu™ tative. 


THE COURT: He can ask that qestion. 


| 
15 A It says in the second paragraph, the first 
16 | sentence: | 
7 “Officers of the bank reaching a certain salary | 
8 |] level were given a supplement raise a couple of years 
19 | ago, out of which they contributed $50 per pay or 

| 

20 || 24 pays, $100 a month, sometimes these kickbacks were 


cash, the proceeds of which were used as inducement 


2 for demand deposits. The usual manner of payment was 
a in regular United States postage stamps.” 

24 | He is talking here about contributions. 

25 Q The letter does not say that the postage stamps 
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2 | were bought -- 1607 

3 } THE COURT: The interpretation is for the jury. 
4 | ‘ That is the witness’ answer. 

5 || THE WITNESS: That is the only way I can inter- 
6 Il pret it. 

7 1 THE COURT: That is where it is. 

8 | Q So you told Mr. Langdon that is not true? 

9 ] MR. NAFYALIS: Objection, asked and answerec. 
10 | MR. KATZBERG: That wasn't asked and answered. 
11 | THE COURT: I will let him answer. 

12 | You told Mr. Langdon <hat that was not true, 

13 || that is the question. 

14 THE WITNESS: I told Mr. Langdon -- 

15 | THE COURT: Yes or no. 

16 | THE WITNESS: The answer is no. 

7 | THE COURT: That is all. 

18 THE WITNESS: It is not true, that they were 

19 using the money -~ 

20 THE COURT: You have answered. You do not hav > 
2} to add anything. 

2 THE WITNESS: I have forgotten the question. 

23 MR. KATZBERG: May I have the question read 

. back? 

25 TH: COURT: You told Mr. Langdon that that was 


rea 
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not true -- 


THE WITNESS: I have to know what I told 


Mr. Langdon was not true. 
5 Q You have forgotten what was not true? 


It refers to the portion of the letter that you read. 


THE WITNESS: That officer contributions were 
used to buy postage stamps, I told Mr. Langdon that 


that is not true. That is what I mean to say. 


| 
Q And you never discussed the fact that postage 
stamps were purchased with bank money: 
| A No. 

MR. NAFTALIS: Objection, asked and answered. 
THE CURT: He said, "No.” 
| 


THE WITNESS: NO. 


(Continued on next page.) 
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Q After Mr. Langdon left, did you have a conver- 


sation with Mr. Powell and Mr. Dowd? 


A David Dowd or Robert? 
Q David Dowd. 
A I could have. I don't know whether they stayed 


in my office and we talked. Mr. Langdon had other matters 
that he brought up and mentioned to me briefly. They had 
nothing to do with the letter and had to do with banking 
matters and I asked him to check it out. 

Q Did you or did Mr. Powell or Mr. Dowd, after 
the Langdon meeting broke up, have a conversation about that 
meeting? 

A It would be natural to have. I don't recall. 

I would think it would be natural. 

Q Could you think back and give us your best 
recollection? 

A I am certain that we had a conversation. 
don t recall it specifically. It would be a natural thing 
for me to do. 

Q And Mr. Dowd was present and Mr. Powell was 
present; is that right, sir? 

A I don't know whether Mr. Dowd left my office or 
Mr. Powell stayed or they both stayed and we talked about it. 


I'm sure I talked to one of the three principals ahout it. 
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Would you give us that conversation? 


? A I don't remember. It would be a general 


conversation. 


5 Q Your mind is a total blank on that conversation 


MR. COHN: He said he does not remember even if 


there was such a conversation. 


THE WITNESS: There may not have been one. 


They may have both left. 


10 Q So if there was one, you don't recall? 


MR. NAFTALIS: Objection. Asked and answered. 


Argumentative. 


And there came a “ime, did there not, shortly 


13 Q 

14 after Langdon visited your bank when you met with Robert Doud 
15 and George Barrie and Frank Powell about that anonymous letter; 
16 is that correct? 

17 A I remember having a meeting with them. I don't 


know whether it was with respect to the anonymous letter. 


18 

19 Q Mr. Powell was present? 

20 A As I recall. 

21 Q You were present? 

22 A Yes. 

23 Q And Mr. Robert Doud and George Barrie were 
24 brought into the rain office; is that correct? 


25 A Yes. 
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Q Who asked them to come in? A 1811 


A Mr. Powell had indicated to me, either at the 


meeting with Langdon or later, that he thought he knew who 


wrote the letter but he was not sure and I said "Forget it 


if you are not sure." 


serious problem in telling Mr. Shea about the allegation 


against hin. 


I was trying to find out, because I had a 


if we could pinpoint it. 


I just wanted to know who had written the letteyz, 


Q The question is who requested Mr. Robert Doud 


and Mr. George Barrie to meet with you? 


A I don't recall, couid have been me or Mr. Barri 
or Mr. Powell could have said "Let's see if we can find out 
who composed that letter." 

Q And this was after the Langdon meeting? 

A Yes. 

Q How soon after the Langdon meeting was this? 

4A I have no recollection. It could have been the 
same afternoon, it could have been a week later. 

Q Is it fair to say it was shortly therea* er? 

A It had to be, yes. 

Q When Mr. Doud and Mr. Barrie were present and 


you and Mr. Powell were present, you asked Mr. Barrie and 


Mr. 


Dovd whether or not they knew who wrote the letter; 


is 


10 


VW 
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that correct? 
A That is correct. 
Q And they didn't know? 
A They said, "Have you heard nything about an 


anonymous letter?" 
I was then going into Mr. Shea to tell him abou 
it because there were some serious allegation against him. 
Q The question relates -- 
MR. NAFTALIS: I think he asked the question 
and it has been answered. 
Q The question is, is that the conversation 
between yourself, Mr. Doud, Mr. Barrie and Mr. Powell? 
Isn't it a fact that you asked them what they 
knew about the anonymous letter and they said they didn't 


know anything about it? 


A I know I asked the question, yes. 

Q ten*t it a fact -- 

A Nobody knew the answer. 

Q They did not know? 

A That's right. 

Q Isn't it a fact that the reason you asked George 


Barrie to be at that meeting was because you knew that Barrie 


was the one who got the stamps? 


A No. 


24 


25 


Q 
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MR. NAFTALIS: Objection, argumentative. 
THE COURT: I will allow the answer. 
THE WITNESS: It is nota fact, no. 


There was no connection in your mind between 


the fact that the letter alieged that stamps had been used 


for contributions and your asking Mr. George Barrie as to 


whether or not he knew anything about the anonymous letter? 


A 


Nothing to do with it. I had them there becaus 


Mr. Powell thought it came from a man in the operations 


section and Mr. Powell was in charge of the operations sectio 


and Mr. Doud and Mr. Barrie were second and third in operations 


and I wanted to try and pinpoint it. I wanted to clear up 


the Shea matter. I thought it was serious enough that we 


might lose our counsel and he would get mad at us. 


Q 


The man who you believe wrote the anonymous 


letter was Harry Melsha? 


A 


I was told that. I didn't know his handwriting 


We did not keep the letter. We handed it back to Mr. Langdon 


so I couldn't have shown anybody the handwriting. But Mr. 


Powell thought he had written it, but he admitted he wasn't 


sure. 


A 


He believed it was Melsha? 
That was his qualivied belief. 


To find out whether or not it was Harry Melsha, 
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you asked George Barrie? 


3 A I asked all the people at that meeting, Mr. Dow@, 
_ 4 Mr. Robert Doud, Mr. George Barrie and Powell, had they heard 
uwaything about people saying anything about getting improper 
legal fees. 


7 Q Did you ask Mr. Melsha? 


8 A No, I did not ask Mr. Melsha. 
Q Isn't it further a fact in that meeting between 


10 yoursel., Mr. Robert Doud, Mr. Powell and Mr. Barrie, you 

nN spoke to Robert Doud and you told Robert Doud that you had 
2 met with the controller's representative and he was satisfie 
13 that the club -- that the contributions method was perfectly 
14 legitimate? 

18 A I never said that. I said I met with Langdon. 
16 He heard the story on the club and before he left the bank 


7 that day he said: 


18 "T like this club idea. It is a lot better 
19 than what the other fellows are doing." 

20 Q That was what you told Robert Doud? 

21 A I could have said that 

22 Q It is your testimony that Mr. Langdon came 
23 back and told you the same day that ‘he approved the club? 
24 A He didn't say he approved the club. He said 


25 he liked the club and he said it is a lot better arrangement 
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than I have seen in other banks. is 1815 

Q That is what Mr. Langdon told you? 

A That is what he told me. 

Q No doubt about that in your mind? 

A No doubt about that in my mind. 

Q You told Robert Doud that? 

A I told the group at the meeting. 

Q Meaning that Mr. Langdon told you that he liked 
the club? 

A Something to that effect. The substance of it 


was that he thought it was better than other arrangements tha 
he had seen. 

Q Did you tell him at that time that officers 
received salary increases Dr the purpose of making contribu- 
tions? 

A It was a very short conversation. He came in 
to say goodbye and on his way out he made that comment. 

Q Did you tell him -- 

A I had no other conversation with him other than 
"goodbye" and his comment that he liked our setup better than 
others that he had seen. 

Q You didn't tell him that the officers received 
raises? 


A I didn't teil him anything. I said "goodbye" t 
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him and he made that comment. 


@ 
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3 Q You didn't tell him then and you didn't tell 


him in the official meeting about the raises, did you, sir? 


5 A No, sir. 
6 Q Now there is testimony in this trial, Mr. 


Clifford, that in approximately Marchof 1971 -- February or 


March of 1971, Mr. Powell spoke to Mr. Brogan and asked him 


to eliminate references on the visi cards to the contribution 


sir? 


and the salary increases. Do you recall that, 


ie A I recall the testimony. 
12 Q Did you know, sir, that asterisks had been 


13 placed to the right of the $1700 salary increases -- 


14 A No, sir. 

15 Q -- that the officers received in 1967 and 1968? 
16 A Did I know it know it when? 

7 Q When for the first time did you learn? 

18 A When I heard it in the bank long after the 

19 investigation started. 

20 Q Mr. Powell never told you_in 1967 and 1968 that 


21 that had been done? 

22 A No, sir. 

23 Q There was no discussion between yourself and 
24 Mr. Powell or Mr. Dowd wherein it was decided that since the 


question of the club had been raised, that the references to 


9 | Clifford-cross/Katzberg n 18174?° 
2 the political contribution increases, the asterisks, should 
: be removed? 
4 A I didn't know they were on and I don't have 
- 5 any recollection of asking to remove them. I never knew the 
6 | existed at that time. 
7 Q So Mr. Powell asked Mr. Brogan to remove then, 
g he did that without your knowledge or consent? 
9 MR. BANNIGAN: I object. It is a hypothetical. 
10 THE COURT: I will allow it. 
1 Q Is that correct? 
12 | A Repeat that? 
13 MR. KATZBERG: I will rephrase it. 
14 Q So when Mr. Powell told Mr. Brogan to eliminat 
15 the asterisks on the visi cards he did so without your 
16 knowledge or consent; is that correct? 
17 A That is correct. 
4 Q Now, you told us yesterday you might recall that 
19 Mr. Dowd in 1969 told you that he had asked Martin Travers 
20 to participate as a contributor; is that correct? 
21 A Yes. g 
22 Q And you told us, did you nct that Mr. Dowd 
23 || reported to you that Mr. Travers refused. 
aI PN Yes, sir. 
25 Q And told us, did you not, that you told Mr. Dowd 


| 
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when he reported Mr. Travers refused, that you wanted to 
leave Mr. Travers alone? 

A Something to that effect, yes. 
Q That since he refused he shouldn't be bothered, 


he should be left alone? 


17 


A I reminded him of the word "voluntary" that we 
used frequently when we set it up. I said "Here is an 
example, con't badger him.“ 

Q Leave him alone? 


A Yes, and I told him that I would leave him 


alone too. 


Q You told him that you would leave him alone 
too? 

A Yes. 

Q Isn't it a fact that you did not leave him 
alone? 

A t is not a fact. 

Q Isn't it a fact that within a week or so after 


Mr. Dowd had approached Mr. Travers and Mr. Travers had 
refused to contribute, you yourself approached Mr. Travers? 
A Absolutely untrue. 
Q Isn t it a fact Mr. Clifford, thatyou-~said to 


Mr. Travers: 


“Dave told me that you don't want to go along 
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with this. I want you to reconsider."? f 1819 
A Absolutely untrue. 
Q Isn't it a fact, Mr. Clifford, that you told 


Mr. Travers that you wanted people at the bank to be members 


6 of a team and that as a memberof the team that he should be 


7 going along with this? 
8 A You are talking '69 now? 
9 Q I am talking right after Mr. Dowd first approached 
10 you about Mr. Travers. 
3) A It is not a fact. It is absolutely untrue. 
12 Q Never happened. 
13 A Never happened at that time. 
14 Q Do you recall Mr. Travers testifying in this 
15 courtroom, sir? 
~ 
16 A I heard him. 
17 Q Do you recall Mr. Travers telling the jury and 
18 || telling his Honor -~- 
19 MR. NAFTALIS: Objection as to what he recalled 
20 Mr. Travers saying. 
a | THE COURT: Sustained. He does not have to 
"| adopt the testimony of another witness. It is for 
»| the jury to decide. 
» | 
aAm/3 fols. || (Continued on next page) 
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Q 


Mr. Travers? 


| A 
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So it is not true, is it, that you went to 


It is not true. I think he is mistaken. At 


4 || that time until the day he left I never discussed it with 


7 Mr. Travers and in my own mind as to this voluntary program, 


g || he is one of the best examples. 


Q 


A 


| 
| tell people whom to contribute to? 


No sir, I never discussed it with Mr. Travers. 


| I know Mr. Dowd was upset, because he was going to dinners 


13 | and other psople were paying for his tickets. 


14 | - 
“| » 
17 | 
18 || Q 
A 
19 
20 Q 
2) 
A 
22 
29 | Q 
24 
25 a 


SS. 
TE I I Gaeta eo QO car 7 Ny 
~ 


Mr. Travers never told you, sir, that you id 


That didn't happen either, did it sir? 

Pardon? 

MR. NAFTALIS: Objection, asked and answered. 

THE COURT: I do not th’ 1k he heard the question. 
That never haprened either? 

What never happened? 


Mr. Travers telling you that you can't tell 


people to whom they should contribute? 


That never happened. 


Now, there came a time, Mr. Clifford, did tnere 


not in late 1970 when the club wat expanded; isn't that corre? 


I believe it was expanded. The cime frame I am 
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2 not certain of. - 


} 
As of the spring or summer of 1970, there were 


| 
| 
| 
3 | Q Let us see if I can refresh your recollection: 


5s || approximately twenty-seven people in the club; isn'c that 


6 | correct? 

? A I don't know. 

8 | Q No idea? 

9 A I knew we had a number of people. I didn't know 
0 || the exact numer, 

| Q Never asked Mr. Dowd? 

12 A I was never that interested. 

13 | Q Didn't matter? 

14 A Not to me. 

1s MR. NAFTALIS: Objection, it didn't matter. 

16 Q Would it refresh your recollection that in ths 
7 | summer of 1970 approximately twenty officers were proposed 
| for this expanded club? 

.° | A Wouldn't be surprised. I knew the club was 

90 being expanded. Numbers I don't recall. 


Q Whose decision was it to expand the club? 
A Probably all of us. 


Q When you say "all of us” who do you mean? 


A If that was after the 15,000 Shea loan, I know 


I was pushing them to cut down on taking tables. I wanted 
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Mr. Shea paid. I made no bones about it. I said, "You do it 


two ways, bring new people in" or as I preferred “stop going t 
some of the dinners." 


| 


I wanted Shea paid because I felt I was liable. 


Who did you tel’ that to? 
In 1970 I am not sure -- Mr. Dowd. 


Q How about Mr. Powell? 
A I don't know. I don't recall. I didn't have to 
do much with Mr. Powell on this club. 


Q It was you and Mr. Dowd that decided to expand 


A I don't know whether we both decided or I 
decided. I wanted to get Shea paid two ways, spend less money 
or bring in new members. 

Q So you decided to bring in new members? 

A I decided -- we decided to spend iess money. 

Q Is it your testimony that in 1970, 1971 and 1972 
you spent less money? 

A I didn't say we spent less money. ‘he money 
spent aept going up, every branch manager, his Ginner or his 
contribution was a matter of life and death, and i said it 
was nonsense. 

Q Isn't it a fact that contributions increased in 


1970, 1971 and 1972? 
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A We had risen to three, 4-hundred million a year 
and I would expect it would have increased. I wa: trying to 
cut down the unnecessary expenditures. 

Q So it is a fact that the contr »utions increased? 

A I don't have the figures. I would ass.»s they 
would have. 

Q So you determined in order to generate more 
money the club would have to be expanded; is that correct? 

A A lot of people left the bank, new people had 
come in, and the feeling was we should ask additional people 
to contribute on a voluntary basis to cut down, frecause I 
wanted Mr. Shea's debt paic. It was entirely too large for 
me to accept the moral obligation of it. 

Q The club was expanded from approximately 
twenty-seven members to apprceximately forty scme-odd members? 

A I don't know that. I never had the totals. 

If I had, they are out of my mind. 

Q Who chose the people who would be brought into 
this expanded club? 

A We had a rule that we asked everybody above a 
certain salary, without going back to Travers, for he had 


refused. 


The rule was that we'd ask those people and I 


am sure Dave Dowd and others were working with them on this 


nr 
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club -- asked everybody. 


A I am not sure. It could have gone up as a bank 
group. I remember the figure 20,000 for some reason. 

Q How many vice presidents were there at the 
Security National Bank in approximately 1970? 


A. I haven't the faintest idea. 


Q More than a hundred? 


Q Certain salary, $20,000? 
| 


A We had three hundred officers. I wouldn't know 
11 || how many vice presidents. There are all types, senior, 
12 || executive, administrative and regular vice president. 
13 Q Isn't it a fact that there were at least forty 
14 ||} or fifty officers at the bank making in excess of $20,000? 
15 A I would have to look at the records. 
16 Q Does that sound about right? 
17 A I don't think so. I do not think there were a 


1g |} hundred vice presidents. That sounds awfully high. 

9 Q Isn't it a fact that in 1970, when the club was 
20 || expanded, there were at least forty officers at the bank 

2) || making in excess of $20,000 or more? 

7) A I honestly don‘t know. 

23 Q Only twenty epproximately were selected for 

24 || this expanded club; is that correct? 


25 MR. NAFTALIS: I object. He testified already 
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he does not Know how many were selected. 


THE COURT: That is what he said. 


A I don't really know. 
Q You have no idea? 
A No. 


I don't recall. Maybe somebody told me, but I 


have no re ollection of it. 


Q So Mr. Dowd did the selecting of who would be 


included in this expanded club? 


MR. NAFTALIS: That is not his testimony. That 


is a misstatement. 


THE COURT: He may ask the question. 
A I would assume that Mr. Dowd was as busy as I 


was. This was not one of the only things that the man did. 


This was one of many things. Mr. Dowd could not have gotten 


down to 90 some-odd branches and do a day's work. He enlisted 
the aid of his associates. 
| Q Who other than Mr. Dowd to your knowledge -- 
| A I heard testimony here about Mr. Powell, 
Mr. McCabe and other people like that who talked to people. 
cr So Mr. Dowd, Mr. Powell and Mr. McCabe. Anyone 
else? 
A I don't recall, but I don't limit it to that. 


There may have been some testimony here about somebody else. 
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Q At any time did Mr. Dowd or anybody else ask 


you to approve any of the potentials members of the expanded 


club? 
A No, he didn't have to. 
Q The answer is "no"? 
A The answer is "no" because he didn't have to, 


because we had a rule. You ask everybody above a certain 
Salary. 

Q The answer is that he didn't consult you? 

A He might have. He might have said, "I asked 
Joe Smith to come into the club." 

I don't recall it. 

Q If he asked you whether or not he could ask 
Jce Smith, you would say whether or not he could? 

A It wasn't left on that basis. Mr. Dowd was 
my second man. He was my assistant and Mr. Dowd was given 
a job and I didn't ride herd on him. He was a competent 


man, a trustworthy man. I le. him do it. 


Q Mr. Dowd was the one and not you? 

A Not Mr. Dowd alone, not me. 

Q But not you certainly? 

A Not that I tried to avoid it. i too had thing 
to do. 

Q For whatever reason, it was not you? 
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A Not me. 

3 Q You were not consulted as to who would be the 

4 new members? 

: A I assumed everybody making a certain salary 


6 would be asked. 


7 Q Did there come a time when Mr. Dowd told you 
who in fact had been selected? 
| 


A No, I don't recal\. 
10 | Q Never told you the names of the pecple to be 


MW brought in? 


officers should be asked and others not? 


12 A I don't recall it. 

13 Q You don't recall Mr. Dowd ever telling you 

14 || that? 

15 A No, I don't. 

16 Q Never discussed with Mr. Dowd why certain 
| 


A Well back in 1967 when we started the club, 
I said I would like to get people who would go to the dinner 


and not gulp down the food and run home as some special 


20 

91 thing they are getting. I wanted people to get around and 
29 do business. I said, “Let's get some of the more personable 
23 people to make the dinners.” 


Q You left that in Mr. Dowd's hands? 


25 A He felt the same way. 


—— 
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Q Isn't it a fact when you spoke to Mr. Corriss, 
Mr. Lowe and Mr. Walffleff, those three men were part of 
the expanded club in 1970? 

A You mentioned an expansion in the middle of 
1967. I spoke to them in the summer or January of 1971. 

I understood you to say “mid '70"? 

Q Isn't it a fact Mr. Corriss, Mr. Wulffleff and 
Mr. Lowe were involved in this expanded club? 

A Yes. 

Q And in December of 1970 you spoke to them to 
recruit them into this expanded club; is that correct? 

A I remember I spoke to Mr. Lowe and Mr. Corriss 
and I must have spoken to Mr. Wulffleff, but it is not clear 
in my mind. 

Q So that they were brought into the club; is 
that right? 

A Two of them volunteered. They had been doing 
the ode at previous banks, City, Chemical, and they knew 


about it, and they said "fine." 


Q You brought them in at that time? 
A Yes. 
Q Now, do you recall in 1974 there came a time 


when Mr. Corriss called you up and told you that he had 


spoken to the FBI? 


ee 
SS 
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A Yes. 

Q And do you recall that Mr. Corriss told you at 
that time that he told the FBI that you were the one who 
introduced him into the club? Do you recall that? 

A I don't know whether he told me that he told 
the FBI. When he said I was the one that spoke to him, I 
told him I didn't remember it. He told me the circumstances 
as I testified to here on direct and refreshed my memory. 

Q Isn't it a fact in that telephone conversa- 
tionwith Mr. Corriss you told him: 

"I don't remember introducing you into the 
club at all. You are wrong, it couldn't have been me‘? 

A I didn't say it that way. I think I said, 
"Steve, are you sure I spoke to you? I don't recall,” and 
he described where it was. 

Q Is it your testimony when you spoke to 
Mr. Corriss on the telephone in 1974 you remembered, after 
having your recollection refreshed, that you indeed 
introduced him into the club? 

A That is what my testimony was and that is what 
I state here now -~ refreshed my memory. 
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Did you hear Mr. Corey's testimony? 


MR, NAPTALIS: I object. 


THE COURT: Sustained. 

Q Isn't it a fact that Mr. Casey was brought 
into this expanded club in December of 1970? 

A I don't -=- 

THE “OURT: We will recess now for lunch. 
Please do not discuss the case with each other nor 
with anyone not on the jury. 

Enjoy your lunch, 

(Whereupon a luncheon recess was taken.) 


(Continued on the next page.) 


APTERNOON SESSION 


A 1831 


Clifford-Cross 


PM-all 
2 MR. COHN: I have a short witness on behalf 
3 OF David Dowd and I respectfully ask permission to 
4 interrupt the witness and put him on, 

; 5 There is no objection? 

6 MR. PATTISON: No objection. 
7 MR. NAFTALIS: I have one short character 
a witness for Mr. Clifford. 
9 THE COURT: All right. 
10 | MR. KATZBERG: I have no objection. tT make 
11 one request: If there are any witnesses, substantive 
12 witnesses, who are going to be called this afternoon 
13 or tomorrow, I ask they be excluded from the Courtroo 
14 MR. COHN: They are not in the Courtroom, 
15 MR. PATTISON: Also if they have been in the 
16 Courtroom, 
7 THE COURT: I don't believe so, 
18 | I didn't see any. 
19 | MR. NAFTALIS: There are none. 
-, R»PATTISON: Mr. -= 
2) MR. NAFTALIS: At the close of the morning 
22 two substantive witnesses may have come in and sat 
23 in the back for a minute or two. 


24 | THE COURT: All right. 
(The Jury entered the courtroom at 3:00 P.M.) 
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| m (The following occurred within the hearing 
! 

! 

of the Jury.) 
3 THE COURT: We're going to interrupt the cross 


examination, 


one for 


We have two character witnesses, 


6 |i Mr. Dowd and one by Mr. Naftalis. 


I call on behalf of Mr. Dowd 


MR. COHN. 


6 Mr. Lionel Goldberg. 


XXX 9 || IONEL GOLDBERG ’ having 
10 been called as a witness, was duly sworn the Clerk 


of the Court, took the stand and testified as follows: 


} 
| DIRECT EXAMINATION 
BY MR. COHN: 


Q Mr. Goldberg, will you please state your 


{ 

| 

sa 
15 present occupation? 
A I'm vice-president of Alexander & Alexander 


International Insurance Brokers. 


17 

18 I'm director of Nassau Trust Company and 

19 director of Long Island Lighting Company, and director of 
20 Slater Incorporated. 

21 Q Do you know the defendant David Dowd? 

Y A I do. 

23 Q For how long a period of time have you known 
24 him? 


Upward of ten years. 
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2 Q In what connection do you know him, sir? 

3 A I have known him by - :rtue of his and my 

4 | activities in community affairs, various fund aising func- 

: s || tions throughout the Nassau and Suffolk, as well as his 

6 association with Nassau Trust Company in the last few years. 

7 Q He was present of the Nassau Trust? 

3 || A Yes. 

9 | Q During the course of your association with 

10 | this defendant have you had an opportunity to meet other 

11 | people who have also known Mr. Dowd? 
} 

12 | A Oh, yes. 

13 } Q Have you heard him discussed with such other 

14 | persons? 

| A Yes. 

1é | Q And based on these discussions that you have 
1| 

17 had with such other persons, do you know David Dowd's 

18 | reputation for integrity, veracity and law-abidingness? 

19 A Yes. 

20 Q Tell us what that reputation is? 

21 A Excellent. Only in the highest terms. 

22 Q Based upon that reputation would you believe 

23 Mr. Dowd if he spoke on a matter of importunce? 

24 A I absolutely would. 


25 Q Did there come a time that David Dowd resigned 
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from the Nassau Trust Company? 

A Yes. 
Q Was that in September of 1975? 
i Yes, 
Q Was that at the time he was indicted -- 

MR PATTISON: Objection, 

THE COURT: Sustained. 

MR. COHN: I have no other questions, your 
Honor. 

MR. PATTISON: Your Honor, we have no questions 
of the witness. 

THE COURT: All right, step down, Thank 
you. 


MR. NAFTALIS: Mr. Clifford will call 


Harold Trent, your Honor. 


HAROLD 


TRENT, having been called as 


a witness, was duly sworn by the Clerk of the Court, 


took the stand and testified as follows: 


DIRECT EXA“TNATION 


BY MR. NAFTALIS: 


Q 


A 


What do you do for a living, sir? 
I am a minority bank organiz °. 


How old are you, sir? 


Forty-nine. 
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Ané do you know a man named Patrick Clifford? 


Yes, 


How long have you known Patrick Clifford? 
About eight to ten years, really eight or 


nine years now. 


Q How did you come to know Patrick Clifford? 

A Well, I live in Nassau County and there is 
a discussion on the minority side of our community and it 
was decided that the other banks or the other larger banks 
were not zeroing in for the needs of our community and 


about twenty-two of us got together and decided to build 


a bank in the Village of Hempstead and in doing this, from 


‘ 


where we wanted our pranch directly awross or within sight, 


I'd say within half a block stood a branch of Security 
National Bank, so I had to cali Mr. Clifford and talk to 


him about this bank, because being so close to his bank, 


first I would take awzy his customers, draw down some 
of his deposits and probably create a problem within that 
village, since there were a great many minority deposits 
within his bank. 

I wanted to speak to him on this. Our attorne, 
Mr. Wachtel, sat on the board of Rapid America with 
Mr. Clifford and a meeting was arranged at Hofstra Universit 


for he and I to discuss his not being in opposition to 
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Vanguard National Bank. 


At lunch, after an hour or two of discussion, 
he decided to support that bank. He called me up to Security 
and he had almost all his top senior officers there and 
told them we're going to support thie bank and told them 
in front of me that anything I needed to get when the bank 
organized or opened, whatever the needs were, they were to be 
served and all I had to do is call any particular officer 
who specialized in a given area where we needed experience, 
and that was my first meeting with Mr. Clifford. 

Q Did Mr. Clifford continue to render assistance 
to you at that bank? 
A Not only with that bank. I then went over to 
Newark, ; New Jersey, and called on him to help us 
there. 

Because of the state law we couldn't do 
too much together, but in the area of Corona, Queens I called 
on him to help «4:re and he supported me there. 

He sent me two of his men from his branch 
or. Jackson Avenue in Queens. We worked together there and 
that bank now is in the piocess of selling its stock. 

Q During the years you have known Pat Clifford 
have you formed an opinion as to his reputation as .o integ- 


rity, truthfulness and obeyind the law? 


V1 


12 


A 


you know, whatever he says he was going to do, he done. 


I only know him from that source. 


Mr. 
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To me he has an impeccable reputation, 


I think he's a wonderful man. 

MR, NAFTALIS: NO further questions. 

MR. PATTISON: No questions. 

THE COURT: All right. Step down. Thank you. 

(Witness excused.) 

THE COURT: All right, you may resume the standi, 
Clifford. 
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FVAPEL SSE CLIFFORD, having been duly 


2 
called as a witness and being previously duly sworn 
3 
by the Clerk of the Court, resumed the gtand and 
ry 
eal testified further as follows: 
5 
CROSS EXAMINATION 
6 
BY MR. KATZBERG (Continued) : 
7 
Q You told us the only three persons you intro- 
8 
duced into the club to your recollection were Mr. Lowe, 
y 
Mr. Wulffleff, Mr. Corriss in December of 1970; is that 
10 
~ight? 
VW 
A Yes. 
12 
Q Didn't you have Mr. Brogan introduc? other 
13 
people into the club and over them raises? 
14 
A No, sir. 
15 
Q Isn't it a fact in December of 1970 you 
16 
had Mr. Brogan call William Primsoch and have Primsoch 
17 
brought into the club with a salary increase? 
18 
A No. 
19 
Q You deny you did that? 
20 
A I deny that. 
2) 
Q Mr. Brogan's testimony to that effect, does 
22 ; 
that refresh your recollection? 
23 
MR, NAFTALIS Yb jection. 
24 


THE COURT: You need not answer that. 


Is it not a fact in January and February of 


‘ 
— 
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1971, you played a role with the hiring of Albert Fach? 

A Yes. 

Q Isn't it a fact Mr. Fach had some salary 
negotiations between himself and Mr. Brogan before he came 
aboard? 

4 I think he had with Brogan and possibly others. 

Q You wanted to hire Mr. Fach at $30,000 and he 
wanted $35,000? 

A I don't remember the figures. We made him 
an offer and he held out for a higher figure. 

Q Isn't it further a fact, based on your 
conversation with Brogan you had Brogan offer him the 


$35,000, $2,000 of which was to be for the contributions? 


A No. 
Q Do you now deny that? how 
A Yes. 


MR. NAFTi LIS: Objection. He said he didn't 
do it. 

Q You testified earlier this morning that to 
your recollection in late 1970, early '71 when the club 
was expanded, that a number of the raises given to the 
officers were combination increases? 

A Yes. 


Q Part for the club and part merit? 


Clifford-Cross-Katzberg 
Yes. 


3 Q And it was received in one /':ap sum? 


A 


Yes, 


Q ' , you recall in February '71 you spoke to 


“a 


Brogan and indicated 


there was confusion on the part of 
~ 7 || some of the officers of the bank who received these combina- 
8 tion increases, they weren't sure which was for merit and 
9 || Which was for the club, and you asked nim to call officers to 


10 straighten it out? 


1 A I don't recall any such conversation. 

12 Q You deny you askei Mr. Brogan to do that? 

13 rN Yes. 

14 Q Do you deny that he reported that he had asked 


you and you had done that? o you deny you ever spoke to 


15 

16 Mr. Brogan? 

17 ° i 

18 THe COURT: Rephrase your question. 

i Q Do you deny you ever had a conversation with 

9% Brogan where he told you there was no confusion among the 

om officers as to the salary increases? 

. MR. NAFTALIS: Same objection. 

“ TRE COURT: Overruled. | 
24 THE WITNESS: I deny it. 


Dutra? 


You know Mr. 


11 


—————— 
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A Yes, 

C He worked for the bank. 

A Yes, 

Q He worked until February of '71; is that 
right? 

A He started sometime in '66 or ‘67. 

Q Would it refresh your recollection if I told 


you he came aboard in ‘63? 


A I'm not sure. 

Q And he left February of '71? 

A Several years it would sound right. 

Q Dutra »layed a role in t \e club? 

A Yes, tc rep ted to Mr. Dowd. 

Q Isn't it correct he was hired because of his 


association with the Long Island Association? 

A That's where I met him. 

Q That's a group of businessmen active on 
Long Island? 

A Yes. I believe he was executive secretary 
and it was a job non-salaried for the chairman, and he 
had t». salary for the situation. 

Q When he was hired he had no banking exper=- 
ience? 


A Yes. 


12 


’ 
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Q He was hired primarily because of his contacts? | 
A That's the purpose I had before me. 
Q Isn't it a fact when he came aboard he was 


working for Mr. Dowd? 

A He -- 

Q With regard to those responsibilities he would 
supervise Mr. Chadwick? 

A I'm not certain. It could be. 

Q Did you come to learn Mr. Dutra would refer 
requests for contributions to yourself, Mr. Powell or 
Mr. Dowd? 

A Could have. I'm not certain. I'm sure he worke 
closely with Mr. Dowd. 

Q Did you come to learn that the decisions where 
the money was going were relayed to Dutra for him to 


tell Chadwick? 


A X didn't know the mechanics. 

Q My saying it doesn't refresh your recollection 
A No. 

Q There is no question Dutra worked substantiall 


with the contributions and in acquiring business? 
A I don't think the contributions was a time 
consuming thing. His job was to bring in membership customer 


from the LIA association as customers. 


10 
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Q He worked closely with Mr. Dowd with respect 
to the contributions? 

A I assume he did, 

Q Dutra had no banking reponsibilities in 
terms of day-to-day operations of the bank? 

A I gave him an assignment. 

Q He didn't work on loans? 

A No. 

Q He didn't work on the day-to-day operations of 
the bank? 

A Depending on what you mean by operations. He 


was brought in to perform a function, business development 
and marketing with jobs that I read he was supposed to do. 

Q In that connection he was active in the con- 
tribution club? 

A Yes. 

Q Didn't he have the idea to call the LI Public 
Affairs Club that name? 

A I don't know that. I thought Dowd developed 
that in '67. I asked Mr. Dowd to do a job for me in '67, 
and I thought -- I assumed it was an outgrowth of his 
association. I didn't ask about it, 

MR. KATZBERG: I ask a one-page document be 


marked as Government's Exhibit for identi fication. 


re er ee me 
| ene 
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So marked Government's Exhibit 


THE CLERK: 
183 for identification. 
(So marked.) 
~ 5 MR. NAFTALIS: May I see it, please? 


Q Isn't it a fact the Long Island Public Affairs 


Club didn't come into existence until 1970? 
A I'm not sure of the date. It was considerably | 
after Mr. Dowd's investigation of the other banks. 


Q If I told you the Long Island Public Affairs 


Club came into existence in the spring of 1970 -- 


A Yes. 


It only lasted about five months? 


I don't know. It was shert. It was closed 


Practice was stopped; isn't that correct? 


A Yes. 
7 
18 Q Mr. Dutra left the bank shortly after the 
19 end of the Long Island Public Affairs Club, right? 
- A I don't recall what date he left. 
ae 91 Q Do you remember him tendering a letter of resig} 
nation to you? 
22 
- A He came in to see me to say goodbye. 
Q I show you Exhibit 183. Do you recognize 


that as Mr. Dutra's letter of resicnation to you, sir? 


15 


A 


A 1845 3503 


Clifford-Cross-! atzberg 


I don't recall the letter, but I recall him 


telling me what is in the letter. 


Q 


A 


The letter is addressed to you? 
I probably saw it. 

Is that his signature? 

That's his initials. 


MR. KATZBERG: I offer Exhibit 183 into 


evidence. 


MR. BANNIGAN: For what value? 
THE COURT: May I see it? 
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MR. KATuBERG: 


Certainly. 


THE COURT: I see no value. 


MR. KATZBERG: May I lay a foundation for it? 


BY MR. KATZBERG: 


Q Do you recall a conversation around the time 


7 | Mr. Dutra left the bank where you discussed his leaving? 


8 | A I recall I had a conversation about him 
S | leaving. | 
10 | Q Do you recall Mr. Dutra assured you in that 
1] | conversation that his activities with respect to the polit- | 
12 | ical contributions that he would keep those activities | 
13 | confidential and secret after he left the bank? | 
14 A I recall no such conversation, | 
15 MR. KATZBERG: May we approach the bench, your | 
16 Honor? 

17 (Sidebar discussion out of the hearing of the | 
18 Jury as follows: 


| 
MR. KATZBERG: The approporiate paragraph | 


no longer associated with Security you may be assured 


of my loyalty and confidence in matters I have been 


involved which are not of public interest or concern." | 
That's a specific reference to Mr. Dutra's -- 


20 relevant is"Before I leave the bank and after I'm 
THE COURT: No, you're reading into it. 


——— 


——— 
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Sustained. You can't read that into it. 
(The following occurred within the hearing 
of the Jury.) 


THE COURT: The objection was sustained. 


Q Do you deny you had a discussion with Mr. Dutr 


at the time he left? 
MR. NAFPTALIS: Asked and answered. 
THE COURT: He can ask it. 
Q Do you deny you had a conversation with 
Mr. Dutra around the time he left the bank's employment 
hwerein you discussed his keeping confidential his 
activities concerning the political contributions? 


A Do I answer that? 


THE COURT: Yes. 


THE WITNESS: Yes, I so deny. 


Q You might recall, Mr. Clifford, that Mr. Casey 


testified to the contributions with respect to Bernard 
Myers. Do yuu remember that, sir? 


7 N Yes. 


} 


| 
‘ 


| 
: 
: 


Q pid there come a time in 1972, specifically in | 


September of 1972 when you spoke to Mr. Casey with respect 


to a contribution to the Bernard Myer campaign? 
A Yes, sir. 


Q Now, would you tell the ladies and gentlemen 


, 
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of the Jury what you said to Mr. Casey and what he said 


to vou? 


4 - A Well, word for word -- 


Q In substance, 


In substance Bernard Myer had been a Supreme 


Q 


Court Judge and well known to me for many years, and I 
-- either him or his campagin manager, Harold Ickes Jr. 


who is the son of the Secretary of the Interior in the 


10 | Roosevelt Cabinet, aad he asked could i help him. 

11 Q You promised to help the campaign? | 

12 | A I had personally -- I helped: personally and | 

13 | was asked could I do some more and I said I'd see what | 

14 | I co. '4 do. 

15 | U Didn't you promise you would make a contribu- | 

16 tion to the Bernard Myer campaign? 

17 A No, I didn't promise. 

18 | Q Thereafter you went to Mr. Casey and you told 

19 him you warted him to get $500 for the Myer campaign; is 

20 that correct? ' 
. 21 A I don't believe we set the figure. I was 

y) travelling with Casey in the city and I told him of my 

3 meeting with Judge Myer or his campaign manager, and I sae 

24 him what I had done. I said if you can do anything more, | 


I gave him Ickes‘ name. 
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Q Is it your testimony Casey chose the $500 
figure? 
A I don’: secall. He might have asked me and I 


might have limited it to that. 


is that correct? 

A I don't know. 

Q Did there come a time when you learned that 
Casey delivered the $500 43 per your instructions 
Mr. Ickes? 

A I don't recall. He said he would do it. I 
don't know that I talked to him about it again. 

Q Now, you had a number of conversations with 
Mr. Casey concerning the contributions of the club. 

A Not a number. I had many conversations with 
Casey but not necessarily the club. 

Q Do you remember in '72 when you and Mr. Casey 
discussed Mr. Loo? 

A No. 

Q Doyou recall ever telling Mr. Casey that 
Mr. Loo had apartment houses and substantial benefits 
because of that and accordingly the raise he got for the 
contributions was really putting money in his pecket 


because he paid no taxes on it? 


| 
| 
| 


Q So Mr. Casey obtained some checks through Chadwick; 


| 
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with Mr. .. ey. 


I don't recall any conversation like \ >t 
| 
| 


(Continued on the next page.) 


~~ 


tT doubt: it. 


A 


ey 


less than people that didn't have that situation; isn't that 


correct? 
A Correct. 
a) You testified on direct examination, Mr. Ciifford, , 


that there came a tine when an individual from the Nassau 
i|}County Republican Committee spoke to you about a contribution 
which was owing in the past; is that correct? 


A Yes. 


° This was around October of 1972? 


someone 
after the Wachler dinner. 


A I can’t place it, & - it would be not too lony 


sound about right? 


nave, 
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You deny telling Mr. Casey that? 


I don't recall it. It could have happened, but 


Mr. Loo certainly did have thosetax shelters? 
He told me that he did. 

And given -- 

I understood his grandfather did it for him, 


Given that fact, his tax liability was somewhat 


I don't know whether he was an official or just 


handling the finances of the particular dinner. 


“s 


¢ If I told you it was September 9, 1972 would tha 


A I would say so. 
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2 8, This individual told you that money had been 
3 promised from the bank and had not been received? 
4 A He told me that half the money had been recived, 
5 that the bank attended the dinner and used all the tickets, 
P | and if <i knw when he might get the balance -- when they 
7 might receive the balance. 
P Q By the way, that man's name was Gerber? 
9 Does that refresh your recollection? 
me A I remember the words “Doctor." 
‘a It sounded like he was an M.D. I don't recail 
i what his last name was. Whatever it was, I gave it to 
me Mr. Casey on a card. 
1. 8, The name “Gerber" does not refresh your 
‘ recollection? 
* A It does not. It could have been Gerber. I 
a just don't rerember. 
om Q So you had Mr. Casey check on this to see 
ps whether or not the money had been paid? 
A Yes, sir. 
20 
Mm c And Mr. Casey said to you in substances 
ie “But Pat, I am not involved with the club any 
- more"; is that correct? 
i A Yes, and I said, “Will you do it anyway?" 
Q And he agreed to do it, although he was no longe 


% 
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involved? A 18 53 
A Yes. 
8] So there came a time when Mr. Casey got back to 


you and told you that he haa checked on it and he wanted to 


report to you about that; isn't that correct? 


A Yes, sir. 

Q And he closed the door of your ot“ice; is that 
correct? 

A He talked to a irst. 

@ And then he closed the door of your office? 

A He told me that the money was in the mail. The 


he said, “May I close the door of the office?" 

e Fine, sir. 

Then he told you that in fact the money had be 
paid and had been paid by a bank check? 

A Correct. 

Q Would it refresh your recolle~tion if I told 
you that Mr. Casey told you that there were in fact three ban 
checks, not one but three? 

A That wouldn't refresh my recollection, because 
he never told me that. 

Q No recollection of that at all? 

6 I am sure of it. It is not a recollection. He 


told me about the one. 
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Now, I want to show you, Mr. Clifford, Exhibit 


in e~ ce. I want you to look at the second page and {I wan 


|; you .o look at that page and tell us whether or not that does 


not refresh your recoilection that you were the one who 
committed the contributions both to the Nassau County 
Republican Committee for $2,500 and for the campaign of Sol 


Wachler for $2,500? 


A No, I think -- this doesn't refresh my 
recollection. I have an entirely different recollection of 


how this ail came about. 


c Even though it says "P.J.C."? 

A I see it  %m there. 

Q That does not refresh your recollection? 

A No, I have a completely different recollection. 
Q Even though it says "solicitation by Sam 


Gerber," that doesn't refresh your recollection? 

A I don't know Sam Gerber. I don't think I know 
hin. 

Q You told us yesterday on cross-examination that 
wien you were considering whether or not to make political 
contributione, you determined how much money was controlled 
by the various committees or the pol’ ticians in terms of 
municipal accounts; is that correct? And you asked for 


another criteria, who the p’ rson asking for the contribution’ 
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was? . Q 1855 


AB Yes. 


a) Now, in that connection, can you tell us what 


"25.3M1 time" means with respect to the Nassau County Committe 


A I don't know whet it means, 

ray Doesn't that mean “time deposits”” 

A Yes, it means “time." 

e It says “*time"? 

A We also have time investments. We have notes 


from political organizations, County of Nassau, County of 
Suffolk. I think it is time, I can't be sure. It is not 
detailed enough to ident: y it. 
a And .3?.3MM means what, sir? 
MR. N.PTALISs I would object unless it is in 
his handwriting. 
THE COURT: If he knows. 
Q Do you know? 
A Could be 28 xillion point 300 thousand. It is 


not the way I would vrite it. 


Q The next is “2.7MM demand." Is that correct, 
sir? 

A Looks like it. 

Q Does that mean “demand deposits" to your 


knowledge? 


ee 
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A I don't know, Could be. 
Q that is under the "Nassau Republican Committee 


2,500 contribution" and says “campaign contribution" does it 


not, sir? 
A Yes, that is what it says. 
Q With respect to the Wachler contribution listed 


on there, it also says that it was submitted by you, P.J.Ce, 
isn't that correct? 

A I think it is wrong. 

° It also says “for caupaign of So] Wachler who 
was beiny groomed for the next state Attorney General, past 
participation 1970, 1971 and 1972" and it has certain amounts; 


is that correct? 


A That is what it says. 
e Amounts of money paid to him in the past? 
A Past participation. I do not know whether it i 


correct or not. It is not in my handwriting. I never saw it 
before. I do not agree that I ever heard that Mr. Wachler 
was ever being groomed for the State Attorney General. 

o This doesn't refresh your recollection that you 
approved the $2,500 for th2 Nassau Republican Committee and 
the $2,500 for Sol Wachler? 

A No, I have no recollection. 


Q Let me keep trying to refresh your recollection 
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A 1857 
2 Site 
~ 3 MR, NAFTALIS: I object to the remark of 
4 Mr. Katzberg>s "Let me keep trying to refresh your 
5 recollection." If he doesn't recollect, he doesn't. 
P THE COURT? That is what he is doing. 
j C I want you to look at the yellow page here that 
9 8 is attached to the exhibit. 

9 st says, "Nassau Republican Committee"; is that 

? 
10 correct? 
1 A phat is what it says. 

Be * 

19 Q $2,500"? 
3 A Yes. 
14 Q "per A. Page." 
- That is Angela Page? 
1“ A I don't remember her. 
7 Q ep .7.Cu"s that is you? 

A That's me. 
18 

° And it says ~~ 
19 
20 A I assume it is me. I am PeJeCe 
a Cc It says? “attention Sam Gerber, Nassau county 
~ Republican Headquarters.” 
93 A That is what it says. 
“s Q pid that refresh your recollection, sir, that 
ag you approved the 62,500 contribution to the Nassau Republic 
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, . | committee? 
; A No, sir. 
4 Qe On the same page it also says, “For S. Wachler 
‘ cam paign"? 
, A Yes, sir. 
<i : ° Does that refresh your recollection, sir? 
. A No, it does not. I have a completely different 
. recollection on the Wachier end of it. 
- e I also want you to look at the further 
: attachments. 
a It says on the top: “Attention Sam Gerber. 
CY, * While you were out, Ssm Gerber of the Nassau Repubiican 
* Committee called" and there is a phone number; is that correct 
" A That's right. 
* Q "2:40 p.m." he called; is that correct? 
ss A That's right. 
a Q It says, "Message 2500;"is that. correct? 
me A That's what it says. 
i Q Does that refresh your recollection? 
- : A It doesn't say dollars or anything. It could 
r be dollars. 
ne 22 
: a Q Does that refresh your recollection, sir? 
ya A No, it is not my recollection. 
Qe Let me look at the tieek sees of this exhibit: 


A 


e 
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"p.J.C. 2500 Wachler“ is that correct, sir? 
That is what it says. 

"Nassau Republican"? 

That's right. 

It says "OK, Puc"; is that correct? 
It is not my writing. 

It says that? 

Yes. 


And those documents do not refresh your 


recollection -- 


A 


e 


No, sir. 


-- that you approved $2,500 for Wachler and 


$2,500 for the Nassau Republicans? 


A 


c 


.o, sir. 
I have a completely different recollection. 
THE COURT: You have answered the question. 


Mr. Clifford, when you found out that the bank 


had issued bank checks or a bank check, you wanted it undone; 


is that correct? 


A 


wrong. 


Mr, Casey said it was wrong and I said it wag 


It was illegal? 
The word “wronce” was used. 


In what respe: sas it wrong? 


10 


24 


25 
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A Pardon? 
8 In what respect was it wrong? 
A I asked him and he said it was a bank check. 


I asked didn't they collect club checks in the amount of 
2,500 and he said "No," that it was the bank's money. 

QO What was wrong with it was that it was obviousl 
a bank contribution? 

A s, it was wrong for that reason. 

ey $> it had to be undone and isn't it a fact that 
based upon your knowledge that the bank check was utilized 
for this contribution, you caused the contributions club to 
pay back the money to the bank; isn't that correct? 

A It didn't work in that order. I said, “If the 
contributions people don't have the money, I will lay it out 
and I want it paid back at six per cent interest for ail the 
time the bank is out of pocket.” 

I expected that the contributions club wouldn't 
have the money and I would have to do it out of my pocket. 

8, But as it turned out, the contributions club 
reimbursed the bank? 

A I guess so. I was told that. I didn't 
physically check it. I was told that the contributions club 
had reimbursed the bank with interest. 


i) Isn't it a fact when you told Mr. Casey of the 
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plan to have the contributions club pay back the bank, 
Mr. Casey said to you in substance: "What sense does that 
make? You are giving the contributors money from the bank to 


make the contribution and now the people who are getting the 


| 
| meney from the bank to make the contributions are giving the 
mouey back to the bank?" 
Do you recall Mr. Casey saying that to you? 
A He could have, but J don't recall. It wouijin't 


have changed my thinking. It was supposedly done under those 


* | circumstances and I wanted the bank repaid. 


(continued next page) 
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Q De you recall saying to Mr. Casey in response: 


"ry don't care about that"? 


| A Could have said that. I wanted the bank repaid. 
aa I kgw I wanted that. 


Q Is it a fact that the records of the bank were 


‘changed to reflect a loan transaction, sir? 


| A I don't know anything about the records of the bank. 
lr didn't look at it. I asked him to have Mr. Stefan report bac! 
to me after jusc what happened and that if anybody did tnat 


deliberately, I would fire them. 


| Q Isn't it a fact, sir, that the records of the | 
ibank were altered, were changed? --- 
MR. NAFPTALIS: Objection. 
| Q -- to make this transaction look like a loan? 
THE COURT: You may answer. 
MR. NAFTALIS: There is no evidence cf ttf.at. | 
THE COURT: You may answer the question. 
A I don't know that they were ever changed. I de | 


not know it now. 
Q Do you remember the testimony of Robert Doud-- 
MR. NAFTALIS: Objection. 
THE COURT: What is that? 
MR. KATZBERG: I am asking him if he remembers 


the testimony of Robert Doud. 
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THE COURT: He need not adapt the testimony of an 


other witness. He need not recall their testimony. It 


is not a question of whether he recalls it, but whether 


MR. KATZBERG: May I ask if he remembers the 


testimony. 


the jury recalls it and he ne_d not accept or deny it. 
THE COURT: It does not make any difference. 


MR. KATZBERG: I withdraw it. 


Do you deny, siz, 


that one of the bank checks involved in this was a 


Sousand dollar check to the Nixon Rally? 


| 
| | 
| THE COURT: You may withdraw it. 


A Do I deny it? 


| 
| 
14 Q Yes 
1s A I deny knowing about it at the time Mr. Casey 
16 told me about the $2500. 
17 Q Mr. Casey never mentioned that to you? 
18 A Never. 
19 Q Ni or heard of tat? 
20 A At that tume I did not ksar about it. 


$1000 bank check, payable to a subdivision of the Nassau 


County applicants, was used as & contribution to the Nixon 


Rally? 


my first time was in connection wi 


| 
Q When for the first time did you leern that a 
A I believe 


nce 
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Newsday. 

Q That's the first time you learned about that; is 
that correct? 

BK In connection with Newsday. 

Q Now, I want to show you some documents Mr. Cliff+ 
ord, and the first one that I want you to look at is Exhibit | 
121 in evidence. | 

In connection with that exhibit, I also want yo 

to lock at Exhibit 110 in evidence. 


(document shown to the witness.) 


A Yes. 

Q Have you had an opportunity to read those docu- 
ments? 

A Yes. 

Q Now, exhibit 110 in evidence is a letter to 


you, is it not from Arlene Wolf, for Irving Goldman, of the 


Beame Birthday Committee; is that correct? 


A Yes, sir. 

Q February 1, 1974; is that carect? 

A Yes. 

Q Isn't it a fact that you were at a party at 


Mr. Fineberg's home and at that time you pledged $5,000.00 as 


a contribution to the Beame Birthday Committee; isn't that 


| correct, sir? 


| 


= $, 
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A This is what the letter Says. My recollection is 
that I contributed and it could have been for another Beame 
Affair. I contributed $25(0 ana indicated that I would ken to 
raise another $2500 which they wanted. A firm commitment if I 
am right. I gave $2500 of my Own money to the Beame Campaign 


and said that the other $2500 1 would try to raise. 


Q Isn't it . fact -- 
A Talking _bout the same time. 
Q Isn't it a fact that you caused the contribution 


Club to generate money for contributions in connection with 
the Beame Birthday Committee? 

A I think they kept after me and the man working 
with me, Roger Loo, because I remember him Stefan telling me 
that he had gotten in $2500 to Mr. Loo for the Beame Campaign. 
I think it had to do with the birthday, but there were other 
affairs. It could be a little confusing. 

Q Isn't it a fact that based upon your instructio 
money was contributed -- $2500 was contributed, made up of 
the checks of the officers of the Contributions Club to the 
Beame Birthday Committee; is n't that correct? 

A ? thought it was “r. Loo's request to Mr. Stef 
I knew they wanted the money and tried to get ma committed. 
I think they asked for $25,000 and I told them “it's nice 


smoking with you." 
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They had a card calling list and I said "all I will 
commit myself for is $2500.00." which I did. 

Q This doesn't refresh your recollection that you 
pledged $5,000 at that party? 

A They came cown to $5,000. I pledged $2500 and 
sent them a check and I think I told them that I would try to 
do something about another $250.00. 

Q Isn't it a fact that you told them that all 
$5,000 was coming from you? 

A No. 

Q The last paragraph, does that refresh your recoll- 
ection, where it says, "Please make your $5,000.00 personal 
check payable to the Beame Birthday Committee"? 

A It says it there, but this was a typical polit- 
ical fund raising cocktail party and I was asked, I think by 
whoever was pulling out the names, for $25,000. I laughed 
at them and said I would make a firm commitment of $2509 
and try to do something about getting another $2500. 

Q This document does not refresh your recollectio 
that you mentioned $5,000 of your own money and told them tha 
it was your own money? 


A I know that I didn't pledge $5,000 of my own 


money . 


There was an affair held for this Beame Birthda 
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Committee, isn't that correct? : 

A Correct. 

Q It was an affair on the QE2, the Queen Elizabe 
2 at Pier 84 on 48th Street in New York, and you received an 
invitation, Exhibit 121, and on the inside of the invitation 
it says: 

“The proceeds will be used to dispose of recent campaign 
debts"; is that correct? 

A That is what it says. 

Q You knew the money that was going to the Beame 
Birthday party was money being given to that campaign to 
dispose of campaign debts; isn't that correct? 

A I guess. I don't know if I read the program. 
If that is what it says, that is what it «ys. 


Q The guests who were attending were Mr. McGrath; 


is that correct? 


A If that is what it says. 
Q Who is he? 
A Christopher McGrath was an associate attorney 


in Mr. Shea's law firm. 
Mr. Fugazy? 


He is a gentleman in the travel business, Fuga 


Mr. Ronan? 
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A Dr. Roman was a director of the bank at the 
-- still is. 
Mr. and Mrs. Patrick Clifford? 


That's me. 


Mr. and Mrs. Thomas McMann, Sr.? 
He was vice-chairman of the bank. 
And Mr. and Mrs. Stefan? 

A He was executive vice-president. 


Q Did any of them write checks to the Beame Birth 
| day Committee? 

A I don't know. 

Q Isn't it a fact that none of them did? 

MR. NAFTALIS: Objection, asked and answered. 

He said that he does not know. 

Q That affair required positive means of identifi¢a- 
tion before one would be allowed on the QE2? 

A It was the first time I was frisked and my wife 
was frisked in evenin: clothes. 

Q There is a notation on the invitation that one 
would need a passport, driver's license, some legal means of 
identification? 

A I didn't recall that, but this was an English 
ship and Mr. Beame was born in London, I think, and there was 


an Irish group parading outside on the pier and everybody got 


8 1 
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frisked, including the ladies -- even in evening clothes. 

Q And these documents, exhibit 110, and 121, they 
don't refresh your recollection that you were the om that 
proposed the $5,000. 

MR. NAFTALIS: I object. Hehas been through this 
five times. 
THE COURT: Yes, he has answered. 

Q Mr. Clifford, you indicated earlier on direct 

examination and on cross-examination as well, that quite ofte 


the request would come directly to you because you were the 


president? 
A Yes, sir. 
Q The request for contributions; isn't that corre 
A Yes. 
Q And you would send them to Mr. Doud; is that 
correct? 
A I guess most of the time I would. 
Q After Mr. Doud left, who would you send them to 
A Mr. Stefan, I suppose. 
Q And sometimes you would put notations on them 


yourself, were enough to contribute; is that carect? 
A If it was something that I had an interest in 
or knew something about. 


Q You would say either yes or not? 


Ye 


a 
wy | 
Pa ‘= 


ta ' “gs i 


2 A 
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I don't know what I would say. I would have to 


3 see the notation. 


4 Q 


5 initials, sir? 


I want to show you exhibit 113, are those your 


6 A Yes. e 

7 Q It says -- 

8 A "pyc." 

a Q That is your handwriting? 

10 A That's right. 

1 MR. KATZBERG: At this time I offer Exhibit 113 
12 into evidence. 

13 ‘Shown to counsel.) 

14 MR. NAFTALIS: Just the top? 

15 MR. KATZBERG: Yes, and anything that goes along. 
16 MR. NAFTALIS: I object to anything but the top. 
7 MR. KATZBERG: I will just offer the very top one. 
18 THE CLERK: Government's Exhibit 113, previously 
19 marked for identification, received in evidence. 

20 Q Now, it says on the bottom of exhibit 113, 


21 "mr. C, we are tentatively holding this day for the officers- 


22 A 
23 Q 
24 A 
25 Q 


OP eames Oe 
i ooo 


-- dinner meeting. 
Do you know whose handwriting that is, sir? 
Looks like my secretary's. 


Once you put down "no" that you were no’: going 
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contribute to the annual dinner of the New York State Republic 
Committee, what would happen to this? Who would it be sent to? 

A I think it was sent to me by my secretary to see 
if I were going to it. I was going to the officers dinner 
which was more important. 

Q The "no" meant -- 

A That I wouldmt go to it, therefore, I am free 
to gu to the officers dinner. 

Q Again with respect to *he request, the invitatic’: 
went directly to you as president? 

I want to show you extibit 119, it is a post-card 


addressed to you, is it not? 


A Yes. 

Q And this is your handwriting over here; is that 
correct? 

A Yes. 


MR. KATZBERG: At this time the Government would 
offer Exhibit 119, previously marked for identification 
into evidence. 

(Document shown to counsel.) 

MR, NAFTALIS: No objection. 

THE CLFRK: Government's Exhibit 119, prewously 
marked for identification, received in evidence. 


2 Exhibit 119 now in evidence is a reminder as to 
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Yes. 


That is your writing? 


4 A Yes. 


5 Q nat is a letter addressed to you from Frank J. 


6 || Brasco? 


7 A Correct. 
you received that Letter from him? 


9 A Yes. 
time the Government would 


10 MR. KATZBERG: At this 
nN offer Exhibit 112 into evidence. 

12 (Shown to counsel.) 

MR. COHN: May we see you on this, please? 
14 THE COURT: Let me see it. 

(Document shown to court.) 

THE COURT: You have an objection? 

MR. BANNIGAN: I have not. 

MR. COHN: May I just -~ 


(The following transpired at the side bar.) 


MR. COHN: Judge, I have no objectim if they tie 


20 
hie 
21 it up to a contribution from the bank. 
22 THE COURT: Yes, it is a privileged letter. 
23 I thought of the same thing. 


MR. KATZBERG: This letter was sent by Mr. 


25 Clifford to Mr. Stefan and he recognized this as his 


13! 
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handwriting. If you look at the notation in the upper 
right hand corner, it says “received by Mr. Stefan" 
who was in charae of the club. He circled the “bankirg 
and currency committee" of which Mr. Brasco was a me 2. 
THE COURT: You have to lay a foundation. 
MR. KATZBERG: He already indicated that it is 
his handwriting. 
THE COURT: That is not sufficient. It might be 
his own contribution. 
MR. COHN: What does it have to do with us? 
MR. KATZBERG: Let us find out. 
THE COURT: Then ask him. 
(The following transpired in open court.) 
EXAMINATION BY MR. 
KATZBERG CONTINUED. 
Q Do you recall the contribution to Mr. Brasco 


that this letter refers to and for which he is thanking you? 


A Yes. 
Q How much was that for? 
A My personal check for $200.00. 


MR.NAFTALIS: That .s it. 
MR. COHN: I continue my objectim, Your Honor. 
THE COURT: Ask him the next question. 


Q What was the full amount of the contribution 


| 


h °874 eet 
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| that you know of, sir? | 
"| A That I made? | 
Q Well, the full amount of money that went to 


Brasco? 


6 A From me? 
; Q Totally? 
8 A You mean -- 


MR. NAPTALIS: I object. It is a lette to him 
on his own personal contribution. 

MR. PATTISON: I object to that. 

THE COURT: The question is not really a fair 


question. 


Did that letter represent a contribution or did 


s THE WITNESS: That letter represented my contri- 
i bution. 

- Q And the club played no role with respect to 

* that contribution? 


- it represent a total contribution? 
| A Not as to my contribution. I sent him a check 


for $200.00. 


Q You don't know whether or not the club sent him 


additional money? 


™ a I am not sure whether they did or not. Not 


through me. 
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2 || MR. KATZBERG: I think we had better discuss it 
3 | at the side bar. 
| 
4 ! THE COURT: Vis will take a snort recess. 
5 | (Jury leaves court room.) 
6 | MR. KATZBERG: I will withdraw the exhibit. 
7] (Recess taken.) 
8 | 
9 | (continued next page.) 
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THE COURT: All right. 


(The following occurred out of the hearing 


he Jury.) 


THE COURT: We'll have to adjourn. I have 


‘ 5 ] a pre-trial matter that I did not realize would last 
| 


so long. 


We'll put this on for ten o'clock tomorrow 


morning, gentlemen. 


(The Jury entered the Courtroom at five 


© clock.) 
MR, NAFTALIS: I have a4 problem, Two witnesse 


] couldn't come back after today. 


| THE COURT: I have a hearing and a remand 


13 
14 from the Supreme Court. 

15 I have an anti-trust case inside that's set 
16 down for a pre-trial conference. 

7 MR. NAPTALIS: I have one character witness 
18 and one previous substantive witness. 

19 THE COURT: I will take your character 

20 witness. 

21 Do you have #'‘y objection taking ti 

2? character witness? 

23 MR. KATZBERG: No objection. 

24 MR. NAFTALIS: Mr. Clifford calls Sister 


Irene Fugazy. 


oa 


~ 


A 1877 
Pette 3544 
THE WITNESS: Thank you. | 
.MR. NAFPTALIS: Thank you, your Hono. 
Thank you, Mr. Katzberg. 
THE COURT: Mr. Clifford, would you resume the 
stand please? 

PATRICK CLIPFORD, having been previously 
duly sworn by the Clerk of the Court, resumes the stand 
and testifies further as follows: 

CROSS-EXAMINATION 

BY MR. KATZHERG: (Continued. ) 

Q Do you know an individual by the name of 

Robert Burke? 

A Yes. 

Q Is it a fact that from 1973 to 1974, Mr. Burke 
was a contributor to the contributions club? 

A I believe he was. 

Q Isn't it further.a fact that Mr. Burke played 


an additional role in contributions club beyond making 


contributions? 
A Additional role? 
Q Yes. 
A Could have. I can't think at the moment. 
Q . Would it refresh your recollection if I would 


say that Mr. Burke -- that you consulted Mr. Burke on certain 
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political contributions to be made by the club? 


3 A ‘Yes, I spent most of the time in New York in 


those years and I told him to be sure that we attended the 
functions where we had depositors or would get good deposits 
and not waste our money in wrong areas. 
7 Q And so you would consult with Mr. Burke as to 
what contributions would be made and to what political 
committees during 1973 and into early 1974; is that correct? 
10 A Not all the time. I think in the beginning I 
consulted him and I realized that he knew what he was doing 


and I left it to hin. 


Q To an extent Mr. Burke took over that 


responsibility from Mr. Stefan, isn't that correct, sir? 


_~ _ —_ 
~ a wn 


be going and arranging for tickets? 


A I wouldn't say that he took jt over. I think 
Mr. Stefan kept his nanee in it -- tried to. 

Q Mr. Burke certainly took part of Mr. Stefan's 
18 responsibility; is that fair to say? 
19 | A I don't know. I spent nearly every day in the 
20 city and I had him going to dinners where I stopped, because 
2) of the work I had to do in the city. 
2 Q Isn't it a fact that you, Mr. Burke and 
23 Mr. Stefan, would work on these matters where the money would 


25 A That's not correct. 
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2 G In the beginning? | ‘A-18 79 
3 A It was done on the telephone. He vente tell 

4 me there was joing to be a dinnera@d I would take his 
5 judgment on it. He knew where the deposits were and he knew 

6 the important dinners. 

7 Q You are saying that the only situation where 

8 Mr. Burke and Mr. Stefan and yourself would be involved in 


this would be over the telephone? 


10 | A Not only the telephone. Mostly on the 

1 telephone, because I would be in the city and Mr. Burke and 

| Mr. Stefan were in Melvilie. 

v Q Let me show you something if I could refresh | 
cad your re -llection -- 
15 | MR. COHN: May we have a time frame? | 
16 MR. KATZBERG: I am talking about 1973, the 

17 _. Spring of 1973 nore specifically. 

18 Q I want to show you Exhibit 103 for 


19 identification and ask you: 


20 Isn't this an inter-office memorandum written 
>} || by you to Mr. Burke? 

22 (Document shown to witness.) 

sain A Correct. 

24 Q Isn't that your signature on the bottom? 

25 A Yes, sir. 


nN 


wn 


oO 


| 
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Q Doesn't that relate to a political 


A Yes, New York City. 

Q This reflects a situation where you, Mr. Burke 
and Mi. Stefan had communication -- in this case written 
commeniousien -- about buying tickets to this dinner and 
representing the bank at the dinner? 

A I had written communication with Mr. Burke and 
I suggested that he work out the details with Mr. Stefan. 

Q Because you made the commitment to the Bronx 


Democratic Committee that the bank would att nd the dinner? 


A I suppose I did. 
Q. Isn't that correct? 
A I suppose I must have. 


MR. KATZBERG: At this time the Government would 
offer Exhibit 103 into evidence. 

THE COURT: Show it to counsel. 

(Document shown to counsel.) 

MR. BANNIGAN: No objection. 

MR. NAFTALIS: No objection. 

MR. COHN: May I see it? 

MR. KATZBERG: May it be so marked, your Honor? 

THE COURT: It may be. 


THE CLERK: Government's Exhibit 103, 
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previously marked for identification, marked in 


evidence. 


A 188] 


decision by you to make a contribution to the Bronx Democrati 
Committee; isn't that correct? 
MR. NAFTALIS: Objection, your Honor. That is 


4 (So marked.) 
‘ad 5 Q This document, Exhibit 103, reflects a 
a misstatement. It reflects a decision to attend the 


MR. KATZBERG: It is an inter-office memorandum 


dated 4/19/73 from P. J. Clifford to R. M. Burke, 


10 Bronx County Democratic Dinner. I do not: think he 
1] should put a characterization on it. 
12 THE COURT: Let him answer. 
13 A Do you mind repeating the question? 
14 Q Exhibit 103 represents, does it not, a 
15 communication by you to Mr. Burke of your decision to have 
16 the bank make a contribution to the Bronx Democratic 
17 | Committee? 
18 A It says “We'll be represented at the dinner." 
19 That was my commitment. We had to buy tickets, the same 
20 thing. 
7 MR. KATZBERG: MayI read the exhibit to the 
22 | jury at this time? 
23 THE COURT: You may. 
24 

H 
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subject Democratic County Committee of Bronx County: 


"I told Pat Cunningham, chairman of the Bronx 


Democratic Committee, we would be represented at the 


dinner on May 3rd, 1973. Will you please work it out 


with Joseph Stefan." 


by hin. 


Mr. Clifford indicated before that it is signed 


BY MR. KATZBERG: 


Q 


William Lowe, 
A 
Q 
A 
Q 
Johns .? 

A 

Q 


A 


0 


Now, you know an indivi7ual by the name of 
don't you, sir? 

Yes. 

He worked at the bank, didn't he? 

Yes. hg 


You know an individual by the name of Rex 


Yes. 
And he worked at the bank? 
He was president of the bank. 


And of course you know an individual by the 


name of Juseph Stefan? 


A 


Q 


I do. 
He also worked at the bank? 


Yes, sir. 


Did there come a time, sir, when you, Mr. Stefan, 


\ 


2 1883 
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2 Mr. Johnson and Mr. Lowe were considering what to do about 


3 the people in the bank who were not contributing? 


4 A Yes, sir. I don't recall that Mr. Lowe was 


5 there. He could have been. 


6 Q Can you tell us approximately when this was? 
7 A. In the last three years, I guesa. 

8 as Well -- 

9 A 1973, 1974 sometime. I could be off. 

10 Q Would it refresh your recollection if I said 


11 sometime in early 1973? 
12 A Could be in that time frame. 
13 Q Do you recall that Mr. Stefan took over the day 
14 to day operations of tlhe club after Mr. Dowd left? 
A He asked to take it over and I said “okay." 
Q Will you tell us about the conversation between 
yourself, Mr. Stefan, Rax Johnson and you said maybe 
Mr. Lowe was there, but you were not sure? 
A I don':. ember whether he was there. He 


could have been. I will accept it if there is evidence that 


20 

21 he was there. I do not recall. 

22 Q Would you tell us about the conversation about 
23 the non-contributors? 


A * We talked about the number of new high-salaried 


officers that came into the bank. A number of people had 


Land 
— 
ee ————————————————————————————————————_——_—_——_—_—_ —  — — See 


the club as it was being handled under Mr. Dowd. 


A 1884 
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resigned. I think one officer died and the clw was -- the 
amount of moneys coming in were low and I had a concern that 
I would be asked to fend it if a commitment was made, which 
I had done once before and hadn't been repaid for. I didn't 


want to be in that position. { knew there was no handling of 


Q Who called t'.is meeting? 

A I don't know.” It was a meeting where the 
question came up. Three of us were thee. I don't know if 
they came to me or I came to th im. 

Q Would it refresh your recollection if you asked 
them to attend? | 


a I don't recall, but I will accept it. 


es ee re ee 


Q Isn't it a fact that the concern at that time 
was to make sure that the club was continuing to generate as 
much money as possible? 

A No, my concern was a lot of people had died, 
retired or resigned, went .*.0 other areas of employment, and 
that they had not been repiaced with a lot of new people in 
the club and if we got committed somewhere, we wouldn't have 
the money and I'd be called upon to make it up. : 

Q How many people were in the club in February 


of 1973, at the time of this meeting? er 


A I don’t know. ‘ 
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2 Q You didn't know at that time? f 1885 
3 A Somebody might have mentione a number, 
4 Q How many pee .e dropped out of the club, eithe,y 


5 | by going to another 


e) 


rn at € 


Cale 


NR 
w 
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A I didn't say that. I said the question didn't 


come up. I didn't raise it and I do not recall anybody else 


raising it. 
Q Was it taken for granted that they wuld 


receive the raises? 


MR. NAFTALIS: Objaction. 


THE COURT: Sustained. 


(Continued next page.) 
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Q Now, there came a time, did there not, in 
February of 1973 when you asked Mr. Lowe, Mr. Stefan and 
for Mr. Johnson to give you their recommendations as to what 
should be done about these non-contributors; is that correct? 
A Yes. 
Q I want to show you Exhibit 118 for identification, 


that is your handwriting, is it not? (Document shown to 


witness. 

A Yes. 

Q It is a handwritten note by you; is that 
correct? 

A Correct. 

Q And the stamped date on there is "February l, 


1973"; is that correct ? 


A Correct. 

Q And the initials on the top are whose? 

A "RVJ", Rex Johnsor, 

Q "“WWL" is Lowe, and Mr. Stefan's initials are 


there, but he didn't initial it? 


A Yes. 
Q This was written by you; is that correct? 
A Correct. 


MR. KATZBERG: At this time the Government woul 


offer into evidence Exhibit 118 for identification. 
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MR. BANNIGAN: Let me see it. (Shown to 


counsel. ) 


4 MR, BANNIGAN: No objecticn from the bank. 


5 MR. NAFTALIS: May I just ask one or two 


questions on voir dire? 


Yes. 


THE COURT: 


VOIR DIRE EXAMINATION 


BY MR. NAFTALIS: 


Q Mr. Clifford, showing you what has been marked 


as Government's Exhibit 118 for identification, I notice that 


12 the document is partially written in pen and partially writte 


13 in pencil; is that correct? 

14 A Yes. 

15 Q And the writing in pen, whose hand is that in? 
16 A In every case it is my hand. 

17 Q Now, the writing m pencil, whose hand is that? 
18 A The initials in pencil look -- the pencil after 


19 "WWL" is Mr. Lowe's initials and, I believe, this is Mr. 


20 Johnson's writing in pencil (indicating). 
21 I'm not sure that I can read it. 
22 Q The handwriting in pen on here is in your 


23 handwriting? 
24 he Yes. 


Q The "WWL" initials in pencil are Mr. Lowe's? 
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2 A I recognize his initials. 

3 Q And the handwriting next to Mr. Johnson in 

4 pencil are his handwriting? 

5 A I believe so, but I am-not certain. It looks 

6 like his as far as I remember it. 

7 MR. NAFTALIS. I have no cbhjection. 

8 MR. KATZBERG: May it be marked, your Honor? 

9 THE COURT: It may be marked. 

10 || THE CLERK: Government's Exhibit 118, previousl 
7 marked for identification, marked in evidence. 

12 (So marked.) 

13 CROSS-EXAMINATION 

14 BY MR. KATZBERG: (con't.) 

15 Q Now, you recognize the penciled handwriting as 
16 that of Mr. Johnson; is that correct? 

17 A I'm only sure of Mr. Lowe's initials. Thatlook 
18 like the way he initialed. I'm not sure of Mr. Johnson's. 

19 I think it is. I think it is but I am not certain. 

20 Q Mr. Johnson was the president at tha time? 

21 A Yes. 

22 Q And he reported to you? 

3 A Yes. 

24 Q . Now, can you tell us what Mr. Johnson said next 
25 to his name there with respect to what should be done about 


SE 
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the non-contributors? 


A 


I do not know if I will be able to read 40. 


I think it says "Senior -- I do not know whether ao *¢ 


supervisor or -- 


Q 


Correct me if I am wrong: 


"Senior supervising officers to talk down 


through vice presidents" and the next part has a dash and 


then it says: 


right? 


years. 


Q 


A 


“Same raise as part, 100 per month"; is that 


That is what it said. 
When did Mr. Johnson come to the bank? 


I don't know, sir. He was with us several 


He succeeded Mr. Travers? 

Not immediately. I think there was a hiatus. 
Travers left in about when, sir? 

Let us see if we can pinpoint it. 

‘71, it ie a yuess. 

1971, 1972? 

In that general area. 

Johnson came in sometime in mid 1972? 


There had to be a hiatus between Mr. Travers 


leaving and Johnson's coming. 


Q 


Mr. Johnson didn't come on until the club was i 


—————————— ee 
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Operation approximately five years? 
A That's right. 

Q How did Mr. Jchnson know -- withdrawn. 
Did you ever discuss with Mr. Johnson the fact 
that the people introduced into the club would be introduced 


by a person senior to them? 


A No, I don't recall that I did. 
Q Did you cane discuss with Mr. Johnson the fact 
that the people ng brought -.nto the club would be given 
s ry increases? 
4 I don't recall that I did. 
Q Did you ever discuss with Mr. Johnson the fact | 


that out of those Salary increases, those people would contri 
bute $100 a month? 

A I don't recall that, sir. 

Q What was the final decision as to what to do 
with the non-contributors? 

A I don't.:now. I don't recall that it came back 
to me. I do believe that the club was expanded. 

I have some recollection that people came to 

dinners that I had not seen before. 

Q Isn't it a fact that a good number of new peopl 
were brought in? 


A I don't know how many. Some were certainly. 
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- Q Isn't it a fact that those people received 


salary increases? 


4 A £ don't know that they did specifically. Those 
were good years and the bank was doing well and numerous 
ncreases were paid. 

7 ie Isn't it a fact that those people received t 
8 $1700 or $2000 salary increases for the club? 
9 A I don't know. 

10 Q Isn't it a fact by the year 1974 there were 


: 8 some 40 cdd people in the club? 


12 MR. NAFTALIS: I object, this has been asked 

13 and answered. He does not know how many were in there 
14 THE CCURT: He was asked that yesterday and I 

15 do not know why we should ask that again today. 
mi Q Let me show you Exhibit No. 84 in evidence. 

17 | Have you ever seen this before, sir? (Document shown to 

16 witness.) 

19 A Is this the bank's? 

20 Q Look through the contents. 

21 A No recollection of ever seeing it. 

22 Q Does the front page show the club members as of 


23 1974, sir? 
24 Re I don't know that they were the club members. 


25 It's a likely supposition. They were all officers of the bank. 
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25 Q Did you ever have a discussion with Frank Powel 


2 The date up here is 1974. I do not know if they were all 

: members or not. 

‘ Q You don't, sir? 

5 A No. 

6 Q Mr. Clifford, do you recall jotting down names 
7 on the back of an envelope and keeping the envelope generally 
8 with you in your breast pocket? 

9 A No, I do not. 

10 Q You do not recall -- . 
nN A I den't recall that. 

12 Q -- you would keep the names of people who you 
13 fel‘: for some reason or other were not performing their 

14 function or doing what they were supposed to do atthe bank? 
15 A No, I never kept sucha list. 

16 Q Never had such @& list? 

7 A I'm sure of that. 

18 Q In the back of an envelope ja your own hand? 
19 A I am sure that I never kept such a list. 

20 Q If you did, you'd recall it; isn at right? 
21 MR. NAFTALIS: I object. 

22 THE COURT: He says he does not recall it. 

23 THE WITNESS: I don't recall ever doing that. 
24 It is not my style. 
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2 in 1967 wherein you and Mr. Powell discussed his introducing 
3 people into the club? 
4 A No, sir. 
sa 5 Q Never? 
a 6 A Never. . 
7 Q There came a time, iid there not, in 1974 where 
8 you learned that the FBI was interviewing a number of the 
9 bank officers with respect to the contributions; isn't shat. 
10 correct? : | 
ie A Yes. 
12 i Q And you spoke to a number of them either before 
13 they spoke to the FBI or after; isn't that correct? 
14 A A number of them spoke to me. 
15 Q And one of them was Mr. Corriss; is that 
16 correct? 
17 A Yes, sir. 
18 Q And that was the conversation where -- 
19 MR. BANNIGAN: I object. We went into this 
20 yesterday. It was all covered. 

22 is not new matter. ‘Here comes a time when cross- 

23 examination must be limited. 

24 
S R 3 fol (Continued on next page 


: THE COURT: I think it has been covered. THis 


} 


OE 
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Q And one of the other people you spoke to was 
Mr. Groskoph; is that correct? 
A Yes. 
Q Isn't it a fact that Mr. Grosképh just came back 


from the FBI when you had this conversation? 


A Which conversation? 
Q About Mr. Groskoph. 
A In those days I spoke to Mr. Groskoph eight to 


nine times a day. He was in Melville and I was in New York. 

Q Isn't it a fact that he told you that he had 
been to speak to the FBI? 

A He told me before he went also. 

Q Isn't it a fact that Mr. Groskoph told you that 
he told the FBI about his participation in the club? 

A I told him to tell the truth when he went down 
and he told me he had been down, 

Q Isn't it a fact that you told Mr. Groskoph that 
you were shocked about the whole thing and you knew nvthing 


whatsoever about the contributions of the club? 


A That's ridiculous. 
Q You deny that, sir? 
A Yes, I deny that, 


Q Did you ever have a conversation with Mr. David 


Dowd in 1974 when he was at the Nassau Trust Company, sir? 


1 


' 


| 
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A I am sure chat I had many. 

Q You kept in touch with Mr. Dowd? 

A He was a friend of mine and still is. 

Q pid there come a time in 1974 == March or April 
of 1974, when you had a telephone conversation with Mr. Dowd 
wherein you discussed Mr. Chadvick's records? 

MR, BANNIGAN: 7 object. This was answered 
yesterday or the day before. 
MR. KATSBERG: It was not. 
MR. BANNIGAN: It was denied. 
‘MR. KATZBERG: It was not, 


THE COURT: I will let him answer, but I think 


THE WITNESS: Shall I answer? 
THE COURT: YeS- 
A The question, did I have a conversation in 1974 


with Mr. Dowd -- 


Q . Concerning Mr. Chadwick's records. 
‘A No, sir. 
Q Did you ever have a conversation with Mr. Dowd 


in 1974 wherein you discussed the investigation? 


A Yes. 
Q Was that in person or over the phone? 
A I think I had several with him, Could have bee 


- 
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both in person or over the phone. I used to see him frequentl e 
dinners, bank affairs. 
Q Isn't it a fact that you had a phone conversatio 
with Mr. Dowd about the investigation in or about March or 
April of 1974? 


A I am sure it could have been around that time en 


other times, 


Q Could you tell the ladies and gentlemen what you 


said and what Mr. Dowd said? 
A One thing in substance == 

MR. COHN: Could we have a time fixed? 

THE COURT: Yes. 

Q Isn't it approximately March or April of 1974. 
Does that sound right? 
A I am not certain. I talked to him frequently. 

MR. COHN: Could we also have the place fixed, 
please? 

THE COURT: He says he does not remember, 

Do you know where it was? 

THE WITNESS: I don't know whether it was on the 
telephone or I met him somewhere, because they both 
occurred, telephone conversations and physical meetings. 
Q . Zen’t it a fact, sir, that wei told <= 


MR. BANNIGAN: I object. There is a question 


10 


in 
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ul 


| pending as to what was said. 


| 
THE COURT: He has not answered that one yet. 
THE WITNESS: The question again? 
Q The conversation between yourself -- 
A Did we discuss the investigation? 
Q Yes. 
A | We did, 
Q What did you say to him and what did he say to 
you? 
A I told him that a number of our senior officers 


had gone over to Babylon ‘and were interviewed by the FBI and 


that they had made their checks available involving political 


contributions. 
Q What did Mr. Dowd say? 
A I think he knew it. 
Q He already knew about that? 
A He heard it. 
Q Was there any discussion about Mr. Chadwick at 
all? 
A I had no discussion with him as to Mr. Chadwick. 
Q Any discussion of reccrds of any kind? 
A I don‘t think 80. 
—ee No question in your mind? , 
A My best recollection is that we did not discuss 


Clifford-cross/Katzberg Q 1899 3566 


Chadwick or records. 


Q 


Didn't there come a time when you saw Mr. Stefan 


in the hallway outside of his office in approximately April of 


1974 and he was carrying a suitcase? 


A 


Q 


discussed the 


records? 


A 


Q 


A 


Q 


Could have, 
Isn't it further a fact that you and Mr. Stefan 


contents of his suitcase, which were Mr. Chadwick's 


No, sir. 
You deny that? 
I deny it. 


Isn't it further a fact that you had a discussio 


with Mr. Stefan about what was to be done with Mr. Chadwick's 


records? 


A 


Q 


A 


Q 


that time? 


A 


Q 


No, it is not true. 
No discussion whatsoever? 
No discussion about Chadwick‘s records. 


You recall seeing Mr. Stefan in the hall around 


I used to see Mr. Stefan frequently. 
Carrying a briefcase? 

Not carrying a briefcase. 

You don't recall that? 


I don't recall, no, 
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2 Q Did you ever talk to Mr. Stefan about Mr. wel ae 
4 records? 
4 A No, not about Chadwick's records. 
‘al 5 Q Did you ever learn that Mr. Chadwick showed his 
P records to Mr. Stefan? 


. A No. I thought.Mr. Stefan‘ was supervising 
8 Chadwick and his records. 
4 5 Q So you knew certainly that Stefan had access to 
10 Chadwick's records? 
1 A Yes. , 
12 Q That Chadwick had records from 1970 through 1974 
13 | A You are asking me? 
14 Q Yes. | 
15 _A I didn't know what records he had. | 
16 Q You knew he had records? 
7 A I assumed he did. I do not know if I ever gave 
18 it a thought. I guess he kept records if someone wanted to 
19 know where the money went. , assumed that. 
20 Q You remember the exhibit where it said how much 
21 money was given to the Republicans in the past years? 
9 MR. NAPTALIS: Objection, your Honor. ~ 
93 You remember an exhibit, you remember the 
2 testimony, he is doing the same thing. 


Go ahead, 


THE COURT: 
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Q In order to decide where the money. should go, on 
of the questions was how much money did we give them in the past; 
isn't that correct? 
A I would guess. 
Q And so in order to know how much money was given 


in the past, you would have to keep records; isn't that correct? 


A I wouldn't. 
Q Mr. Chadwick would? 
A I just assumed so. I never saw his records 


until they were produced in this courtroom. 


ee 


Q You certainiy knew that he had them? 

A I assumed that he had them. Not having seen 
them, I didn't know for a certainty. 

Q Now Mr. Clifford, I believe you told us on 
direct examination that all of the monies that you paid to the 


contributions club were monies out of your own pocket; is that 


correct? 
A Correct. 
Q And you never received a raise for those 


contributions; is that correct, sir? 

A No, sir. 

Q And you never received any benefit whatsoever 
monetarily from the contributions; is that correct? 


A For my contributions? 


~ 


2 Q From the contributions club itself, and there ma 
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3 || have been one case or two where I laid out money for the club - 


my own money, and when they got money in they may have returne 


it to me. 


However, you can also say I laid out $2,500 that 


7 wasn't repaid. Repayment of a loan or I laid out money, 


because the club didn't have it. I thought there was one case 


8 

g | but I haven't been able to find it, that I got money back. 

10 I would concede if there is such a record that I could have 
1 gotten ithack. 

12 Q When you got the money back from the officers, 
13 they would make their checks payable to you? 

14 A I don't recall that. I would doubt it. f 

15 thought this might have been in the Betty Jaeger days, but I 
16 | &™ not certain, 

7 Q Isn't it a fact that in 1971 the club made 

18 contributions on your behalf, sir? 

19 A On my behalf? 

20 Q Yes, for yourself, 

21 A For me personally? 

2 Q Yes. 

23 A I don't believe so. I don't recali that. 

24 Q Let us see if I can refresh your recollection. 


I show you what has already been marked as 
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Government's Exhibit 88 in evidence and let us see if this 
does not refresh your recollection that on September 28, 1971 
five officers of the Security National Bank each made $100 
checks payable to the Governor's Club for your membership in 
the Governor's Club? | 

A That's the one that I thought happened. I 
didn't realize it was five che~ . I thought I got one. I 
think my secretary gotthe checks and deposited them into my 
account, 

Q Isn't it a fact that that money was expended 
from the club on your behalf and none of your own money was 
expended for that; isn't that a fact? 

A In th.s instance, but her years I paid for the 


Governor's Club and was not reimbursed. 


Q Certainly in this year you did not? 

A I don't recall that. 

Q Does that refresh your recollection? 

A I had a recollection in one instance or maybe 


two instances I laid out money and the club gave it back to 


Q That certainly isn't that situation? 
A This is one of the situations. I thought it was 
the Governor's Club, too. I wasn't sure, This appears to be 


the Governor's Club. Is it identified the Governor's Club? 


24 


25 
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MR, KATZBERG: I ask this be marked as a separate 
exhibit, as Exhibit 88A. 

THE CLERK: Document marked for identification 
as Government's Exhibit 838A. 

(Shown to counsel.) 

MR. NAFTALIS: Could we see your Honor at the 
bench for a moment? I have no objection to the exhibit 
itself. 

(The following transpired at the side bar.) 

MR. NAFTALIS: Your Honor, we have had a 
continuing representation from the Government inp ' siting), 
by Mr. Katzberg, in his bill of particulars and letters 
and otherwise that Mr. Clifford was in no way compensat 
by salary increases or otherwise for any contributions 
he made, 

I do not want the jury to have any false 
impression of the fact that because the fund paid for 
his Governor's Club membership that he was getting 
compensated. 

As I say, the Government has so represented in 
their bill of particulars, as 4 result of which I have 
made statements in my opening statement relying upon 
that, and I have Mr. Katzberg's signed document saying 


that. 
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I think we are entitled to a representation in 
f--.c of the jury now that there is no claim by the 
Government that Mr. Clifford was compensated in any way 
by a salary increase or otherwise for any contributions 
that he made, It is an undisputed fact. I do not thin 
this document -=- I do not know what he is trying to 
accomplish <= should be used to create any false 
innuendos, 

MR. KATZBERG: The document is already in evidende. 

MR. NAPTALIS: Not yet, 

MR, KATZBERG: It is part of the Cha: wick 
exhibit, It is already in evidence, 

This man has testified on direct examination 
that he never received any benefit from the contributions 
club, 

MR, PATTISON: It is not quite the same thing. 

MR. KATZBERG: That is a different matter and I 
am pointing out that he did receive the benefit that 
they paid for his Governor's Club membership. 

MR. PATTISON: He never received a $1,700 
salary raise nor any of the other prior matters. 

M... NAPTALIS: They are going flatly in the face 


of what they said in their bill of particulars. 


MR, KATZBERG: The bill of particulars says that 


mr 
“ 
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2 he was not given a salary increase =-- 
3 MR. NAFTALIS: Compensated in any way, shape or 
4 form, 
* 5 THE COURT: Let me see it. 
P MR. KATZBErSG: This is a question, your Honor, 
- of the club purchasing something for the defendant, 
8 conferring a benefit upon him, and that is all. 
3 THE COURT: He never contributed to the fund? 
10 : MR, NAFTALIS: He did. A hundrec dollars a 
" month like everybody else. He never got a raise. 
10 MR. PATTISON: Right, 
13 THE COURT: It i his money then. If he gave 
14 $100 out of his own pocket and they paid for a ticket 
15 for him, what is the big deal? I do not understand the 
16 argument. It is his own money. 
17 MR. KATZBERG: The bial of particulars does not 
18 say what Mr. Naftalis says. 
19 THE COURT: Are you saying that he gave $100 int 
70 this fund and they bought a ticket with his money? 
91 How could it be the bank's money? 
29 MR. PATTISON: That is not “he case here. The 
23 five officers each contributed $100 for Mr. Clifford's 
cal membership. 
25 MR. BANNIGAN: If he put $1,200 a year in -- 


=< 
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7 ¢ 3 =A 1907 
2 THE COURT: Is there anything to show that the 
man used bank money? That is what I am speaking about. 


The issue is, did he use bank money? 


I understand that. 


MR. 


KATZBERG: 


The contribution is not what is 


THE COURT: 
improper under the law, what is improper under the law 


is using improper funds, 


| MR. KATZBERG: The people who contributed that 


$100 each were club members reimbursed with bank funds. 


10 
1 That is the point. 
12 || THE COURT: If he decided to contribute his own 
13 | money to a fund and they paid for a ticket for him, I 
14 | see nothing wrong 
15 | MR. KATZBERG: This is bank funds. 
16 | THE COURT: What happened to his funds then? 

| 7 Do you want me to separate it and say they kept 
18 his funds aside? 
19 MR. PATTISON: If you subtract five from the 
20 | twelve, it leaves seven hundred that he put in. 
ad THE COURT: I agree with you on the record that 
99 any funds that he used, “hat were bank funds, would be 
23 illegal under the circumstances. That is what we are 
24 | trying here. But: if a man commingles his private funds 


-- let us assume it is an illegal fund -- there is no 


w 


w 


on 


oc 


so 


10 
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| way that you can charge him if he used his private tonne! 
I cannot bring myself down to that deduction. 

MR. BANNIGAN: They have to isolate it and they 
cannot. 

THE COURT: I do not think this will make or 
break your case, Why doen't you rephrase it? You canno 
do it that way. 

MR. PATTISON: We will move on to another point. | 


MR. NAFTALIS: They have made the representation 


THE COURT: I do not think the bill of 
particulars has any weight as to the question we are 
now discussing. 

MR. KATZBERG: Here is the exhibit and here are 


in their bill of particulars-=- 
the five members. This was paid out of their checking 


MR. KATZBERG: In their accounts? ; + 
MR. PATTISON: Those were the bank funds. 


MR. NAFTALIS: That is a good question of fact. 


MR. NAFTALIS: May that be told to the jury? 


accounts. 
THE COURT: He had his own money -=- 
| 
| 
| 
THE COURT: I will get te it. You. will be 


THE COURT: I am ruling that these were not bank 
monies. 


a 
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| surprised as to my charge in this case. I will put on 


the record now that I will not only use the 


, 


think you will all be happy with it. 


3 i 

4 | jury charge, which I am not too enthusiastic about, but 
5 I will also use language created by the Court that the 
P jury will understand both favorable to the Government 

; and favorable to the defendants. 

8 

9 | MR. KATZBERG: Thank you, 

| 


(The following transpired in open court.) 


| 
THE COURT: There will be no surprises and I 
| 
| (continued next page) 

| 

| 


MR. NAPTALIS: That is all we can ask for. 


3hb 


1 


10 


11 
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THE COURT: I might as well take a recess now. 
I have a sentence that I must take now. | 
So if you want to go down and have coffe , sure 
why not. Be back in about 15 minutes or so. | 
(Whereupon, the jury retired from the court- | 
room. ) 
(Recess taken.) 
THE COURT: All right, bring in the jury. | 
: (Whereupon, the jury entered the courtroom.) | 
MR. KATZBERG: I have no furthez questions at 
this time, your Honor. 
MR. NAFTALIS: I just have a few, your Honor. 
REDIRECT EXAMINATION 
BY MR. NAFTALIS: 
Q Mr. Clifford, you were asked a few questions | 
on cross-examination about a dinner for Mr. Sol Wachtler; 
is that correct? 
A Yes. 
Q And I think you indicated at that time that 
you had a recollection of what happened. Why don't you tell 
the ladies and gentlemen of the jury how the whole Wachtler 
dinner thing came about. 


A. Mr. Johnson, then the President of the bank, 


went to a cocktail party at the Westbury Manor at the request 
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of either Mattiargo or somebody in his office. And at that 


cocktail party, they described a dinner for Judge Wachtler, 


who was running for a higher court. And then when they 
wanted support -- and there was going to be this dinner. 
And they had a number of banks and businessmen, according 
to Mr. Johnson. 

And I said, what happened. And he said that I was 
able to get away for just one table. They wanted me to take 
more., I said, that's great. And then he added, it's $500 
a plate. 

And I sort of whistled. I said that's normally five 
tables. But I was committed and I didn't say no more. I was 
asked to go to the dinner. And I believe I had a conflict 
and didn't go. 

Q And the next thing you heard about it is when 
you:got the phone call from the fellow at the organization 
asking for the money? 

A Yes. 

Q Now, Mr. Clifford, let me show you what has 
been marked as 115 in Evidence, a document that Mr.Katzberg 


was showing you. There is some handwriting on the front 


page. 


Any of that in your handwriting, to your knowledge? 


A Nothing is in my handwriting. 
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Q How about the back of the front page? Any of 


| 
| 
| 


that in your handwriting, to your knowledge? 


A No, it is not. 

Q Page 2. Is any of that in your handwriting? 
A No 

Q Page 3, the -- the yellow sheet. There is 


some more handwriting =lso referring to the $2500 for 


Mr. Wachtler. Any of :‘.at in your handwriting? 


; A No, sir. 

Q i Page 4. Is any of that in your handwriting? 

A No, sir. 

Q Page 5, a little sheet. Is any of that in your 
handwriting? ) 

A No, sir. 

Q Now, t! :re are some initials on here. It says, 
per R.D.J. 


Who's R.D.J.? 


A Rex D -TORARSON. 

Q He was the President of the bank? 

A That's right. 

Q Now, Mr. Clifford, it's been established clearly 


that certain officers who participated in the program that th 


officers had for buying tickets and the like received salary 


increases; is that - v<crect? 
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2 | A Yes, sir. 13 
| Q Do you know whether or not every officer who 


| 
4 | participated received one or not? 


5 A I don't know. I believe some may not have. 
6 Q I take it, you never did? 
: A No, sir. 
8 Q Now, once the salary increases were given to these 
5 people, who did the money belong to? 
10 A It belonged -- 
MR. KATZBERG: Objection. 


MR. PATTISON: I object to that. 
THE COURT: Yes. Rephrase the question. 
Q Can you tell us, sir, who -- when someone 


15 | received a salary increase, whose money is it? 
MR. KATZBERG: Objection, your Honor. Same 


THE COURT: No, that's a bad question also. 


objection. 
| 


MR. NAPTALIS: I don't know how to rephrase it. 


| v0 | THE COURT: Well, all you want to find out is 


| whether or not it's still the bank's money or the 
employees’ money. 


22 
™ MR. NAFTALIS: Absolutely. 
“ THE COURT: All right. Why don't you ask the | 
| ; 
uestion. 
25 || . | 
| 


| | 


— 
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Q After the salary increase was given to the 


| 
employees, whose money was it? The bank's or the employees? 


A The officer or employee who received it. 
Q Were these salary raises permanent? 
A Yes, sir. | 
Q And in those instances where anycne stopped 
contribucing to the voluntary program, were their raises 
ever taken away from them? 
A No, sir. 
Q Are you aware of a single instance in which 


somebody stopped contributing and his raise was taken away 
from him? 

A No, sir. 

Q Now, I think it's been brought out about | 
conversations that you and Dave Dowd had in your early stages | 
of the program, prior to the implementation of the program, 
whose approval did you and Mr. Dowd seek and obtain before | 
the program was implemented? 

MR. KATZBERG: Objection. 


THE COURT: I don't understand the question, 


to be honest with you. 


Q Was anybody -- 


THE COURT: I will sustain the objection becaus 


I don't think the -- 
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| 
2 | MR. NAFTALIS: All right. I will rephrase it. 
3 | Q Was anyone asked to approve the officers' 
4 | donation program before it was put into effect? 
i A Yes.» 
| Q Who was that, sir? 
i A I asked Mr. iaasie iasbiiaile to assign his best 
| lawyer to this program, that I wanted Mr. Dowd not to imple- 
9 | ment it until he has the blessing of our lawyers. 
wo | Q Other than the lawyers' O.K., was there anysne 
l 
| in the bank whose approval you and Mr. Dowd sought? 
12 |i A Yes. I asked Mr. Dowd to clear it with 
4 Mr. Maass, the Chairman of the Board. 
\ 
4 | Q Could this program have been put into effect 
is | without the approval of Mr. Maass? 
16 | MR. KATZBERG: Objection. 
17 THE COURT: Sustained. 
~ ) Will you tell us, sir, whether or not, based on 


19 || the practices and procedures that existed in the Security 


21 | needed for any -- for the implementation of any -- 
“1 MR. KATZBERG: Objection. 

23 | THE COURT: Sustained. 

24 | You want to know, did Mr. Maass -- 


20 | National Bank around 1957, would Mr. Maass' permission be 
| 
25 | MR. KATZBERG: It's already been asked and | 
| 
| 
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‘ | answered. | 
" THE COURT: All right, that's all. Everything 
: else follows. 

7 | Q Did Mr. Maass approve it? 

. A Yes, sir. 
; | THE COURT: All right, that's all. 

| Most of -hese questions have been asked and 

: | answered. | 
" | MR. NAFTALIS: Yes, I know. I'm going to cut | 
“| it short, your Honor. 

12 | THE COURT: All right. 

ah Q Now, there was a question on cross-examination | 
“ | about what discussions you had with Mr. Shea regarding the | 
1s | program. First, did you have discussions with Mr. Shea | 
16 regarding the pawexedt | 
v7 A Yes. I had many, many discussions among the 
8 | very many discussions * ac with Mr. Shea generally, almost | 
19 | daily. ae | 
20 | Q Now, to che best of your recollection, did you | 
| discuss with Mr. Shea at any t me whether or not officers 
22 received raises who were participants -- | 
23 MR. KATZBERG: Objection. Asked and answered. | 
24 | ‘ MR. NAFTALIS: This is an area that he went 


into on cross. 


Se a ae a ee rr ee 


~» 


o 
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THE COURT: It's been asked and answered. You 
asked it on direct. 

MR. NAFTALIS: I'm pretty sure I didn't ask it 
on direct. 

THE COURT: I will allow it, but I am almost 
sure you went throuch it on direct, and it was gone 
into on cross. He said he counseled with Mr. Shea, 
if I remember his answer to it. 

MR. NAFTALIS: All right. 

THE COURT: It's a question of fact for the 
jury. 

MR. NAFTALIS: Thank you. 

THE COURT: I don't want to limit you because 
I don't think it would be right to limit you. But I 
think -- merely as a suggestion that I think he answered 
the question. 

You did make that statement at one time, didn't 
you, sir? 

THE WITNESS: Yes, sir. 

MR. NAFTALIS: Could I have these two checks 
marked as one exhibit. 

THE CLERK: Two documents marked for Identifica-| 
tion: as Defendan«:s' Exhibit HHH. 


MR. NAFTALIS: And these five checks marked as 
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| 
2 the next exhibit. 


were paid to me because I had paid money to the Governor's 


3 THE CLERK: Five documents for Identification 

4 as Defendants’ Exhibit III. 

© Q Now, Mr. Clifford, I believe there was some | 
é testimony on your cross-examination about loans that you had | 
7 || made to the contributions program, and the fact that partial 

8 | repayment -- that monies may have been paid into the | 
9 Governor's Club to you on one occasion; is that correct? | 
10 A Yes. Well, not quite. I think that monies | 


| 
12 | Club. That's what the testimony was. 
13 | Q Let me show you first a series of checks, which 
14 | are five checks marked Exhibit III for Identification, and 
15 ask you, sir, if you can identify those checks. 
16 | A These are the -- my dues to the Governor 
17 | Rockefeller's Club for the years -- $500 each for ‘67, ‘68. 
18 | I'm missing my '69 check. ‘'7¢, ‘72 and ‘73. | 
19 | Q Let me get this straight. The missing ‘69 | 
20 | checks, are those the checks that your accountant has? 
2) A I can't find them and I need them desperately | 


22 for taxes this year. I think they are misfiied this year. 


23 Q Now, you indicated certain loans were made to 
| 

°4 the club. I'm going to show you two checks marked HHH. 

25 a Yes, sir. 


’ = 
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Q Were these part of any loans that you made to 


3 the club in 1970? 

4 A I believe they are. There is a check for a 

$ thousand, payable to Betty Jaeger Special; another 500, Betty 
é Jaeger Special, May 5, 1970. And the other one is March 18, 


7 1970. I believe they are advances. 


a MR. NAFTALIS: May I offer in Evidence HHH and 
9 III? 

10 MR. KATZBERG: No objection. 

1) MR. NAFTALIS: Thank you. 

12 | THE CLERK: Defendants‘ Exhibits HHH and III 

13 | previously marked for Identification, marked in 

14 ! Evidence. 

5 | Q Now, Mr. Clifford, there's beer a lot of 


16 testimony here about the officers donation program and the ;: 


7 Directors donation program that preceded it? 
19 Q Did you believe, sir, that there was ever any 


18 A Yes, sir. 
| 
} 


20 | difference between the officers ; rogram and the Directors 

21 donation program? 

2 MR. PATTISON: Objection, your Honor. 

23 THE COURT: Sustained. Bad question. | 
24 Q +. Did vou have any -- what was your belief, sir, | 


as to whether or not there was any difference? 


11 
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THE COURT: "Belief" is immaterial. Whatever 


| 
| 
he believes doesn't makea@y difference. 

MR. NAFTALIS: It goes to his intent. 

THE COURT: But the word "beliez," in the 
question is not a good questior because you're asking 
him to express an opinion of the operation of his 
mind. And that took place sometime prior. The 
preface to the question is bad. 

MR. NAFTALIS: All right. I will try and 
rephrase it, your Honor. 


THE COURT: All right. 


Q Can you tell us whether or not there is any 


program? 


difference between the officers program and the directors 

A The difference is the Directors use their | 
Directors' fees to buy tickets. And at one point they got | 
a satu in the Directors' fees. The officers bought tickets | 
or gave it to Mrs. Jaeger to buy tickets -- later bought 
them directly. And they also had raises, too. I see no 
difference. 

Q Do the fees that the Directors get and the 
Salaries that the officers get in both instances come from 


the same source? That is, the general funds of the bank? 


A That's correct. 


10 


11 


eee 


RECROSS EXAMINATION 


BY MR, 


best one to handle the officers' fund? 


handle 
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MR. NAFTALIS: I have nothing else, your Honor. 
THE COURT: Any questions. 


MR. RYAN: Yes. 


A Yes. 
Q What is the reason you selected Mr.Powell to 
the fund? 


THE COURT: Well, I know you are objecting. 


RYAN: 
Q You told us that you felt Mr. Powell was the 
MR. PATTISON: Yes, objection. 

THE COURT: But I think we can get over the 


question rapidly. And I will allow it foi that reason) 


THE WITNESS: Because the money was not the t 
property of the bank. It would be audited by our 

inside auditors, or Arthur Young and Company, the 

outside auditors. And I wanted to be sure that the 

money was used for the purpose intended. And I decide } 


that Frank Powell was the «wost reliable man in that 


bank to. watch money. 


(Continued on next page.) 


| 
————— 
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am/2 a 8, What was the basis for your decision that Prank 


4 A Because I have always known that. And I had 


3 Powell was the most reliable man? 


great respect for his integrity. 


MR. RYAN: Thank you. 
7 I have no further questions. 
RECROSS EXAMINATION 


9 BY MR. COHN: 


10 MR. COHN: If your Honor please, I wuld like | 


Wy to introduce through this witness a certain document 


12 which we inadvertently did not do on the -~ my origin- 
3 al examination. I can show them to the Government. 

14 THE COURT: One more is not going to clutter 
15 or hamper or do anything to this proceeding. 

16 MR. PATTISON: I would like an offer of proof. 
V7 | THE COURT: All right. 

18 MR. COHN: All right. Do you want -- may I 

19 first have the witness identify these? 

20 THE COURT: All right. 

21 MR. COHN: May I have these marked. These 

22 are seven pages, your Honor. 

23 THE CLERK: Seven-page document marked for 

24 identification as Defendant's Exhibit JJJ. 


(So marked.) 
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° Mr. Clifford, would you please look at this 
compilation of seven papers and tell me, sir, if you recog- 
nize what they represent. 

A Yes, I do. 

¢ And will you tell us what they represent. 

A Well, th-y are known as a call report. And 
it's running from the close of business on December 31, 1966 
for each year on that same date through 1972. 

Cc Do these documents set forth a statement as 

of the end of the last day of each year from ‘66 through ‘72 
of the assets, liabilities and capital account of the 
Security National Bank? 

A Yes, sir. 

1) On these statements is there a statement as 
of the last day of each year as to the deposits that the 
bank had? 

A Yes. 

QC And the nature of whether they were time or 
demand deposits? 

A Yes. 

Q Also a separate statement as to what ceposits 
are held on behalf of Governmental agencies? 

aes: Governmental and municipal. 


Q Right. And does it also show which of these 
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are time deposits and which of these are demand deposits? 


A Yes. 

Cc | Will you lvok at it, please. 

A If I remember -- 

ec To refresh your recollection, may I call your 


attention to this here. 

A Break-out government and break-out state and 
political subdivisions. And they have -- they don't break 
out time and demand. I think they are grouped. 

eC They are grouped together? 

A Yes. United States Government could be -- 
not likely, but time. But state and political would most 
likely be time. 

Q Is each one of these pages for each of the 


years an official statement by the bank? As a matter of 


a 


fact, it is a legal notice which the bank is supposed to 


advertise? 
A It is a call -- it’s a call from the controller 
of the currency in Washington to all the nationa) banks in 
the United States to issue a statement and publish it in 
certain specified public papers. 
e Right. And they are actually official pub-~ 
lished documents that were submitted or published by the 


Security National Bank? 
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A Required by law. A 1925 
Q Required by law. Is that correct, sir? 


And each of these is signed by three directors, 


is that not so, sir- 


A I have to look at then. 


° Will you look  t them, please -- and just to 


shorten it -- and your name appears for one of the directors 


on each of the statements to authenticate the document? 


A I signed all but one. And that was on December 


31, 1970. That was Travers, Powell and Turz, as directors. 


eC Do you question the authenticity for the 1970-- 
A No, sir. I don't question it. 

MR. COHN: May I offer it as an exhibit? 

MR. KATZBERG: May I see it? 

MR. COHN: Sure. 


Just to complete my statement, I offer them 


in evidence, yourHonor, as an exhibit on behalf of 


the defendant David Dowd. 


MR. 

MR. 

THE 

e Mr. 

would like to put 


Let 


KATZBERG: No objection. 

COHN: Thank you. 

COURT: Mark it. 

Clifford, I just have a few questions I 


to you. 


me take you back, sir, to about the time 
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that you and Navid Dowd had this talk about the directors 
discontinuing their contribution system. Do you recall 
that conversation, sir? 

A Yes, sir. 

ec And then thereafter you say that David Dowd 
did something; is that correct? You asked him to make some 
investigation of some kind? 

A I asked him to visit metropolitan banks of a 
certain size to cover certain geographical areas and see 
if he could discover a system that would be workable that 
we didn't think of. 

C And Dave Dowd was your assistant at Security 
National Bank? 

A He didn't have a legal title. But he was a 
senior vice president. He was my assistant. Assistant to 
the president. Everybody knew it. 

8, He was also your assistant when you were work- 
ing at the Franklin National Bank; is that correct? 

A He was one of many. 

Q Right. And from time to time you would give 
Dave Dowd assignments at the Franklin National and also at 
the Security National Bank; isn't that right? 

A. It was a little different. In Franklin, he 


hadn't reached the seniority he had at Security. He wasn't 
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known as my assistant. There were other panini senior to 
him at Franklin. But I -- mostly in loan areas, I did give 
him assignments. 

Cc You also gave him assignments at the Security 
National Bank from time to time? 

A Yes. More importantly. 

18) Did you find, sir, that when you gave Dave 
Dowd an assignment, that he carried out this assignment 
with great care? 

A Yes, sir. 

eC And did you find that he always acted in a 
very prudent manner? 

A Yes, sir. 

Q And with regard to every assignment that you 


gave to Dave Dowd, did you find that he was usually very 


thorough? 
A Yes, sir. He did a good job. 
QC And did you find that -- particularly on an 


assignment that waa not familiar to him, he went to great 
depths and great detail in doing his research? Did you 
find that to be the fact, sir? 

A Yes. 

oe And did you find that on matters that were 


+ 


not familiar to him, he would make 4 thorough and full 


—) 
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investigation of all of the facts? 

A . I have never known him not to. 

Cc And did you find that he would co this before 
he would report back to you? 

A Most cases. Anu I guess every case if he 
didn't know. 

Cc Wasn’t this so in your experience before he 
would take any action, he would investigate, do it thoroughly, 
report back to you; is that correct? 

A I don't recall he ever gave me any ee 
that I later had to say, “You lidn't do it right." 

I don't recall that. He was very innovated, 
Mr. Dowd, more so than I. 

ge Did he always, Mr. Dowd, when you gave him a 
job assignment to do anything, would he ever after he com- 
pleted his investigation -- would he not report back to you 


and tell you what he found and what he proposed to do, if 


anything? 
A I know of no instance. 
8, And Dave Dowd as your assistant would report 


to you very frequently, would he not, sir? 
A We work closely. 
e- Let's take the years ‘67 and ‘68. During 


these years, did Dave Dowd report back to you on a daily 
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basis, sir? 
A No, I wouldn't say a daily basis. Unless -- 
there were times at which I would be out all day. Frequently. 
Let's put it as frequently. Not every day. 
.e, Let's take on the days when you were at the 
Security National Bank. Let's take the end of ‘67 and the 
beginning of '68 when you were at the Security National 
Bank, when you were physically present at the bank in your 
office, and Dave Dwd was there, wouldn't he report to you 
| on a daily basis, sir? 
| A He would. Except he moved -- I think he moved, 
| out to Marketing, to a building nearby. I'm not sure it was 
a day-to-day basis. But I talked to him on the phone or 
talked to him physically present frequently. 

| 8) Let's take that. On the day that he would 

not report to you physically, Dave Dowd would at least 


communicate with you by te’ ~phone: 


| A If he had something. We generally had some- 
* | thing to talk about. 
"| Q Now, let me take you, if I may -- withdrawn. 
a | Now, with regard to Mr. Dowd's role in this | 


political contributions program, is it not a fact that he 
' 


! was acting under Mr. Maass's direction and also your direc- 
i r 


tion? 
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A Yes, sir. 


¢ And was it not a fact that the program as 


finally laid out was approved by Mr. Maass and also approved 


by you? 
A Yes. 
Q No question about that? 
A No question. 
c And is it also not a fact that Mr. Dowd had 


no personal authority on any program involving increases 
of officers' salaries? 

A He would have to come to the committee. He 
would have to come to Mr. Maass or to me or the salary 


committee. Personnel salary committee. 
Q But he didn't have the authority to go to an 


officer and say to him, “Starting tomorrow you're getting 


a $50 a week raise” did he? 


A I think he could have done that. He hired -- 
e I beg your pardon. 
A 


He could have done thet on cases particularly 


with junior officers. 


Q No. I am talking about the senior officers, 


the officers who were involved in this political contribution 


program. Could he have gone to Mr. Powell s:d say “Mr. 


Powell, star 


- a Sa a Cae RE rn nt ew 


sg tomorrow I am giving you a $50 a week raise. 


| 


| 
| 
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A No. I think he would discuss it with Herman 


Maass or myself, or take it up with the committee. I don't 


know that -- 


Cc In other words, the committee would have to 


approve it? 
A I am sorry. What? 


e The committee would have to approve these 


raises for senior officers? 


And I am doing it on my own.” 
| A The committee or Mr. Maass alone. Mr. Maass 


and myself or me alone. 


| Cc With regard to these senior officers, whem we 


are talking about at this trial whose checks have been shown 


| 
15 by Mr. Katzberg to the jury; isn't that a fact, sir? 
A Yes. 

| 

Q With regard to those officers, Mr. Dowd would 

| 


have to go to you or Mr. Maass or to the salary committee 
before any salary increase could be put through? 


A Yes, he would. 


Cc All right. Now, let me take you back, if I 


| 
| 
| 
could, for a time when the directors came to you and they 
| said, “We are calling it quits. We are not going to make 


m7 any more contributions to this political fund." 


25 | Do you recall that? 


| | 
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MR. PATTISON: I object to that. | 
, MR. COHN: I will withdraw the question if 
it creates a problen. 
8 Do you recall a time that you told this jury 
that the directors complained to you that they didn’t want 


to make any morepolitical contributions to the Pauline 


Reddy fund? 


| 

| 

| 

| 

times. 


A They complined about Mr. Maass and I many 
Cc Mr. Maass and yourself? 

A Yes. 

Q All right. 

A Many times. And we reached a cutoff date 


where they wouldn't do it any more. 
1; And they were complaining about their income 
tax problem that you discussed with the Court and the jury? 


A They wex..1't compensated for atteniing meet- 


Q Let me ask you this. Then you say you had a 
conversation with Mr. Dowd concerning the advisability of 
continuing this program? Do you recall that? 

A I am sorry. I find I missed the first part 


of that. 


Cc Do you recall after that, you testified that 


| 
ings the way they should. 
| 
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you had a meeting with Mr. Dowd in which you discussed with 


him the advisability of continuing a political wntribution 


A Yes. I was going to contribute myself and -- 


4 | system? 
Cc Yes. All I asked you is whether or not you 


had the conversation. 


8 || A Yes. No question. 

| 
9 | Q No question about it, right? 
10 A Right. 


| Q And at that time did y:u go back to the Board 
| of Directors and asked them whether they felt it was good 


13. | for the policy of the bank to continue a political contribu- 


14 | tions system? 


15 A No. I told them at the Board, when they wanted 
| to cut it out, and they said, find another way to do it. 


| Don't take it out on us. 
18 | Q All right. Let me just bring you dowr *o that. 

— 
19 | Do you remember going back to the Board and 


20 || telling the Board that there was to be a policy decision to 


be made as to whether or not the bank would concinue with 


22 | these political contributions? Do you remember doing that, 
23 || going to the Board? 


A 


I remember going back to the Board when this 


‘ 
———— es 


| was approved by the law “ =m, and when we were going to 


—_ 


wS 


wm 


| 


ace | 
A 1934 Clifford-recross/Cohn 5 3601 | 
| 


implement it, and telling them that the officers were going 
to buy the tickets. 
Q All right. So there came a time, asyou re- 


member it, that youdid go back to the Board and said to 


them, in words or substance, Fellows, you're not going to | 


contribute to this fund any more. Counsel has approved a | 
uew program. Put, in any event, we are going to be able 
to continue tobuy these dinner tickets and we are going to 
continue to make these journal ad contributions. 
A I don't remember. 
e I don't mean in those words. But in substance 
isn't that what you told the Board? 
A Ir. substance, the Board knew we were going 
ahead as officers to buy tickets, journal ads. 
¢ All right. And so it wasn’t of any particular 
surprise to the Board members that they saw journal ads 
from time to time published in the name of the bank or in | 
your name or Mr. Maass‘s nume; is that right? | 
A That's right. 
MR. PATTISON: Objection. 
THE COURT: I will sustain the objection. 
MR. COHN: All right. 
6) As a matter of fact, aid some of the Board 


members attend some of these dinners that were -~- the 
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tickets for which were purchased through these political 
contributions program? 

A I wouldn't know the answer to that. Many 
directors attended political dinners. And I would never go 


up to Maass and say, "Why are you here?“ 


(Continued on next page.) 
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2 Q Let me invite your attention -- I am sorry -- 


are you finished? 


4 A I never knew who bought it. I assumed they 


bought them themselves. 
& Q Isn't it a fact that directors moved that 
tickets to political functions were being purchased on 
behalf of the bank from a fund? 


MR. PATTISON: I object, your Honor. 


THE COURT: If he knows. 


If you know. 


A No. 


14 was yesterday -- Mr. Katzberg showed you this e:hibit 


15 referring to Exhibit 121? 


16 (Document shown to witness.) 

17 A Yes, I reme.nber it. 

18 Q Do you remember he asked you to identify -- 
19 if I could iust invite your attention to it -- those 

20 attending; is that correct? 

21 A Yes. 

22 Q Now let me work with you on this: 

23 It has been established +hat this was the 
24 | dinner for Mayor Abraham D. Beame's Lk ~* iday party aboard 


the Queen Elizabeth; is that cotrect? 


13 | Q Do you remember that yesterday -- I think it 
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A I recali it well. . | 

3 Q And there has been a lot of evidence in this 

4 case that the contributions program paid for the tickets? : 
a 5 Do you remember that? | 

6 A Yes. 

7 Q That has come out over and over again. 

8 Take a look at the list of people. 

9 Now, you told us -- incidentally, you told us 

10 that the Honorable Christopher McGrath was a member of the 

ub Shea law firm? 

12 A Yes. — 

13 Q wid he pay for his ticket? | 

14 A I don't even remember if he went. { 

15 | Q How about Dr. Ronan -- Dr. and Mrs. William ! 


16 | J. Ronan, do you remember if they went that night? 


17 A A lot of them cn the 1]-st didn't show up. 

18 There may have been substitutions. I think Dr. Ronan went. 
19 Q Sure he went. 

21 Was Mr. Cohn :there? 


MR. PATTISON: I object to that. 


22 9) Dr. Ronan was a director of the bank, was he 
23 not? 
24 I Certainly he was a director. 


Did Dr. Ronan come to you that night and say: 


25 
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A 1925 "This is a crazy affair on the Queen Elizabeth II. 
Thank you for inviting me and my wife dowr he.e 
tonight"? 
A He could have. 
Q He wasn't an ungrateful person, was he? 
A No. 
Q Dr. Ronan didn't put his hand into his 


pock*t to pay 
A 


Q 


group. 


Q 


for the tickets, did he? 

I thiknk he was there. He didn't sit with me. 
That is not what I'm asking you: 

Dr. Ronan didn't pay for the tickets, did he? 


Not to my knowledge. He was a guest cf our 


Dr. Ronan was a director of the bank, a 


director of the SEcurity National Bank, who was going down 


to thie jazzy 


that right? 


party and knows he didn't pay for it; isn't 


Probably true. 


So Dr. Ronan knew somebody else had to pay 


Yes. 


And didn't Dr. Ronan know that the ticket 


under which he and his wife attended that affair was paid 


for out of a political club that was maintained at the 


We 
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Security National Bank? 


3 MR. KATZBERG: Objection. 

4 : THE COURT: Sustained. 

5 Q Do you know that, sir? . Did he ever tell you 
6 that? 

7 MMR. COHN: Could I cet it in in that way, 

8 Juige? 

9 THE COURT: I do not know how he is going to 


Q Let me take you back to the time you went to 
see Bill Shea, the first time, whe: you told us abov’ this 


answer as to what Dr. Ronan knew. 
conversation when he was going to assiq: Seorge D. DeGenaro 


and you were coing to assign David Dowd to the program. 
15 Can yon focus your mind on that? 
16 A At the first meeting he didn't tell me that. 
17 I told him what I wanted to accomplish and I told him -- 
18 Q Let me stop you right there: 
19 D.. you rememb er going to Bill Shea after 
20 directors gave you a hard time or their making contr‘butions [ 
21 MR. K? “BERG: O ection. 
22 MR. COHN: I will withdraw the question. ; 
23 Q Do vou remember going to see Bill Shea after 
24 the directors made a decision, that is of a certain date, 


that they would no longer make contributions? 


. x 
¥ 
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MR. KATZBERG: Same objection, your Honor. 
THE COURT: I will allow it. 


'@) Do you remember whether you spoke to Biil 


Shea at that time? 


aA Certainly. 

Q No question in your mind? 

A No question. 

Q Do you remember whether or not at that time 


you and Bill Shea discussed the problem that now existed, 
because there would no longer be any funds available to 

the bank to buy these dinner tickets and make contributions? 
Do you remember talking to him on that subject? 

A Yes. 

Q Do you remember at that time you asked Bill 
Shea's opinion as to whether or not it was a good thing for 
the bank to continue this program in some form? 

A I think he told me all along that “you have 
to do these things." 

Q Right after the directors stopped making these 
contributions, or to be more precise right after the time 
that the directors told you that they would no longer make 
contributions, you talked to Bill Shea and got that opinion 
from Bill Shea? a Kt 3 


A Yes. 
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Let me correct one thins, not all: directors 
wanted to stop the program. The same three or four people. 
The others said nothing. I know that Bill Shea would have 
continued it if it was up to him and Dr. Ronan too. 

Q There is nothing here to the contrary. 

Regardless of whether it was two or three, 
there came a time that you decided -- withdrawn. 

There came a time when the Board of Directors 
as a group decided that as of a certain date the Pauline 
Reddy fund was g-ing out of business? 

A Yes. 

Q It was at that time that you had this 
conversation with Bill Shea in which he expressed the 
opinion that the political contributions program should be 
continued; is that right? 

A Yes, in some form. 

Q You didn't rely on Dave Dowd's opinion as to 
wether or not it should continue? 

A I told him we'd get hurt if we cut way back, 
because the other banks wouldn't. 

Q The decision was to go ahead with a different 
political contributions system was not based upon Dave 
Dowd's opinion, yeu consulted with Bill Shea and Bill Shea 


expressed that opinion also, had he not? 


a np 
, 
£". ° 


‘ 


a neem 


8 


i 
| 


Clifford-recross/cohn 


A Yes. 

Q Had you consulted with Herman Maass at that 
time? 

A I am sure we talked to him. I don't have a 


specific recollection. 


Q Do you remember -- 
A He proposed a plan, I know that. 
Q Let me withdraw the question: 


Do you remember that after the Board of 
Directors made the determination that the Pauline Reddy 
fund was going to be phased out, that you and Herman Maass 
did have a conversation as to whether or not a substitute 
program should be created? 
I am not concerned about a time or a place. 
Did you have such a conversation? 
| A I explained what we were thinking about. 
Q And Herman Maass expressed an opinion to you 
as to whether or not there should be a continuance of a 


politicai contributions program? 


A He also felt that way. 

Q He felt it was a good thing to do? 

A Yes. 

Q In addition to talking to Bill Shea and David 


Dowd, you also spoke to Herman Maass about this; is that 
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Yes. 


Now, how about Mr. Spitzbart? He had been in 


the bank, he was a lawyer, he was a director at that time, 


right? Did you talk to him about it after the Pauline 


Did you talk to 


Reddy fund was being phased ovt? 


Mr. Spitzbart about what should be done now that the 
Pauline Reddy fund will be phased out? 
10 A I don't remember a specific conversation. 


" I talked to him frequently. 


12 | Q You asked his opinion as to whether this 

13 program should be continued or another program should be 

14 | put into existence? Do you remember talking to him about 
15 | that? 

16 | A Specifically no, but I am sure -- 

17 Q Mr. Clifford, I am not asking you for a 

18 particular day or a particular place. I am asking you 

19 if generally you remember -- I know we are talking about 
20 something that happened nine years ago -- whether at that | 
21 time you remember going to Mr. Spitzbart at some time 

22 and discussing with him the problem that was being created 
23 | by the fact that the Pauline Reddy fund was now geing to 


be terminated? 


Lr) * 
ea) 


A Specific conversation I don't remenber. 


~ 


@ 


24 


25 
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Cenerally, I was close to Sam Spitzbart. 
In fact -- | 
Q Do you remember that Sam Spitzbart -- 
THE COURT: Why don't you ask him the question: 
Did you have such a conversatrion or didn't 


you? 


THE WITNESS: He knew that the directors' 


program -- 
THE COURT: Can you say whether or not you had 
euch a conversation, yes or no? 
THE WITNESS: I had such a discussion. 
Q You had such a discussion with Sam Spitzbart. 
Do you rememb er whether Sam Spitzbart 
expressed an opinion to you as to whether he also felt it 
was desirable for the bank that this program be continued? 


A I am sure he never advised against it and he 


became a member of the program. 
Q Do you remember that he gave you an opinion 


to the effect that he also felt that this program should 


be continued? 
MR. PATTISON: I object. 


THE COURT: He can say yes or no whether he 


has any memory. 


A I have no memory. 


10 


La 
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THE COURT: He says he har no memory of it. 
_MR. COHN: I will go to another subject. 
THE COURT: We will take a short recess. 
(Recess taken.) 
RECROSS EX..M. N44: °9ON 


BY MB. COHN (Coatinued) : 


Q Mr. Clifford, I want to take you back, if I 


can, to this talk that you had with William Shea in the fall 


of 1967. It is a long time ago I know. That was a 
conversation where just to refresh your recollection Shea 
says he will assign DeGenaro and you say you will assign 
Dowd. Do you remember that conversation? 

A Yes. 

Q Do you remember in that conversation that you 
and Mr. Shea agreed that DeGenaro would be working from 
the Shea side and Dowd would be working from the bank side 
and that Dowd and DeGenaro would work together, they would 
be the contact people? 

A The second conversation with Mr. Shea, about. 
a week later, I learned that he was being assigned. 

Q You went to Bill Shea and you told him 
generally that the whole idea of his assigning a man was “o 
find a legal and proper way for the bank to be able to 


make the political contributions that it had been making 


EO TE ye eS Aa --—— 


| 


os 


wn 
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under the Pauline Reddy fund? 


A It was my sole intention. 


Q Did you not strees to Mr. 


Shea that it had to 
be legal and proper? 


A He knew that. I told him that I didn't want to 


get into trouble. 


Q Shea knew the whole Purpose of DeGenaro and 


Dowd talkirg to each other was to come up with a legal and 
proper plan to succeed the Pauline Reddy fund? 
MR. KATZBERG: Objection. 


THE Cc C: Yes, 


Q Did Shea tell you that is what he knew and 
understood? 

A Yes. 

Q 


And then do J understand you to say that about 


a week later Shea Spoke tc you again? Do you remember that? 


A Yes. 


Q And now Shea Says to you in words or in substance 


"I looked over my 40 or 50 lawyers and I Picked out DeGéenaro? 


A He just told me he assigned DeGenaro. 


@] Did you tell Shea that DeGenaro should get in 


touch with Dave Dowd because you had assigned Dave Dowd to 
the job? 


A No, I did not Say that. 


Mr. Shea told me to give 


12 1 
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Mr. DeGenaro some time to research the law. 1 think he said 
two or three days and then have Dowd get together with him 
end go over the plan. 
Q And then all the things happened until 
finally there came a time that you told us Dave Dowd said 
to you: 
"I have been over this thing with Mr. DeGenuro 
and this is what he has approved," and he outlined 
to you what Mr. DeGenaro approved; is that correct? 
A Yes 
Q Then after that there was set in motion the 


creation of the Betty Jaeger fund; is that correct? 


A I don't know how that was set in motion. It 
happened. 
Q In a time sequence, after this conversation was 


had, and Duwd spoke to you and Dowd spoke to Maass, you're 
speaking to each other, there finally came about the Betty 
Jaeger fund; is that right? 

A That's right. 

Q Now, after Da.e Dowd came to you and he told 
you about what DeGenaro had approve.l, did you have occasion 
to meet on any sort of a frequent basis with Bill Shea? 

2 Almost daily. 


Q And I take it that it would be either at the 
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bank or at his office . *7dison Avenue? 
A Not at the bank, but visiting him and using 


that office in the city. 


A I consulted with him reguvtarly. 
Q And you had a relationship with lr. Rill Shea 


| 
Q And you had frequent contact with Mr. Shea? 
which was an informal celationship? 

A It got 3 be quite close in the passage of 
time. I got to respect to his judgment, particularly his 
business judgment. | 

Q For you to talk to Bill Shea at the end of 
'67 or '68, you didn't have to call his secretary for an 
appointment, and be teld to come down Thursday ante certain 
time whereby you had to wait for an appointment? ? 

A If he was free, I just bounced in. 

Q If you couldn't see him at the office, would 
you have these informal talks perhaps after office ours? 

A I wou: ./7'k to him on the phone if I 
couldn't see him p21 :-neliy, if < was staying on the Island, 
and we'd socialize a bit. 

Q Did he ever take you to Shea Stadium to see 
a baligame? 

As Many times. 


Q And y>u talked to him there? 
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A I would have dinner or lunch ite him, dependi 
if it was an afternoon game or a night game. 
Q You didn't get the same dinner you got on the 
Queen Elizabeth, did you? 


A A little better there. 


(continued next page) 
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Q I am not trying to pin you down to a specific 
place or a specific time. Do you remember a conversation wi 
Bill Shea after Dave Dowd came back and told you that 
DeGenaro had approved the plan, that you told Bill Shea the 
substance of what Dave Dowd told you? 


Do you remember such a conversation with Bill 


Shea? 


A wnat do you mean by “substance"? 


Q Did you say to him in effect: 

*I want you to know that Dave Dowd told me that 
this is what DeGenaro told him." 

A X told Mr. Shec that I was pleased that we had 
gotten approval of the plan and I thought it was necessary to 
compete with the other banks. 

Q And Bill Shea and you discussed the plan that 
you were pleased DeGenaro had approved; isn't. that right? 

as Yes. 

Q So 8111 Shea knew what was going on with the plan, 
to your knowledge? 

MR. PATTISON: I object. 
THE COURT: ‘That is an inference for the jury. | 

Q Let me take you back: 


Do you remember there came a time when Bill Shea 


made out a $2,000 check to the Betty Jaeger special account? 
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I remember the time, 


3 Q Let me show you some of the exhibits and while 
you are looking at that may I have these marked for 


5 identification? 


THE CLERK: Documents so marked for identifica- 


6 
. tion as Defendants Exhibits KKK and LLL. 
8 Q Do you remember, Mr. Clifford, that while Bill 
. 5 Shea was on the witness stand and Mr. .yan was questioning him, 
10 that Bill Shea admitted that this was his che x made to the 
VN Betty Jaeger special account and that he wrote it out in his A 
12 | owR handwriting? Do you remember that testimony by Bill Shea? 
13 A I recognize his handwriting. 
14 Q This check was dated October 15, 1969? ’ 
15 A Yes. 
16 Q You remember that? 
7 A Yes. 
18 Q Do ycu also remember when Mr, Ryan questionea 
19 Mr. Shea he admitted that he had gotten the money back within 
20 a couple of days? 
21 A A short time. 
9 Q Would you please look at Defendant's Exhibit KKK j|-- 
93 MR. COHN: That has a bad coinotation. Could we 
24 get the number changed? 


Q (Continuing) -- do you remember this exhibit, 


. ’ . . 
‘ * “er -- 
. . “ ‘ . 
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ot . Ithat this is the che’ thet Betty Jaeger wrote to pay back 
, |Bt12 Shea $2,000: 
4 (Document shown to witness! 
= . A Doezn't appear to be a couple of days, looks like! <-- 
‘ Q Is it October 15th -= all right, two weeks. 
I wil] not argue for a couple of days. It was paid back to him 
on October 28th, right? 
‘ A Right. y 
“ Q Would you also look at the exhibit for 
5 identification, LLL, «nd I ask you if you recognize that, that 
ce mn the same day Bet.y Jaeger wrote a check for the same $2,000 
“. o the Abtaham Beame Carpaign Committee? 
" Would you please look at that -= 
i" MR. KATZBERG: Objection to “the same $2,500." 
4 MR. COHN: I meant the same amount. 1 am not 
"| saying it is the same $2,000. 
A Yes. 
18 
MR. COHN: May xX have these two checks marked int 
us evidence, your Eonor? 
. MR. KATZBERG: I believe they are already in 
r evidence as part of the Jaeger exhibit. 
\ * MR. COHN: Will we be able to find then? 
: THE COURT: They are in evidence, You cannot put 


something in evidence twice, | 
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: Q The first $2,000 that Bill Shea loaned to this 
3 fund, he got his mon*v back inside of two weeks? 

4 A Yes. 

7 5 Q These checks refresh your recollection? 
6 A It appears to be so, 
. Q Incidentally, do you recall Bil! Shea telling 
: Mr. Ryan that he knew the $2,000 was gzing to be used for 
9 political contributions? 
10 A Yes, 
T Q Let me show you a photocopy of Mr. Shea's check 
12 to Beatty Jaeger. It has been r-<ceived .n evidence. I do not 
13 know where tne original check is 
14 MR. COHN: Any objection to uring a photostatic 
15 copy, Mr. Katzberg? 
1“ MR, KATZBERG: It is Mr. Ryan's exhibit. 
7 - Q (Continuiny) Take a look at this check dated 
18 May S, 1970, 
19 (Document shown to witness.) 
20 A Right. 
2 | Q Do you remember that you got a telephone call 
3 from Bill Shea in which he told you that Dave Dowd had asked 
23 him to loan th. Betty Jaeger fund $15,000? 
24 A . I remember we talked about it. The substance 
95 whether Dave Dowd did, I don't recall, 


A 1954 
Q 
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Do you remember that Bill Shea was on this 


witness stand and he testified that after he had a conversatio 


with Dave Dowd about the $15,000 loan, he called you on the 


telephone? 


A 


Q 


A 


Q 


He talked to me, yes. 
bo you remember that conversation? 
Yes. ‘ 


Do you remember in that conversation that 


Mr. Shea made some reference to the fact that he was told by 


Mr. Dowd that it would take about a year, year and a half for 


him to qet his money back? 


A 


I knew he was concerned about getting his money 


back and I remember him saying something about the time limits 


Q 


Do you remember in that conversation that you an 


Bill Shea had a talk about the reason why it was taking so lon 


for him to get his money back? 


A 


Q 


A 


Q 


Yes, 
Do you remember in that conversation -- 
MR. KATZBERG: Objection, your HonOr. 
THE COURT: He says he remembers it. 

Do you remember it? 

Yes. 


Tell us what you can recall now what the 


discussion was between you and Mr. Shea six years ago when he 
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A 1955 


wrote that check out, 


3 A I told him I was disturbed about the amount 

4 involved, 

P I told him that everybody's request was a life 
P or death request such as The Center Moriches Ladder. We 


unnecessary requests. 
Q Do you remember anything eise? 
A Yes, I said there are new people in the bank, 


? didn't go to that dinner. I said I was trying to come down on 
people left, and we were trying to get some additional people 


- into the club. y 

* Q Do you recall in that conversation that you and 

- Bill Shea discussed the fact that the reason why he has to wai 

- for a year, a year and a half to get his money back was 

16 because that transaction took place in May of 1970 and that yo 

™ had told him that they could not bring more members into the 

18 club because the Board of Directors would not approve any more 
om salary raises until January of 1971 and you have to wait until 

Januaryof 1971 to get new club members? : 

1 A I don't recall I told him that. I dia know that 

- they wanted to annualize the raises and not have people come up 

93 all the time. 

- Q . You don't remember that? 


4 


A I don't recall, 


24 


25 


, 
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Q Do you remember Bill Shea saying to you tiav the | 
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reason he was told why he had to wait and he was checking with 
you to find out if he had gotten the right information? | 
MR. KATZBERG: Objection. 


THE COURT: I will allow it. 


Q Do you remember that? 
A Not specifically. 
Q Did there come a time after that -=- may I have a 
minute? 
(Pause) 


Let me ask you to search your recollection as to 
somethine that happened -- withd~ awn. 
| Let me search your recollection again as to the 
| fall of 1967. Do you remember a conversation between Dave 
Dowd and yourself wherein Dave Dowd told you he had asked 
Mr. DeGenaro for an opinion letter and that Mr, De Genaro was 
giving him a hard time? 

Ah In 1967? 

Q Yes, right at the time these conversations 
respect to the Pauline Reddy fund having ended and the Betty 
Jaeger fund coming into existence, 

A I recall that, It could have been. 


| Q Do you have any recollec’ion of a conversation 


between Mr. De Genaro and Dave Dowd were taking place with 
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with Dave Dowd at that time to the effect that Mr. DeGenaro 


would not give him an opinion letter and that you should take 


it up with Bill Shea and see what you could av avout it? Do 


| 
you remember that? | 
| 


A You are talking about Dave Dowd in ‘67, ‘68? 
Q 1967. 
A No, sir, I don't recall that. It could have 
happened. 
Q Don't recall that, either? 
A Could have happened. I don't recall. 
Q Do you recall at any time after the end of 1967 


or 1968 ever having a conv ‘sation with Bill Shea on the 
subject of an opinion letter with regard to political 


contributions program? 


A No, I don't recall. 

Q You have no recollection? 

A No recollection. 

Q Now, le. me take you back -- there is no questio 


| there came a time when $15,000 was repaid to Mr. Shea; is that 
right? 
A I think it took a lot longer than a year and a 
| half, though. I thought it was a couple of years. 


Q - Let me ask you this, sir: 


This exhibit was shown to Mr. Shea by Mr. Ryan 


h 1958 nes 
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2 and will you look at that, sir? 
3 Does that not refresh your recollection that the 


4 | first $5,000 was paid back to Mr. Shea in the form of a Security 


” 5 | Bank check? 
6 A an official check, yes. 
7 Q An official cle. 
8 And this check is dated January 19, 1971? 
9 A Right. ; “i 
10 Q Do you recall Bill Shea telling Mr. Ryan in 


11 | Fesponse to Mr. Ryan's question that he knew that the $15,000 


that he loaned was to be used for political contributions? 


12 
13 A Yes, 
14 Q And did you also hear Mr. Shea say that he knew 
15 the bank couldn't make a political contribution; do you 
16 emember him saying that on the stand? , 
17 A I recall it. 
18 Q Do you recall whether Mr. Shea ever said that he 
19 received a $5,000 check to repay monies that he loaned, which 
20 he knew were going for ,mlitical contributions, which 
21 represented something improper on his part or the bank's part? 
- A Do I recall the conversation? 
23 Q Did he ever complain to you about that at any time? 
\ | 24 A _ No, sir. 
Q When this check went to Mr. Shea, did Mr. Shea 


10 
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ever make any effort to return the check or refuse to accept 


the check? 
A I never discussed it with him, 
¢ ] He never brought it to your attention? 
A No. 
Q Me never came to you and said; 


"Pat, Iwant you to know I can't accept a bank 
check to repay my $15,000, because it is repayment to me of 
monies that I loaned for political contribu‘ions." 

Did Mr. Shea ever come to you and make that 
complaint? 

A No recollection that we ever discussed the 
repayment of the $5,000 in any forn, 

Q Now, did Mr. Shea ever complain to you with 
regard to any of the checks that were used out cf the politica 


contributions to repay him his $15,000? 


A Mr. Shea? 
Q Yes. 
A Somebody told me about those $100 checks were 


a nuisance, I thought it was his secretary. 
Q That is not my question, Mr. Clifford. 
Did Mr, Shea ever come to you and say: “Look, 
I don't want these checks from these people. I don't know who 


they are, I don't want to be involved, I don't want to take 
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the money"? 
Did he ever say anything like that to you? 


4 A I have no recollection and I never took any 


action to stop it. 


6 Q And he saw you on a day-to-day basis? 


As near as =~ 


A 


Q As near as y: could see hin. 


| Did he ever come to you once with regard to ali 
1 | these checks that Mr. Katzberg told us about that were made 
i payable to Bill Shea? Did he ever come to you and say: 
12 "Pat, what are these checks? Who are these 
people? I don't know what this is all about." 
Did he ever say that to you? 1, 
A No. 

Q Did he ever say to you, “Pat, I don't want this 
money. I don't know what it is for, I want a check from the 
bank. I loaned it to the bank and I want a check from the 
Betty Jaeger account"? 


Did Mr. Shea ever say that to you? 


MR. PATTISON: I object to Mr. Cohn's “estifying 


THE COURT: Yes. 


Q Did he ever say anything like tnat to you, in 
words or in substance? 


A No, sir. - 
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2 Q Let me take you back again -=- you have told us 


3 | that you personally made substantial political contributions 


“-e 


out of your own pocket; is that correct? 


iy 5 A Yes, sir, 


6 Q Over the years; is that correct? 


7 Be Many thousands of dollars, 


8 Q And you did this out of your own salary that the 


bank paid yor? 

10 | A Yes, 
1 Q Anybody twist your arm to make thore contributions? 
Just the politicians did. 


MR. COHN: I think that is a fair answer. “ 


14 MR. KATZBERG: Objection to what Mr. Cohn thinks 
15 THE COURT: Yes. 

w: Q Anybody in the bank ever tell you to do that? 

17 — The reason I did , the club was always broke 


18 and it was a worthy cause and we did it. 


19 Q Do you have any recollection of these two checks 
20 | referring now to Exhibits BBB and CCC? 

21 (Documents shown to witness) 

22 A I don't xecall ‘the checks, but I do 

23 remember going to some Humphrey for President affair... 

24 Q Do you recall what the source of that was, at 


A ~«-Y can only tell you what I see here, a check of 
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2 | William A, Shea, Special, d-awn on the Irving Trust. 
3 Q Mr. Shea made a contribution of a thousand 


4 | dollars to the Humphrey for President Club? 


5 A That is what it appears to be. 

6 Q Do you know if he was Prereneer for that? 
7 A I don't know, 

8 By the club, you mean? 

9 


10 (continued next page) 
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Q By the club or by you personally? 

A ‘y am sure I didn't. I think I made a contri- 
bution at the time. 

Q ‘that had nothing to do with Mr. Shea's contri- 
bution? 

A I don't think so. I have to examine the records. 

Q All right. Now, how ab c¢ this check, sir? 
Do you recall anything about that check at all? 

A I remember him telling me that Congressman 


Brasco had stopped in one day. And I ended up civine him 
a thousand dollars or something. 

Q Okay. Did Mr. Shea ever tell you that there 
was anything improper in his writing out a check on his own 
personal account, made payable to a man who was running for 
reelection ‘2r Congress, and putting on that check that it 
was a contribution for the Security National Bank? Did 
Mr. Shea ever tell you he had any qualms about that trans- 
action in his mind? 

A No. Never discussed that. 

Q 2p a matter of fact, you had nothing to do 
with the issuance of this check by William Shea, did you? 

A He told me Brasco was a Congressman and -- 

og That's not what I am asking you. The physical 


issuance of the check -- this went out by Bill S'-.« alone, 


10 
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right? 
} 


A I saw it -- I saw it in the trial. I remember 


it was passed around. 
Q And you remember Bill Shea saying a secretary 


typed up the check and he signed it; is that right? 


A Yes. 

Q And he's the lawyer for the bank, he was at 
A Yes. 

Q Isn't that right? 

A Yes, he was. His firm was the ~-- was repre- 


| 
| 
that time, on November 16, 1971? 
senting the bank. 


Q And he -- his secretary typed on a check that 


Bill Shea signed, on behalf of Security National Bank? 


| 

A Right. | 

Q And this is the lawyer sending a check to a 
man running for office, and right on the check, "Contribu- 
tion for a National Bank"? Do you remember -- do you remem- 
ber Mr. Shea testifying to that when he was on the witness 
stand? 

A I'm hazy on that. There was so much testimony 

Q All right. Did Mr. Shea ever come to you at | 


any time and say to you that there was something he was 


concerned about with this check? Referring now to Exhibit 


Clifford-recross/Cohn 
BDD, the one to Frank J. Brasco? 


A * All I remember about it -- 


Q No. Did he come ts you and complain to you? 
Ys : A No. Never said anything. 
: . Q All right. And you had never seen this check 
| : until it was shown in court; isn't that right? 
° aa That's right. I have no recollection of ever 
: seeing -- no reason to see it. 
* Q I am not suggesting that you did, sir. This 
” | is the lawyer who testified, who represented the bank; isn't 
" that right? 
_ A His firm dic. He was the senior partner. 
| Q And certainly represented the bank on November 
Wa 46, 19719 
" A No question. 
” | Q All right. And this is the lawyer who had 
* told you that he knew that a bank could not make the con- 
9 tributions, certainly in a federal election? 
20 MR. KATZBERG: Objection. 
21 MR. COHN: All right, I will withdraw the 
22 question. 
23 | Q Let me just ask one final question. 
24 


Is there any doubt in your mind, Mr. Clifford, 


that through all the years, from 1967, 1968, 1969, 


A 1966 
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2 1970, all the way through 1974, when the Security National 


3 Bank had these political contributions, that it was always 
4 the belief of everybody in the bank that this was a legal 
and proper method of disbursing these funds? 


6 MR. PATTISON: I object. 


7 THE COURT: Objection sustained. It calls 


for the operation of his mind. 


Mr. Clifford, if you had known that there was 


Q 


anything improper in this contributions program -- 


VW MR. PATTISON: Objection. 


12 Q (Cont'g) -- would you have permitted it to 

13 have continued? 

14 MR. PATTISON: Objection. 

i5 THE court: I will allow it. 

16 THE WITNESS: Would I permit it to continue? 

17 ; Q Yes. 

18 A Absolutely not. 

19 Q Isn't it true that you made i* perfectly plain 


to the lawyers at the beginning of this program that it had 


20 
21 to be legal and proper? Isn't that what you told Mr. Shea? 
22 A I think I used stronger words. 
23 Q Well, in words -- 
| A: I wanted to protect my bank. I don’t want any 


4 


problems. 


n 
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2 | Q And did Mr. Shea at any of the times that you 
3 were with him in his office, or any of the times that you 

4 had dinner or lunch with him, or at any of the times that 

5 you were at a ball game together, did he ever say to you in 
a words or substance, "Pat, I don't like the program at the 

7 bank"? 

8 A No, sir. 

9 Q If he had said that to you, would you have 


10 stopped the plan? 


VW A I would have stopped it. And I think if he 
12 felt that way, he probably would have stopped it. 
13 Q And at that time you were president of the 
14 bank and you would have used your offices as president to 
15 stop a program that somebody told you was illegal? 
16 A Sure. I was too far along and too well set 
17 in henetits to get into trouble. I got no benefit out of 
18 this. 
19 MR. COHN: I have nothhg further. 
20 THE COURT: Do you have any questions? 
21 MR. PATTISON: I have some qestions. 
22 || RECROSS EXAMINATION 
23 | BY MR. PATTISON: 
24 | Q Sir, you sate Mr. Dowd was assigned to a certain 
25 task; is hat right, back in 1967? 

| 


Q 


x 


Are you talking about the contzibutions club? 


Yes. 
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I wouldn't say he was assigned specifically. 


He was involved in our discussion. 


Q 


Mr. Dowd was assigned to go and look at -- lock 


banks and see 
A 
Q 
thorough man? 
A 


Q 


A 

Qo 
issues? 

A 

Q 
assianed him 


you? 


I was referring now to -~ you said earlier, 


at other 


how they ran. 
I am sorry. Yes, that's correct. 


And as Mr. Cohn brought out, he was a very 


Yes. 

Right? 

I considered him so. 

And he did his job well? 
Yes, sir. 
Carefully? 


Yes. 


And he would look into the facts, research 


I have always known him to do that. 
How long did it take him from the time you 
to this task until the time he came back to 


I couldn't give you specific days. Many 
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AR 1969 


years ago. Some lapse of time. 


Q 
A 


Q 


been. 


A 


It certainly couldn't have been a day or two? 
Oh, no. Never physically be able to do it. 
Must have been at least a month? 


MR. NAFTALIS: Objection to what must have 


THE COURT: Yes. Could it have been -~- 
Could it have been as long as a month? 
THE COURT: Nothing wrong with that question. 


Yes. I have no way of knowing. I have no 


way of knowing the time frame in ‘67. 


Q 


A 


Q 


A 


Q 


The report ultimately was made to you, right? 
Yes, sir. Verbal reports to me. 
Do you have a copy -~ 


A copy? 


(Cont'g) -- of anything Mr. Dowd wrote to 


you concerning that? 


A 


No, I have no records. My records are in 


the bank or in the Chemical Bank. Wherever they might be. 


Q 


A 


Q 


Was there a written report done? 
I don't believe so. I think he told me. 
Well, did he have any notes with him? 


Could have. 


These were banking matters; is that right? 


A 1970 
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This was a investigation of the other commer~ 


3 cial banks as distinguished from savings or savings and loan 


4 to find out what systems were in effect that we might -- 


§ that we might -- 


6 Q 


7 A 


I'm sorry. 


Systems that we might not have thought of that 


8 would be helpful. 


9 Q 
10 A 
1 Q 
12 A 
13 Q 
14 A 


15 interested in. 


16 Q 


Yes. 
It wasn't his own personal project, right? 
Oh, no. I asked him to do it. 


Did he make a written report to you? 


It was done in the course of his work, right? 


No. Because he only had one thing that I was 


Did he keep all of the data that he got tucked 


17 in his head, sir? 


I don't know what he did, sir. TI don't know 


You never saw a memo? 
MR. NAFTALIS: Objection. 
A report? 


MR. NAFTALIS: Asked and answered. This is 


the third time he's on this. 


18 A 

19 who he saw. 
20 Q 

21 

22 0 

23 

24 

25 


THE COURT: He has a right to test him. 


SS - 
nt. ea Siren re ial eee 
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A I don't recall that I did. 
Q Might you have, sir? 
A I don't think this was written up. I don't 


think the type of thing he did was called for. 

Q It was the usual custom and practice, sir, was 
it not, t» maintain copies of any and all reports done along 
those lines; is that right? 

A This was an unusual thing. I don't recall I 
ever asked him to do anything like this before. If it was 
a bank matter, like checking the high, low and medium salary 
for a particular officer's job, he would have to put it down 
because he would never remember it. So I would say that 


would call for a written report. But to tell me that he 


found out one plan in County Trust, in my judgment, wouldn't 


call for a written report and I wouldn't have asked for one. 


Q Did you tell him not to write anything down? 
A No. 
@) Sir vou said, I believe, that you chose Mr. 


Powell to be in charge of the funds? 


A Watch the funds. 
Q To watch the funds. And tell us why again, sir.) 
A Why? Because the funds were the property of 


the officers of the bank, and not of the bank. And as such, 


the auditors would not automatically -- the bank's auditors 


| 


| 
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would not automatically audit those funds. And Arthur | 
Young and Company are outside certified public guage 


They would not audit their funds. It wouldn't be proer for 


them to get paid for doing things -- for examining things 


that weren't the property of the bank. 

Q It wouldrit be proper? 

MR. NAFTALIS: Let him finish. 

Q All right. 

A These are personal funds of officers. And I 
was concerned about somebody getting sticky fingers. If 
they were giving it to a clerk, no one was watching, that 
instead of buying ten tickets to a dinner, that they would 
only buy eight, and .sen $200 would disappear. I wanted 
that watched. 

Q Well, certainly you were not afraid of any 
officers taking any of these funds? 

A No, not really. But if I thought -- if I 
thought anybody would steal in any bank that I was connected! 
with, and TI had the authority, I'd fire him -- not if I 
thought he stole. But if I knew I would, you know -- 

Q If i. was his own funds, how is it any theft? | 

A No. The money -- 

MR. NAFTALIS: itenbhen. Argumentative. 


THE COURT: Yes, that is argumentative. 
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1973 


2 Q But it was their own funds, right? 


3 | A Their own funds funneled into one place. Not 
4 2 under their control either. | 
¥ 5 Q Sir, you said that your plan or the ultimate | 
plan that actually came into effect, it did involve officers | 
being given raises? 
A Yes. 
| 


9 Q For the specific purpose of making political --| 
10 buving tickets, journal ads? Buying them; is that right? 
1 A Yes, sir. 
12 || Q And the officers were to get a raise, a $1700 
13 | raise; right? 
14 | - Yes, sir. 
15 Q And that this raise was theirs permanently? | 
16 || A Yes. 
17 | . Q Couldn't be taken away? | 
18 | A That's correct. 
19 | Q Whether they agreed to pay a hundred a month | 
v0 | or not? | 
| A That's correct. | 
22 | Q And you instructed -- just see if I am right. 
93 | If I am not right, tell me, sir. 

You instructed Mr. Dowd to tell the officers 
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MR. NAPYALIS: I think we are eoine a little 
beyond the scope of recross here. I don't remember 
this being 
MR. PATTIS: Mr. Naftalis brought it out, 
whether it was their funds or not. 
© Would you please answer. 


A I don't think I -- I think you're wrong. 


Q You did not tell Mr. Dowd? | 

A I don't think I told Mr. Dowd. I think the | 
lawyers told him that -- the lawyers told him how to handle | 
the program. And he told me about the program. Ann certainly) 


I said, I won't vary from what the lawyers asked you to do. 


Q Well, sir, -- 


sense, yes. 


Q Was it your understanding that when the offi- 


A I told him that -- if I told him that in that | 


cers were asked to join the club, they were told whether they) 
joined or not they got a $1700 raise? 

A I think -- as I understood it, you would ask 
the officer -- impress upon them that it was \v~luntary, and | 
that if they joined the club they would get a raise. | 

Q So they wouldn't get a raise until they agreed | 
to pay $100 a month; is that right? 


A No, that is not 50. People who join the club - 
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didn't join the club got raises. So I wouldn't have said 


that. 


Q I am talking abcut the specific $1700 raise. 
Okay. With regard to these raises, were the officers told 
that whether they agreed or not, they had a $1700 raise? 

AK I don't know what was told, sir. I already 
testified thet I never spoke to any of these officers in- 
volving this 1700. 

Q Well, was it your understanding that Mr. Dowd 
was to tell them that they Fad a $1700 raise regardless of 
whether they agreed to join the club or not? 

MR. NAFTALIS: I object. It has been asked 
and answered before. He said people had agreed to 
join. 

MR. PATTISON: Please, Mr. Naftalis -- 

TH COURT: I will allow it. 

THE WITNESS: I am sorry. 

MR. PATTISON: Would you please, Mr. Reporter, 
read it back. 


(Record read.) 


THE WITNESS: No, that was not my understanding. 


Q So, in other words, your understanding was 
that they would only get the raise if they agreed to pay 


$100 a month back; is that right? Without that -- 
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I don't want to quibble about it <-- | 


A 
Q Without that understanding? 
A That probably would have been my understanding. 


But my understanding was that he was -- it was going to com- 


that he took frcom th 


ply with the program e law firm. And | 


he was going to carry ~~ 


MR. PATTISON: I move to strike it as not 


responsive. 


THE COURT: YeS, it's not responsive. 


Q In other words, sir, and again correct me if 


I am wrong -~ 


THE COURT: I think the problem is, "In other 


words." Why don't you ask you: was it your unde-- 


g that the officers 


| 
standing. 
Q Was it your understandin 


would not get the raise until and unless they agreed to pay 


$100 a month back? 
I had no understanding of the 


A Mechanically, 
conversation between Dowd and these people. I never though 
about it. 

Q You said, did you not, sir, that Mr. Dowed 


was a very thorough man, careful man? 


A Yes. 


Q Would he make things up on his own? 


~~ 


w 


&. 
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MR. NAFTALIS: Objection. , 

MR. BANNIGAN: I object to what he thinks. 

THE COURT: Objection sustained. Now you're 
asking what somebody else might do mentally. You're 


not allowed to do that. No operation. 


Q Mr. Cohn asked you about the OE II party. 
A Yes, 
Q And about what Dr. Ronan might have said when 


he was with you. 


A Yes, sir. 
Q About thanking you for letting me come to this 
affair? 
MR. BANNI » I object. You sustained an 


objection to Mr. Cohn on that score. 

THE COURT: I don't thin} it was what he said. 

I think it was what Mr. Cohn said to him that Mr. 

Ronan must have said. And [ don't think that is 

evidence at all, as I recall it. 

Q Did you -- sir, did you ever tell Mr. Ronan, 
in words or effect, "Boy, if you only knew how many raises 
we had to give to get all of us here, you would be amazed"? 
Did you ever tell Ie ae 


ra No. I'm sure I didn't. 


Q Took a lot of raises, though, right? 
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2 A Took a lot of raises? 
3 Q Sure. 
4 A For the Beame birthday? 
7 5 Q Sure. 
: 6 A $2500. So -- 

7 Q Not that much, really; right? 
2 A Not really. 
9 Q Sir, Mr. Cohn also asked you about a check to | 
10 Mr. Shea, a bank check, $5,000; is that right? 
in A Yes, sir. 
12 MR. PATTISON: Do we have that check, please? 
13 MR. RYAN: Certainly do. 
14 Q Now, this bank check was issued to reimburse 
15 Mr. Shea for the loan to the club; is that right? 
16 A I den't know. Somebody said it was. I had 
17 no’ actual knowledge. I never saw the check until it was 
18 brought. 

7 19 Q You mean this check was issued without your 
20 knowledge or approval? You had no idea about it? 
21 A I had no specific approval of this check. It 

° 22 would never get to me as chairman. 

i Q General approval, sir. Did you have any idea 
24 that Mr. Shea was going to be paid back with a bank check? 


5 MR. NAFTALIS: It has been asked and answered. 
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2 MR. PATTISON: I regret to say, vanes Honor, 
3 it has not. 
4 THE COURT: All right. 
ee 5 Did you? 
3 THE WITNESS: No. 
7 THE COURT: That's what he says. 
8 TLE WITNESS: I had no idea. Never thought 
9 about it. Nobody mentioned it to me. 
10 Q Who signed that check, sir? 
11 A I'm guessing that it's William 0O.B. Kelly, 
12 who is an assistant vice president in the Huntington office. 
13 It's hard to make it out. 
14 Q That is the main office, isn't it? 
15 A That was the main office. 
16 Q Your office? 
” A 71. 
18 Q That's your office, isn't it? 
| A I don't know if we were in Melville at the end 


of that year or the beginning. William 0.B. Kelly used to 


be down in Huntington. I assume he was when we were still 
in the Huntington office. 


Q So you have no idea how it came that he issued a 


$5,000 bank. check? 


A No. Never saw it until ~~ 


———————————————————aeee 
= eee 
———— 
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Q To Shea. whether you saw the check or not. 


A - No. 


I had no idea how it came about. 


Q No idea. And you certainly weren't aware of 


that fact when you told Langdon that either Frank Powell or 


you would have to pay Mr. Shea back? 


MR. NAFTALIS: I object. 
Q Do you remember saying -- 
MR. NAFTALIS: This is beyond the scope of 


the redirect. There was nothing asked about Mr. 


Langdon on any redirect at all. 


THE COURT: I think it's beyond the scope at 


this point. 


MR. 


certainly been brought out. 


MR. 


NA" LIS: I think he's questioning ad 


nauseam abo :t this check. 


QO All 


THE 


MR. 


MR. 


THE 


MR. 


THE 


don't know 


right. I object to that comment. 

COURT: I don't think comments -- 
PATTISON: I move that it be stricken. 
RYAN: I object to all the colloquy. 
COURT: I tell them not to have collc uy. 
RYAN: That's right. 

COURT: I do better than what you do. I 


ra 


why they insist on doing it. It serves 


| 
1 
PATTISON: Your Honor, this check has 
] 
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no purpose to the jury. And I will tell you now, 
disregard whatever the lawyers say to each other. 

It has nothing to do with the case. 

All right. Sometimes they get an idea that 
they might be hinting to something. They're hinting 
to nothing. Just take the facts from the witness 
stand. It has no probative value in this case. 

All richt. 

MR. PATTISON: Nothing else, your Honor. 

THE COURT: All right. Any other ~uestions? 

No other auestions. 

You may step down. 

(Witness excused.) 

THE COURT: All right. 

MR. NAFTALIS: I have one more witness. 

THE COURT: All right. Bring in the one more 
witness and then we are through. 

LAWRENCE PF, STERL, called as a witness, 
being duly sworn by the clerk of the court, testified | 
as follows: 

DIRECT EXAMINATION 

BY MR. NAFTALIS: 

MR. NAFTALIS: May I inquire, your Honor? 


THE COURT: Yes. 
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2 Q Mr. Stehl, in a clear, loud voice, what do 


: you do for a living, sir? 

4 A Formerly, I worked with the Security National 

5 Bank. Now I work for the Chemical Bank in Islip. 

6 Q What is your title at Chemical? 

7 A I am an assistant vice president, officer in 
8 charge of that office. 

9 Q Prior to that you worked for the Security 

10 National Bank? 

li A Yes, sir, I did. ‘ 

12 |} Q For how many years, sir? 

2 | A I started with them in ‘71. February of ‘7l. | 
14 | Q And what position did you hold with the Secu- | 
15 rity National Bank? 

16 A Security National Bank, vice president, officer 


in charge of their Huntington office. And I was vice presi-| 


17 

18 dent, officer in charge of their 48th Street office. 

19 | Q Is that the Rockefeller Center office that 
20 | they took over from the Royal Bank when they merced? 

21 | A Yes. 1212 Avenue of the Americas. 

22 Q That was the principal New York office? 

23 A Yes, it was. 

24 | i And Huntington was the principal Long Island 


4 


office? 


——— a 
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2 A Yes. | 
3 Q Now, I want to direct your at‘: ition to approxi 
4 mately April of 1973. Did you have a conversation with any- 


5 one on the subject of political donations? 


6 | A Yes, I did. 

7 Q Do you recall who that person was? 

8 | A Yes, I do. 

| Q Who was that? 

10 A Mr. Rex Johnson, who was the former president 

if of the bank. 

12 Q And, to the best of your recollection, Mr. 
" Stehl, what did Mr. Johnson say to you and what did you say | 
14 to him? 
15 A I was called up to his office. I don't know 

16 the exact date in April. And he informed me -- he said, 

17 “Now that you're a senior officer of the bank, you'll be 


required to contribute on a political basis for political 
contributions. 


Q Did he say anything about whether or not you ~~ 


| 
21 whether your participation was voluntary or not? 
A It was voluntary. There was no hammer. No 
| 


hammer whatsoever. = Ps 


23 | 

| . ---- — 
| Q Did you feel you had a choice to say yes or no? 
25 | A Yes, I did. 


eee 


————— 
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Q What did you say? 

A I said, yes, I would. 

Q And -- now, did you have any discussion at that 
time regarding Mr. -- with Mr. Johnson regarding any raise? 

A No, I did not. 

Q Did you ever subsequently get a raise from him? 

A No, I did not. 

Q Would you have taken the raise if it was given 
to you? 

A Yes, I would. 

Q Now, did there come a time when you made cer- 
tain donations? 

A Yes, I did. 

Q Would you get a call from a man named Chadwick?) 

A Yes. 

Q He would call you up and ask you to give -- if 


you would give certain monies to certain people? 


A Yes. 

Q Did you ever refuse Mr. Chadwick's requests? 
A There were several months that I did refuse. 
Q And you just got passed over? 

A Just passed over. There was nothing aid. 
.* You were never asked to make them up? 

A I beg your anise 


es a: 
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| | 
2 | MR. KATZBERG: Objection to the leading. 
° | Q Were you at any time asked to make up the month) ; 
4 that you skipped? | 
; 5 A No, I was not. | 
‘| Q What was your understanding as to the purpose : 
7 | of making these donations? | 
| 
8 | MR. PATTISON: Objection. Immaterial. 
9 | THE COURT: Yes, it's immaterial at this point.) 
10 | Q Did you ever attend any dinners, sir? | 
a A Yes, I have, | 
| | 
12 | Q And did you -- and were these political dinners} 
13 | A Yes, they were. | 
14 | Q Did you attend them frequently or infrequently? | 
15 | A Once a month, twice a month. | 
ol Q And did you attend these dinners for business | 
\ nt purposes? 
ie | A Well, we had a lot of business clients attending. 
a Q Would you go around and talk to a client, po- | 
“s tential clients? 
ot A Yes, we did. 
4 @) Did you go there for the purpose of influencing 
23 | anyone's election? | 
| ie No, we did not. | 
25 Q Did you ever bother listening to the speeches 


Ah 1986 | 
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most of the time? 
3 A Not really. 


4 MR. NAFTALIS: I have nothing else. 


5 THE COURT: Any other questions by anyone? 
é All right, Mr. Katzberg. 


CROSS-EXAMINATION 


BY MR. KATZBERG: 
9 Q Good afternoon, sir. 


Now, at the time that Rex Johnson spoke to you, 


he was your superior, was he not, sir, in the bank? 


| 

| 
12 | A Yes, he was. 
13 | Q And prior to the time Mr. Johnson spoke to you, | 
14 | even though you had been at the bank since the beginning of | 
15 1971 on the vice presidential level, you were never asked to | 
16 join the club; is that correct? | 
17 A Yes. 
18 Q This was the very first time? 
19 A Yes, sir. 
20 Q Now, you told us that Mr. Johnson didn't sveci- 
91 fically tell you you would be getting a salary raise; isn't 
2 that true? 
23 A That's true. 
24 Q ' But isn't it also a fact that in this conver- 
95 sation Mr. Johnson said to you that if you agreed to ae 


10 


1] 


24 


25 
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$100 a mcnth, you would suffer no economic loss from “he 
contribution? 

A I don't remember him saying, if I agree. He 
said I would not suffer economical’v: or financially. 

Q The contributions wouldn't cost you anything; 
isn’t that correct? 

That's right. 


Q Isn't it a fact that shortly before you. had 
the conversation with Mr. Johnson, you received a $3500 


raise? 
aA Yes, that's right. 
Q March 23, 1973? 
A Right. 
0 Does that sound about right to you, sir? 
A Yes. 
Q Isn't it a fact, sir, that you did not begin | 


to make the contributions until May, 1973? 


A I don't know the exact month. I would assume 


it was around May. 


| 
Q Let me try to helny you out. I want you to look! 
at the contents of Exhibit 149 for identification. Look 
through them and tell us if you recognize what they contain. 


i Yes. They are all checks to political parties, 


s 


Q Wat is the first date of the first check? 
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xxx 


a May 15, 1973. 


Those are the checks that you wrote pursuant 


Q 


to Mr. Chadwick's direction; is that correct, sir? 


A Yes, that’s cight. 


MR. KATZBERG: At this time the Government 


| 
would offer Exhibit 149 in evidence. | 
' 


MR. BANNIGAN: No objection. 
MR. NAFTALIS: No objection. 

' 
THE COURT: All right, mark them. 


(So marked in evidence.) 

Q Now, sir, you told us that when you went to 
these dinners, you went there for your bank's business pur=- 
poses; is that correct? 

A That's right. 

Q You knew, did younot, that these dinners and 


thése events were fund raisers by the political committee 


sponsoring them; is that correct? 
A Yes. 
e) And that they were sponsoring these events in 


order to raise money; is that correct, sir? 


A Yes. 


Q And that they raised money in order to support 


the candidates that they were backing; is that correct? 


A That's right. 
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2 Q And that was their purpose; isi't that right? 
3 | A Yes, 
4 And you knew that, didn't you, sir? 
5 | A I think everybody knows that. 
6 | Q Certainly. 
7 | MR. KATZBERG: May I have a moment? 
| I have nothing further. 
>| THE COURT: Any oth - questions? 
0 | 

\ 


10 | (Co aued on next page.) 


<y 
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MR. NAFTALIS: Just two questions. 


May we have this marked as.the next defense 


MR. KAT22°° 8G i have no objection to putting 
it into evidence. 
THE COURT: Are you going “o offer it even- 
tually? 
MR. NAFTALIS: Yes. 
THE COURT: Then mark it. Why go through a 
ritual when one is not needed. 
THE CLERK: Visi cards marked into evidence 
as defendant's Exhibit MMM, 
(So mnisiiials 
REDIRECT EXAMINATION 
BY MR. NAFTALIG: 
Q Mr. Stehl, just a couple of questions. 
You had gotten a raise in March of 1973; is 
that correct? 
A That is right. 
Q And your conversation with Mr. Johnson occurre 
after you had already gotten the raise; is that correct? 
A That's right. 


Q' - You never subsequently -- even though Mr. 


Johnson told you you wouldn't be hurt financially -- got any 
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2 supplemental raises after that? A 1993] 
| A No, I did not. 
| 


4 Q Whose money did you use to make those donations 
5 A My own funds. 
6 MR. NAFTALIS: I have aothing further. 
7 MR. KATZBERG: No further questions. 
8 THE COURT: All right, you may step down. 
9 Thank you. J 
10 That isthe last witness? 
YW MR. NAFTALIS: Yes, 4s Sur Honor. 
12 THE COURT: Is that Clifford's case? 
13 MR. NA*TALIS: We have the one witness. We 
14 are trying to work out a stipulation. 
15 THE COURT: Subject to that, is that Mr. 
16 Clifford's case? 
17 MR. NAFTALIS: Yes, subject to that Mr. Clifford 
18 rests. 
+s THE COURT: We wilji adjourn now until Monday 
- morning for the purpose of respecting the various 
a religious holidays that are upon us. If they be 
- | joyous ones, I assume you will enjoy them. If they 
. ms be religious, I am sure you will partake in the manner 
" of your religion. Be back here Monday, at which time | 


we will proceed with the case. Do not talk about the 
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1 THE COURT: Good morning, has anyone read, 
1992 
2 seen or heard anything about this case? All in the 


MR. COHN: May I proceed? 
THE COURT: Yes, 
MR. COHN: ‘The defendant Dowd elects to 


testify in his own behalf. 


| 
| 
i 
8 THE COURT: Have him step forward. 
9 DAVID JOS EP i DOWD, called as a witness 
| in his own behalf, sworn by the Clerk of the Court, 
ll | testified as follows: 
12 THE CLERK: State your full name. 
13 THE WITNESS: David Joseph Dowd. 
14 DIRECT EXAMINATION 
15 | BY MR. COHN: 
16 | Q Mr. Dowd, you are one of the officers in this 
* action? 
f A Yes. 
19 | Q And will you tell the Court and jury what your 
20 present occupation is? 
21 A I am not employed. 
22 Q How long has it been since you have not been 
23 employed? 
24 A Since September of 1975. 
25 Q Prior to that time what was your occupation? 
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A Prior to that I was president of the Nassau 


Trust Company. 


| 

4 Q When did you become the president of the 
Nassau Trust Company? 

6 A In Septemberof 1972. 

7 Q And prior to your becoming employed at the 
Nassau Trust Company, what was your previous employment? 

g A I was employed by the Security N-tional Bank. 

10 || Q Tell the jury the period of time that you were 

| employed at the Security National Bank? 

12 A I began in February of 1966 until I resigned on 

13 August 3lst, 1972. 

14 Q Now, going back to the Nassau Trust Company, 

| what was the business of that bank? 

4 A It was a small commercial bank. 

| Q When you went to work for the Nassau Trust 

18 | Company in September of 1972, how many branches did that 

| bank have? 

20 A We had four branches. 

: Q Do you know what their assets were? 

22 A They were about 50 some-odd million. 

m Q When you left the Security National Bank in 

“| September of 1972, how many branches did the Security Nation 


Bank have? 
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The Nassau Trust Company? 


branches did they have when you left? 


3 Q No, the Security National Bank. How many | 
A When I joined it in 1966 it had about 30 


5 

6 some-odd branches and when I left we had clos= to a hundred, 
7 Q When you left the Security National Bank, what 
8 were its assets? 

9 A When I left the Security National Bank our 

10 assets were over a billion and a half. 

u Q And did the Nassau Trust Company compete with 
12 the Security National Bank when you were president of the 
* Nassau Trust Company? 

14 A When we had similar branches. 

15 Q What was the last date that you worked for the 
16 Security National Bank? 

17 A September 22, 1972. 

18 Q And from that date, September 22nd of 1972 to 
"| today, have you ever set foot in any branch or headquarters 
a! or office of the Security National Bank? 


A No, I haven't. 


Now Mr. Dowd, how old are you now? 


Q 
51. 
When and where were you born? 


I was born in Long Island City. 


Q 


A 
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And what was your birthday? 
June 6, 1924. 
Are you married? 
Yes, I am. 
Do you have any children? 
Four children. 
Where were you educated, sir? 


I went to P.S. 33 in Queens and than Bayside 


High School and then New York University. 


Q 
A 


Q 


A 


a 


When did you graduate Bayside High School? 
1942. 
How Old were you at that time? 


is. 


What if anything did you do when you graduated 


from high school? 


A 


Q 


A 


Q 
A 
Q 


A 


Q 


I enlisted in the United States Marine Corps. 
Was this during World War II? 

Yes. 

Did you receive any training? 

Yes. 

Where was that? 

Paris Island 


Did you then serve overseas in World War II 


with the United States Marines? 
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2 | A As soon as I finished Paris Island I spent the 
A 3 || rest of the two years overreas. 
: 4 Q What marine operations did you participate in? 
5 A Guadalcanal, Bogganville, Okinawa, and Guan. 
6 Q When were you discharged from the United States 


Marine Corps? 


| 
8 | A In October of 1945. 
9 | Q And was this an honorable discharge? 
10 A Yes. 
11 | Q What was your rank when you were discharged 
12 from the marines? 
‘ 13 A Sergeant. 
14 Q And when you returned home from the marines, 


15 || what did you do? 


16 A AI decided to go to college. 
17 Q Did you go to college, sir? 
18 || A Yes. 
19 | Q What college did you go to? 
20 A New York University. 
21 Q Any particular school of New York University? 
22 | A The School of Business. 
23 Q And how did you finance that, sir? 
- 24 A Through the GI BIll. 


25 Q And when did you start college? 


21 


24 


A 


of 1946. 


A 


Q 
from New York 


A 


A 1997 
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In February of 1949 -- I am sorry, in February 


When did you graduate? 

June of 1949. 

Did you complete a full four year course? 

Yes. 

And did you do this in three and a half years? 
Yes. 

Did you receive a degree on your graduation 
University? 


Yes, I received a Bachelor of Science and 


Business Administration. 


Q 


A 


until 195l. 


Q 


A 


Q 


small finance 


A 


That was in June of 1949. 
What did you do after you graduated college? 


I went to work for a small finance company 


What kind of work did you do there? 
Administrative work. 

And when was the last time you worked for this 
company? 


I left in early 1951. I was called back during 


the Korean War into the marines. 


Q 


Were you in the Marine Corps Reserve during the 


period from 1946 to 1951? 
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A 


Yes. 


Q And during the Korean War you were recalled 


Marines? 


Yes. 


Q How long did you serve on your recall? 

A Until May of 1952. 

Q Were you then discharged? 

A Yes. 

Q Honorable discharge? 

A Yes. | 
Q What was your rank at the time you were 


discharged at this time? 

A Technical sergeant. 

Q And have you had any other military service 
since that time? 

A No, sir. 

Q After you left the marine corps in 1952, did 


you find any employment, sir? 


A I went to work for the Irving Trust Company. 

Q And this is a bank in New York City? 

A Yes. 

Q And when were you first employed by the Irving 


Trust Company? 


A I believe it was in June of 1952. 
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2 || Q And can you tell us in what capacity you were 


3 employed? 


| 
4 oa I was employed as a trainee. 
s 5 Q And can you explain what that job entailed, 
| 
6 | being a trainee? | 
: q A They had a program where they took college | 
~ graduates and they trained them in banxing. 
9 Q And you participated in that program? 
0 | 4 Yes. 
li | Q How long did you stay with the Irving Trust | 
“a Company after June of 1952 when you were first employed eee 
13 | A Until 1964. 
1 | Q That was some twelve years? 
15 | A Yes. 
at Q Incidentally, when you first went to work for 
{ 
7 | the Irving Trust Company, what salary were you employed at? 
18 | A $65 a week. 
~ Q During this twelve year period, from time to 
20 || time did you receive promotions? 
oct & Yes, sir. 
22 | Q Did you ever become an officer of the Irving 
a Trust Company? 
24 | A Yes. 
25 | Q Can you recall when it was when you first 


| 


. 


| 2000 
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cer? 
I became an officer in 1957. 
What was that office? 
Assistant secretary. 
Did you receive any promotions after that? 


I was promoted to assistant vice president 


five years after that, that would have been 1962. 


1962? 

Right. 

Did ycu receive any promotion after that? 
No, sir. 


Now, what were the circumstances involved in 


your leaving the Irving Trust Company in 1964? 


Fraiklin National Bank offices in New York City. 


I had heard that Arthur Roth was opening 


Identify Mr. Roth for the Court and jury. 


Arthur Roth was the chairman of the Franklin 


At rhet time? 
At that time. 


And where did you find employment after you 


left the Irving Trust Company? 


1- 
2 || became an offi 
3 | A 
| 
4 | Q 
Z 
| 
5 | A 
6 |i 
| . 
7 A 
8 
9 || Q 
10 A 
11 |] Q 
! 
12 | A 
13 |] Q 
i 
14 | 
| : 
16 
ae I could help. 
18 | Q 
19 A 
20 | National Bank. 
at Q 
| 
22 | A 
23 | Q 
24 
25 A 


I called on Mr. Clifford and we had lunch 


I thought 


Dowd-direct Q 200 1 3674 
together. He hired me to join him at Franklin. That must 
have been in June of 1964. 

Q And do you know what Mr. Clifford's position 
with the Franklin National Bank was in Juns of 1964 when he 
hired you? 

A At that time he was executive vice president, 
he was a director, chief lending officer and .:s president of 
their metropolitan divisions. 


Q When was it that*you joined the FRanklin National 


A In June of 1964. 

Q How long did you stay there? 

A Until February of 1966. 

Q While you were at the Franklin National Bank, 
did you hold any office? 

A Yes, I joined as vice president -- .as 
assistant vice president and I was promoted to vice presiden 

Q While you were at the Franklin National Bank, 
what were your duties? 

A I have always been a commercial lending 
officer and I assisted Mr. Clifford in commercial lending. 
Q And what did you do as Mr. Ciifford's 

assistant? 


A I helped in handling any loan requests that 
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came in, matters that had to be looked into, dealing with 


customers. 


4 Q And during the time that you were at the 


Franklin National Bank, was there a practice of your 


reporting to Mr. Clifford on matters? 


7 | A Yes, I worked directly for him. 


8 Q How frequently did you report to Mr. Clifford? 


g A Probably on a daily basis. 


And did there come a time that Mr. Clifford 


Q 


left the Franklin National Bank? 


12 A Yes, he left at the end of 1965. 


13 Q And did there come a time when you left the 


14 || Pranklin National Bank? 


15 A Yes, I left in I guess the end of January of 


“| 1966. 
| Q Will you te). the Court and jury what the 
| circumstances were involving your leaving the Franklin 


National Bank at that time? 


20 A Mr. Clifford had decided to leave the Franklin 
21 National Bank and join the Security National Bank as 
22 president. He needed some help. He asked me if I would 


23 come and I said I would. 


24 Q And when for the first time were you employed 


at the Security National Bank? 
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A Pebruary of 1966. " 2003 
Q And how long did you stay there, sir? 
4 
5 Q Now, apart from your employment at these 


| 
| 
A Until 1972. 
| various banks, at the end of the Korean War did you also 
| engage in any social or civic activities? 
| A Yes, while I was at the Security National Bank 
I had the opportunity to get involved in a number of 
programs on Long Island. 

Q Tell the Court and jury in your own words what 
12 | civic-social activities you participated in? 


13 | A I became active in scouting and rose to become 


treasurer of the Suffolk Council and eventually president of 
the council and I have been active in scouting, I guess, 
about twelve years. I was able to assist the American 
Cancer Society, United Fund, the American Red Cross, and I 
was active in the Bankers’ Asuociation on Long Island. I was 
president of the Suffolk County Bankers’ Association, 
director of the Long Island Banker's Association, and I got 


involved in a number of trade associations. I was a director 


of Commerce. 


24 Q Did you ever become involved in any educational 


25 areas? 


| 
22 of the Long Island Association and the Empire State Chamber 
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2 | A Yes, I assisted the State University at 
Stony Brook and became director of their founda*ion. 


4 Q Now, when you went to work for the Security 


National Bank in 1966, what was your office, if any? 
6 A My physical office? 
7 Q Did you have any job title? 


8 A I came as senior vice president, but was 


basically assistant to Mr. Cliffora. 


10 Q Were you ever promoted from your position 
12 | at the SEcurity National Bank? 


11 of senior vice president, during all the time that you were 
| 


13 A No, sir. 
14 Q When you went to work for Security National 
15 Bank, what were your duties? Explain to the Court and jury 


16 what you did particularly in the years 1966 and 1967. 
17 A I came to the Security National Bank as 
18 Mr. Cliffecd's assistant and primarily as his lending 


19 assistant, so in the early days I helped him again as I did 


20 before on loan problems. As we began to grow I helped to 
form a commercial lending division and got that off the 
ground by 1967. 

Q Now, will you tell the Court and jury whether 

24 or not throughout the entire period from 1966 to 1972, 


whether or not you were ever a director of the Security 


8 


21 


22 
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A 2005 


A No, sir. 

Q And throughout this period of time, did you 
ever attend a board of directors meeting? 

A No, I never was called on to attend a meeting. 

Q Were you ever an executive officer during the 
time that you were employed by the Security National Bank? 

- No, sir. 

Q Is the job of executive vice president that of 
an executive officer? 

A Some portions of the job probably would be. 

Q Now, were you ever a stockholder of the bank 
during the time that you were employed at the Security 
National Bank? 

A Yes. 

Q And tell the Court ard jury how much stock you 
held or the maximum amount of stock you held at any one time 

A By the time I leri i had accumulated about 
180 shares. 

Q Did you acquire that at one time or over a 
period of time? 

A No sir, over the six years that I was there. 

Q And did you buy this out of your own money, sir 


Yes, sir. 


| 
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Q In what units did you buy this stock? 
Be Probably in 5 or 10 share lots. 
Q During the six years that you were with the 


Security National Bank, did you report personally to 


Mr. Clifford with any regularity? 


A Yes, in the early days probably on a daily 
basis. 

Q What period are you referring to? 

A During the —— years. 

Q That would pe 1966 and 1967? 

A Right. 

Q The.eafter did the practice change? 

A It changed only in that I was given broader 


responsibilities and I reported to him on an assignment 
basis, although we were in touch on the telephone I am sure 
five or ten times a week. 

Q Let me take you ! ack to the political 
contributions program, particularly when you were at the 
Pranklin National Bank, before you went to work at the 
Security National Bank. 

Were you ever involved with any political 
contributions system there? 

A No, sir. 


Q When you were at the Irving Trust Company, 
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were you ever involved in any political contributions 
system there? 

A No, sir. 

Q During the year 1966 and prior to the fall of 
1967, when you were at the Security National Bank, were you 
ever involved with any political contributions system? 

A No, sir. 

Q During the time that there was a system in the 
Security National Bank that we have been told about, that 
has been called the Pauline Reddy Fund, were you ever 
involved at all with the administration of that fund? 

A No, sir. 

Q Did there ever come a time that you madc a 
contribution to the Pauline Reddy Fund? 

A Yes, early in 1967 a group of the officers were 
asked if we'd buy tickets to one or two of the political 
functions. 

Q And did you buy any of those tickets or make 
a contribution? 

A Yes, I bought one $100 ticket. 

MR. COHN: May I ask Mr. Katzberg to give me 
the records in evidence involving the Pauline Reddy 

Fund? May I have that, please? 


(Documentshanded to counsel.) 


| 
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2 | Q Mr. Dowd, to save time permit me to pinpoint | 
3 || an entry. | 
4 | Referring now to a sheet in the Pauline Reddy | 
5 | records, that has been marked Exhibit 169 in evidence, will | 
6 | you look at the sheet entitled “Special Account D Punds | 
7 | Received from Officers"and tell me, sir, whether there is any 
8 | entry on that ledger sheet that you recognize as applying to 
9 | you, sir? | 
| A Yes, there is one entry for $100 on March 16th,| 
11 1967. 
12 | Q Is that the fund that you told us that you had 
13 | contributed to to pay the Pauline Reddy Fund? 
al A I believe so. 
15 | Q And do you recognize whether or not any other 
16 || officers of the bank made contributions that are listed on 
17 | that page of the ledger? 
18 | A Mr. Honan, Mr.Powell and Mr. McCabe. 
19 | Q Who was Mr. Honan? 

| 
20 | A Senior vice president in charge of lending. 
21 Q Was he a senior vice president at the bank when 
22 you were hired by the Security National Bank? 


A Yes, sir. 


25 | A He was senior to me. 


| 
| 
: Q Was he superior to you? 


24 


25 
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lawsuit? 


branches. 


Q Senior to you? A 2009 

A Yes. 

Q And Mr. Powell, is that the defendant in this 
A Yes. 

Q And identify for us John W. McCabe. 

A He was senior vice president in charge of the 
Q Was he an officer who was senior to you? 

A Yes, senior in time. 


MR. COHN: May I just show this to the jury, 
without passing it around? 
THE COURT: Yes. 

MMR. COHN: This is a ledger sheet that comes 
from the Pauline Reddy Fund. It's marked “Special 
Account D - Funds received from officers." 

I invite your attention to the fact that on 
March 10, 1967, Mr. Honan contributed $100; on March 
15, 1967, Mr. Powell contributed $100; on March 16, 
1967, Mr. Dowd contributed $100; and Mr. McCabe 
contributed $70 and the total shows $370. 


Q Now Mr. Dowd, how did it come about that you 


contributed $100 to the Paulina Reddy Fund? 


a I think Mr. Maass said there was an affair that 
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we -- that the senior officers should attend, but the 
directors did not have -- the directors’ fund did not have 


enough money to purchase the tickets and would we buy the 


tickets ourselves. 


6 | Q By the way, who wa. Mr. Maass -~ 


A Mr. Maass -- 


8 Q That you are talking about? 


9 | A -- he was chairman of the board and chief 


executive officer. 


Was he so in 1967? 


——————— ae 


12 A Yes. 

13 Q Throughout the entire year? 

14 A Yes. 

15 Q How long did he stay on at the SEcurity 


"| National Bank as chairman of the board and chief executive 


17 officer? 

18 | A I believe he retired in 1969. 

19 Q So that he held that title and did he perform 
20 those functions to your knowledge throughout 19687? 

21 A Yes. 

22 Q And until 1969, when he retired? 

23 A Yes, I believe so. 

24 Q By the way, with regard to the chain of 


command in the bank, who was the top officer of the Security 


24 


25 


Dowd-direct 3684 


National Bank in 1967? A 201] 

A Mr. Maass. 

Q And Mr. Clifford was the president in that 
year? 

A He was president and chief administrative 
officer. 

Q Was Mr. Maass senior and superior to 


Mr. Clifford iv 1967? 
A Mr. Maass was the boss. 
MR. COHN: Mr. Maass was the boss. 
May I have this group of papers marked for 
identification? 
THE CLERK: Several page document marked for 
identification as Defendant Dowd's Exhibit NNN. 
(So marked.) 
Q Mr. Dowd, I show you this exhibit, NNN marked 
for identification, and I ask you whether you recognize it? 
A Yes, they are the by-laws of the Security 
National Bank. 
Q And were those the by-laws that were in effect 
at the Security National Bank during the years 1967 and 1968? 
a I believe so. 
MR. COHN: If your Honor pleases, I offer this 


déocument into evidence. 
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A 20i2 
MR. KATZBERG: May I see it? 
(Shown to counsel.) 
THE COURT: Mark it. 
THE CLERK: Defendant's Dowd's Exhibit NNN, 
received in evidence. 
(So marked.) 
Q Mr. Dowd, vere these the by-laws that regulated| 
the affairs of the Security National Bank in 1967 and 1968? 
A To the best of my knowledge. 


MR. COHN: May I now read Section 3.5 to t&: 


jury? 
THE COURT: Yes. 


MR. COHN: Ladies and gentlemen of the jury, 


these are the by-laws as Mr. Dowd told you. I would 
now like to read to you Section 3.5: 

"The chairman of the board shall preside at 
a meeting of the board of directors. He shall be the 
chief executive officer of the association and shall 
be an ex-officio member of all committees of the 
board of directors, except the examining committee. 
He also shall have and perform such other duties as 
may be assigned to him from time to time by the board 
In the absence of the enioun of the 


of directors. 


board the president shall preside at all such meetings,” 


| 
| 
| 


| 
| 
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A 2013 


BY MR. COHN: 
Q Let me take you back now to the time that 
Mr. Maass came to you and asked you to contribute $100 to 
the Pauline Reday Fund. 
At that time, sir, did you know that this was 
the fund into which the various directors of the bank had 
previously been making contributions? 
MR. PATTISON: I object, your Honor. ° 
MR. COHN: As to his knowledge. 


THE COURT: I will allow it. 


A No, sir. vA 
Q You did not know that? 

A No. *v 
Q When Mr. Maass came to you and asked you to 


! 


make a contribution of $100, did you have a conversation with 
him? 

A He just asked me could I buy a ticket to the 
affair that was coming up out of my own pocket and I said 
that I would. 

Q Were you ever reimbursed for that hundred 
dollar contribution? 

A No, sir. 


Q Did you attend the affair for which you bought 


the ticket? 
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A I am pretty sure that I did. 


Q WAs this an affair involving a political 
meeting or a political group? 
5 Yes, sir. 
3] Q Incidentally, prior to the time that you 
7 attended the affair, did you ever while you were at the 
& Irving Trust Company or the Security National Bank or the 
9 Franklin National Bank, attend any political functions? 
10 | A No sir, I did not. 
11 | Q Did you attend any dinners sponsored by any 
12 political group? | 
13 A > sir, this was the first time. 
14 Q You didn't go to any golf outings or clam bakes 
15 sponsored by a political group? 
16 A Never have. 
17 Q Were you ever involved i any way with tie 
18 solicitation of contributions from the directors that 
19 contributed to the Pauline Reddy Fund? 
20 A No, sir. 
21 Q Now, prior to the fall of 1967 except for this 


22 huidred dollar contribution that was solicit: d from you by 
23 Mr. Maass, did you have any knowledge whacsoever of the 
24 political contributions system then in effect at the Security 


National Bank? 


24 


25 


A 


Q 


political contributions were made at the Franklin National 


Bank, while you were employed there? 


A 


Q 
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No, sir. 


Did you ever acquire any knowledge as to how 


No, sir. 


3688 
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At the Irving Trust Company while you were 


employed there? 


A 


Q 


No, sir. 


Now, when for the first time did you ever have 


a conversation with anyone on the subject of political 


contributions? 


A 


Q 


A 


place? 
A 


Q 


I believe in the fall of 1967. 


Can you pinpoint the month, sir? 


Probably September or October | 


Of 1967? 


Yes. 


With whom did you have this conversation? 


With Mr. Clifford. 


And do you recall where the conversaticn took 


In his office. 


And was anyone present other than Mr. Clifford 


and yourself? 


A 


I believe his secretary was present. 


bes 
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How did you come to be in his office at that 


I believe he asked me to come in. 


(Continued next page.) 
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Q Now, tell the court and jury what yourconversa- 
tion was with Clifford at that time on the subject of politic 
contributions? 

A Mr. Clifford said that he was having -- he and 
Mr.Maass were having a problem with the Board of Directors, 
that they had been buying the tickets of these political 
dinners, but that several of the directors had been complaini 
that they were not paid enough and he felt the bank should le 
into alternative ways of buying tickets to these affairs. Mr. 
Clifford said that it was his experience and other banks, es- 
pecially in the larger banks, that they attended these dinner 
but he was sure that they didn't ask their Directors for money. 
He wasalso sure that they didn't attend those events unless 
they were on a perfectly legal and proper basis. So he asked 
me if I would speak to other bankers and find out how they 
handled this problem. Hesaid he was qoina to speak to Mr.Shea, 
T believe, about it. 

9 Now, when you had this conversation with Mr. 
Clifford, did you have any knowledge or prior experience what 
soever in this area of political contributions? 

A No, sir. 

oO Then after you had this conversation with Mr. 
Clifford, what if anything did you do? 


A I realized that I didn't have the background an 
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I believe Mr.Clifford had told me if T had any questions to 
talk to Mr. Maass who handled the matter at the bank. So I 
went into Mr. Maass' office and I asked if he would explain t 
me how this program worked. 

7 A Mr. Maass talked about now the bank operated. 

8 


He said we really had three markets that we served. We had a 


| 
| 
| 
| 
| 
! 
6 | @) What did Mr. Maasr say to you? 


9 good branch system and we had a lot of individual and personal 
10 checking accounts. 

11 We also had the corporate market. That ig what I had 

12 | been engaged in primarily. 

1 | We atso had a third market, which was municipalities. 
| He explained that just as corporations needed money from time 
a to time, as they needed checking accounts and savings accounts, 
16 || that municipalities, needed places to put their money and 

17 || also needed to borrow money from time to time and that they 

18 || also needed to obtain interest on their excess monies that the 


| had and he said it took a lot of time and effort to service 


and he sugyested that I took to several of the other officers 
in the bank who had more direct experience thar he. He said 
that one distinction between the municipal business and the 
corporate business is that the politicians wanted us to 


| 
the municipalities, but he felt it was a profitable business 
| attend the dinners and he said attendance at the dinners, ir. 


| 
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his experience was a prime requirament to keep those deposits. 
He said it was a very competitive business. Wehad all the 

large benks and the Long Island banks, active in it and they 


4 
5 expected you to be there when they ran these events. 


ticket or a table and the manager would forward it to Mr. Maas#. 


If Mr.Maass concurred that it was to the best interest of the 


6 He said that he had handled the matter by asking the 
7 | Directors to contribute a $109.90 a month out of their direct- 
8 | ors fee and he had set this program up apparently a while ago 
9 | and what he did after each Board meeting he would collect thei 
10 | fees or have his secretary do it and then he would give them 
11 to his secretary who would deposit them in a special account 
12) that they kept, the Pauline Reddy account, end he told wa on 
13 | the other side that the request for contributions would bas- 
14 || ically come in from the branches and the branch manager would 
15 || look at it and if he felt it was worthwhile to attend, he woul 
16 || indicate it on the request that he thought we should buy a 
17 || 

| 


bank, then he would ask Ms. Reddy to issue the check, obtain 


He said that sevral of the directors had complained 
about this and he said he had increased -- it appeared they 


18 
19 
20 || the ticket, and forward it to the branch manager. 
objected because they were not paid enough in the way of fees. 


24 || He said that he had increased the fees at one point and it was 


; not enough and he approached Mr. Clifford to see if there was 


t 
oO 
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not an alternative way of doing it. After this conversation I 


spoke to two of the knowledgeable officers of the 


bank in this 


area, Mr. McCabe who ran the branch system for the Security 


National Bank, and I spoketo Mr. Charles Dickerson who ran the 


branches on the east end of Long Island, and they both con- 


curred in Mr. Maass' view that this was -- 


clearly all hearsay. 


“MR. PATTISON: I object at this time. This is 


THE COURT: I will sustain the objection at this 


time. 
MR. COHN: X am sorry? 
THE COURT: At this time I wil? sustain the obje 
tion. 
Q Was Mr. McCabe the same gentleman that contribu 
ted a $190 to the Pauline freddy Fund? 


A Yes. 


of the various branches? 


A Yes. 


by which requests had come in for political wmntributions to 


the Security National Bank? 
4R, PATTISON: Objection. 


THE COURT: I'll allow it. 


Q And you say that he was the officer in charge 
Q And did you discuss with Mr. McCabe the thought 


| 
A 2021 
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2| A He simply said that requests came from the bran 
3 managers and if they felt it was worthwhile, they forwarded the 
; request to Mr. Maass and if he thought it was worthwhile, he 
5 | had Ms. Reddy buy the ticket or tickets. 
. Q Did you also speak to Mr. Dickerson about this 
. | Subject? 
8 A Yes. 
9 Q And tell us again who Mr. Dickerson was? 


A Mr. Charles Dickerson was the Viebresident in 


10 
11 charge »f the Eastern branches for Long Island. 


MR. KATZBERG: Objection. 


12 Q Did he have a conversation with you on this 

13 subject? 

14 A Yes. 

ib Q What did he say to you and what did you say to 
16 him? 

, MR. PATTISON: Same objection. 

18 | THE COURT: It is hearsay. 

19 MR.COHN:I£ Your Honor pleases, I do not want to 
20 pursue the point, but would Your Honor permit me to 

21 give the background to the 4~-y? 

22 THE COURT: I wilt allow it for that reason only. 
9° MR. COHN: Thank you. 

24 Q What we are trying to do is this -- 

25 
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THE COURT: Yes. 


MR. COHN: Withdayvn. 
Q Tell us what “Mr. Nickerson told you in your 
conversation concerning the subject of the method used at tha | 
time for the purpose of chanaing these requests for political 
contributions? 
A YT asked Mr. Dickerson why we buy these tickets 
and he said “wa buy them because we have a lot of municipal 
deposits.” 
Ta said that he undastood that the bank had close to 
a one hundred million dollars in deposits and that we -- that 
when the politicians wanted us to attend a dinner, it was 
appropriate to ace. If you didn't go you were missed and you 
simply had to be there and that it was good business as far 
es he was concerned. 
Q Then what if anything did you do after you had 
this conversation with Mr. Dickerson and “Mr. McC.»e? 
A I recoqnized the next thing T had to do was 
carry out “ir. Clifford's assiqnment. I called several different 
banks and asked them how their corporate customers bought 
tickets to attend these political affaire and they indicated 
to me that their method -- that the most prevelant method 
seemed to be that the senbr officers of the bank were paid 


sufficient salaries that when there was a reqiest to attend 
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2 || a dinner, they simply bought the tickets out of their own 

3 pockets. The other prevalent method was where the other group 
4 of officers would contribute to this fund ana whenever there 


5 || Was @ need to attend, the tickets would be bought out of that 


6 fund ° 


8 (continued next pace) 
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0 And that at that tire -- let us fix the time 
3 again. 
‘ Are we still talkino about September, 1967? 
5 A That would be September of 1967. 
. Q Now, at that tine, “ir.Mowd, did you have any 


knowledge with respect to the laws stipulated in political 
A I gathered from ‘ir.Maass' comments that the ban 


could not buy tickets themselves, but that I had no familiari 
with the law beyond that. | 


| 


3 Q Had you ever sean Section 610 of Title 18 Unite 
13 States Code at that time? 
14 A Never heard of it. 
15 Qo Tad anybody evan shown you that law? 
16 A, No. I don't even think in the bank we were awa 
7 of it. 
: 18 | ° Nad you ever talked at that tine -- withdrawn. 

19 Had you ever talked at that time -- 

, 20 Why did you ao to “r. McCabe and ™r. Nickerson and Mr. 
4 Maass after you spoke to Mr. Clifford. 
22 


MR. KATZBERG: Objection. 


Ask him did you qo? 


0 You went -- what was your purpose of going to 


9 23 THE COURT: Rephrase your question. 


| 
| 
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Mr. Maass and Mr. Dickerson and Mr. McCabe at that time? 
MR, KATZBERG: Same objection. 
MR. COHN: This whole case involves knowledge, 
your Honor. 
THE COURT: It is also whether or not there was 
conspiracy. 
I will dlow the question. 
MR. COHN: Thank you, Your Honor. 
THE WITNESS: I simply did not have enough back- 
ground in this area that myself. 
I felt before I did any investigation like this 

I ought to find out why do we attend dinners at all an 

the gentleman I spoke to gave me the background, so wh 

I called the other banks, I felt more comfortable in 

what I was talking about. 

QO After you had these conversations that you have 
told us about, what if anything did you then do? 

A I realized that it might be possible to ask 
several of the senior officers if they would buy the tickets, 
since directors did not, perhaps we could do it. 

I spoke to several of my associates and we kicked arcu 
the subject of whether we could buy tickets and we agreed tha 
if we would help the bank out we would, but we all had child-~- 


ren and mortgages and did not feel that we can do much more 
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than buy an occasional ticket. 

Q Did you ever talk to Mr. Clifford after that 
first conversation with him on the subject? 

A Yes. After this I went back to Mr. Clifford and 
briefed him on what I learned from the other  anks. 

Mr. Clifford said at that time that he and Mr. Maass 
decided they were not going to ask tle directors to buy tickets 
any further. 

As far as he was concerned we could just forget about 
it. 

I aid I did not think that was the ca because Senio 
officers, the ones that I spoke to, they felt we had 100 
million dollars at risk in terms of deposits andcould not 
afford not “o attend these events; that we could be hurt. 

I said that I had spoken to several of the senior off- 
icers alsc as to whether we could help out and said I felt 
from time to time if he and Mr. Maass needed us we would buy 
a ticket but told him we did not have the money to buy ticket 
in any quantities and could not replace the directors. 

Q What did Mr. Clifford say? 

A He said he spoke to Mr. Shea about it and Mr. 
Shea said it was a legal matter and Mr. Shea had assigned 
Mr. DeGennaro to look into it, and to wait a couple of days 


and call Mr. DeGennaro. 


r 

| 
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2 | Q This is September or October of 1967? 
3 | A All within a few days of my first conversation. 
4 | Q You knew Mr. Shea was General Counsel for the 
5 | bank at that time? 
6 | A Yes. 
7 | Q Did you know who Mr. DeGennaro was? 
8 A Yes, a partner and associate of Mr. Shea. 
9 Q Prior to September-October of 1967, did you hav 
10 any occasion to talk to Mr. DeGenraro? 
: LN Yes. I worked on several loan propositions with 
adh him and he got to know -- well we got to know each other some 
13 || what. 
14 Q Did you consult with Mr. DeGennaro prior to 
15 this time on legal matters affecting the bank? 
16 A Affecting loans. 
17 Q Was that your area of administration at the time? 
18 In the area of loans? 
19 A Yes. Strictly commercial lending. 
20 Q Prior to October 1967? 
21 A Yes. 
22 Q Did there come a time when you spoke to Mr. 
23 DeGennaro? 
24 A Yes, a day or two later I called him and asked 
25 him if he had been briefed by Mr. Shea and he said yes, and 


- ‘ ) 
2028 


ey 
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would appreciate my briefing him on what problems seemed to 


be from the bank'. view. 

I explained the probler that Mr. Maass and Mr. clifford 
had in terms of the directors not wanting to buy tickets any 
further and we had substantial amount of deposits, one hundred 
mitlion dollers and said that it was the consensus of the 
officers that we had to buy the tickets. 

I told him what ot’ banks *ad done and what their 
corporate customers had done to handle the problem and he 
appreciated it. 

He said he only had looked into it preliminarily, into 
the problem, and said the bank could not make political con- 
tributions. 

I said the problem is tha bank wants to buy tickets 


and he said that he was told to look into the political con- 


tributions. 
Q Did he tell you who asked him to look into it? 
A He said Mr. Shea. 


Mr. DeGennaro said the bank cannot make political con- 
tributions. 

I said that seemed to fly in the face of other banks 
and since they were attending there must be a way the bank 


can buy tickets. He said he would look into it and get back 


to me. 


A 2029 
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Q What did you do after that first conversation 
with Mr. DeGennaro? 
A I just told Mr.’ Clifford that I spoke to Mr. 


DeGennaro and that he was looking into the matter. 

Q Did youspeak to Mr. DeGennaro acain? 

A Yes. He caled me back a few days after that an 
he said that he had looked into the matter and had some chser 
vations. First it is not a matte. of buying tickets, he said. 

While from our standpoint we wanted to attend the even 
and from his standpoint had to be political contributions, if 
the dollars went to the political organizations and therefore 
it was a question of whether the bank could make political 
contributions. 

Ye said the bank could not make political contributions. 

I said how do they attend these dinners? 

He said, the way to handle it ia the way you told me 
the individual officers of the banks can do anything they 
want and the bank not only cannot buy tickets, but cannot 
reimburse any officers for any expemas for these dinners. 

He said the officers of the bank could purchase the 
tickets out of their own pocket and voluntarily. 

He said if it was strictly voluntary and no coercion, 


if they wanted to do it on their own, it was fine. I said 


we can ask the officers to substitute for the directors. 
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: I spoke to several officers and we were not paid 
| he thought about that and he said the matter of what we pay 
! 


} 
| 
enough to take over active rolls that the directors had and 


5 || ourofficers is a matter for the bank to decide. The bank can 

6 | pay its employeesany salaries that is reasonable. 

7 | I said, do you mean we can raise the salaries of the | 
8 | officers $100 per month to make the contributions? | 
9 | He said, you can do that as long as the money is the | 
10 | pronerty of the officers. 

11 | Re said you cannot take the money from the bank. If you 
1 | want to give a salary increase permanenty, it goes into their 
13 | pocket and you can ask them to make political contributions 

14 | on a voluntary basis, and they are free to do without coer- 


cion and that would be perfectly proper. 


(continued next page) 
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Clifford| 
Miele:dp | Q Prior to that time, did you know the directors | 
2am? 2 i | 
% ll had been contributing one hundred dollars a month to the 
?/ 4 | 


Pauline Reddy Fund? 


| 

| 

| 

A Yes, 
! Q Had you imparted that information to Mr. DeGenaro 
| A Yes. I filled him in on that in my first conversa 
| tion with hin. 
| Q So Mr. DeGenaro knew from you about the one hun- 
| dred dollars a month contribution from the directors? 

| A Yes. 

| I explained how the requests came in, how they were 


collected and how they were put in the Reddy account. 


4 Q Did you know that Mr. Shea was a director of the 


Security National Bank? 


A 


Yes. 


Q Did it come to your knowledge that Mr. Shea con- 


Security National Bank? 


| 

| 

| 

| 18 | tributed one hundred dollars a month to the Reddy Fund? 

| 19 | 
20 | Q At that time, in October of 1967, did you have an 
| 21 | knowledge as to what the large New York City banks were paying 
“| officers who held the equivalent positions as to those of the 

a 


A Their salaries were probably double ours for the 


A No. I knew all d‘rectors contributed. 
| 
equivalent officer status. 
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Q Did you discuss this with Mr. DeGenaro? 
A I mentioned to him we didn't get paid the salar- 


ies that the New York banks had as well as the fact that we 
all had mortgages and children. 
Q After the second conversation with Mr. DeGenaro, 


what dia you do? 


ee 


A I wer to Mr. Clifford and told that -- well, I 
outlined Mr. DeGenaro's conversation to him and said it was a | 
‘atter of political contributions, not buying tickets, and 
the bank couldn't make contributions and couldn't reimburse 
any officers, making contributions that she officers could buy 
the ti-kets on their own is strictly vo)untary without coer=- 
cion. 

I told him I understand he and Mr. Maass both bought 
these tickets out of their own pocket, but the rest of the 
officers wouldn't be able to do it financially and Mr. DeGenar 
said the officers could receive any raises the bank gave then 
and that it had to be strictly their money. ‘The money belonge 
to tue officers and if the cfficers s.opped making contributions 
and did not wan: start, it was etill his raise end we coul 
not take it back if he decided not to ccntribute. 

Mr. Clifford said -- I expleined if we confined a grou 


of volunteer officers to take over the duties the directors had 


of purchasing these tickets and he said that sounds ali right 


| 


Q 


8 A 
9 Q 
10 A 
11 Q 


12 reported 


13 A 
14 Q 
15 A 
16 Q 
17 | 

| 
18 A 
19 | Q 
20 
21 A 
22 Q 


A 


but you speak to Mr, Maass. I went to Mr. Maass’ office and 
explained to him what I heard from Mr. DeGennaro and Mr. Maass 


said he would think about it. 


6 conversation you had with Mr. DeGennaro, did you report accura ely 
to Mr. Clifford what Mr. DeGennaro told you? 
| 


you to Mr. Maass -r Mr. Clifford? 
to you when you presented tnis to Mr. Clifford and Mr. Maass? 


23 | Mr. Clifford and Mr. Maass? 


|| office ana they asked me to go over the Suggested program agai 
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When you reported to Mr. Clifford after the secon 


Yes, I am positive I was accurate. 

Is the same tru. when you reported to Mr. Maass? 

Yes. 

Did you lie to Mr. Clifford or Mr. Maass when you 
to them about yo..xr conversation with Mr. DeGennaro? 

No. 

Did you embeliish this advice? 

I was careful and factual as I usually am. 


Did you misrepresent Mr. DeGennaro's advice to t 


No. 


Did you withhold anything that Mr. DeGennaro sai 


No e 


What happened after «hese conversations with j 


The next day Mr. Clifford called me to Mr. Maass’ 


24 


25 


r , 
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and I did 

I explained what Mr. DeGennaro said and the guidelines 
he would give and Mr. Maass and Mr. Clifford said they concur ed 
in the program and let's go ahead with it if we can find enoug 
officers willing to contribute on a voluntary basis. 

Mr. Maass then pulled out the officers’ directory and 
started to go down the officers' names, 

I don‘*t know that Mr. Clifford stayed there, but he 
said he didn't -- 

Q wet me interrupt you for a moment. 

At this point, in 1967, how long had you been employed 
at the Security National Bank? 

A * little short of two years. 

Q How long, to your knowledge, had Mr. Clifford bee 
employed at the Security National Bank? 


A The same pertod of tine. 


there were in the Security Nat onal Bank, referring to the fal 
of 1967? 
A I think we had about sixty officers. 
Q Did you know all of those sixty officers, sir? 
A No. 
Q You told us there came a time when Mr. Maass had 


taken a list of officers‘ directory? 


| 
————EE 


Q At that time can you tell us how many officers 7 


te 


tS 
ioe) 
' 
ooo 


A 


Q 


Dowd-direct/Cohn 


fa} 2035 3706 


Right. 


Did that have listed all the officers of Security 


National Bank? 


A 


Q 


A 


Yes. 
What happendd after that? 


He went down the list and asked if I knew some 


of the people. 


The ones I knew I indicated, and he called Mr. Powell 


in and asked if he knew the names of officers and he explained 


the intended program to Mr. Powell. 


time? 


Q 


A 


Was anybody else calied into the meeting at that 


I believe Mr. McCabe and Mr. Honan. 
Were they old-time officers of the bank? 


Yes. 


Mr. McCabe was around quite a few years, and Mr. Honan 


a few years, 


Q 


All of these other persons were in the bank much 


longer than you? 


A 


Q 


A 


Yes. 
What happened after that? 


We came up with a list of names of officers we 


knew that we felt could be called to ask to make the volunta 


contrilutions. We had:a list perhaps of 20 or 25 officers. 
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Mr. Maasssaid we really only needed one dozen, but 

3 || since we had additional requests from time to time if we had 
4 || Zifteen names he would fec1 satisfied. 

5 When we finished that, Mr. Maass reminded me ~~ before 


6 that, we'd discussed whether we would have to give increases. 


7 Q Before that. 
8 Let us go back to the discussion of officers’ names. 
9 What criterion w-s vsed among the people present in 


10 | that room for the selection of officers’ names? What standard 
ll || did you use? 

12 A Mr. DeGennaro had suggested it be officers who 

13 || would have the best interests of the bank. He said he felt it 
14 || should be officers who wanted to do it on their own and 

15 therefore I mentioned to Mr. Clifford and Mr. Maass and the 

16 || consensus was we shou.d only ask those who were willing and 

17 || have the best interests of the bank, in mind, senior officers 
18 || who would stick around for a while and not retire or resign. 
19 Q Were there officers named, proposed at that mect~ 


20 || ing, who were rejected by any of the persons present? 


A Yes, 
22 Q What were *ae grounds for rejection? 
28 A The other executive vice-president was Mr. VanSan 
24 || and they indicated that he might be retiring early. 


25 Q As you went down the list, were there any other 
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2 officers where someone said let's take him or not take him? 


3 | A I am sure there were. 
4 Q Any reasons for that? 
5 UA Some were approaching retirement and some were 


g || Junior and others were unsatisfactory. 


7 THE COURT: All right. 
8 We will take « recess at thie point. 
9 . Do not discuss the case with one arother or anyon 
10 not on the jury. 
ll (At this time the jury withdrew from the courtr 
9 at 11:40 a.m.) 


(Contin ied next page) 
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Jone Qn 2038 


THE COURT: Mr. iiaftalis. you are not going 


to bring coffee in the Courtroom. That's wrong. 


MR. wAFPTALIS: Your lionor, I am not. 


TiiE COURT: Yeu shouldn't takc food or 


anything in the Courtroom. It's not the place 


f6r it. 


All right. Bring the Jury in, 


(Jury present.) 


DIRECT EXAMINZTION 


8 Q Before we continuc, what if anything else 
13 


a BY MR. COUN (Cont! 4): 
happened at that meeting? 


" In September or Uctober of 1967, how oled 
5 
. was Mr. Maass, to your knowledge? 
16 A I think he was about 67, past the retirement. 
17 

age. 
“ Q Was he functioning at the bank at that time 
19 . . 

on a full time vasis? 
ad A Yes. Ue was responsible for the investment 
21 

| portf:i.o full time. 
7 | Q Reporting to the bank on a Gaily basis? 
A lie was in every day. While Mr. Clifford 


carried the responsibility day to day of running the vank 


and moving & forward, tir. Maass was in every day. 


2 


w 


P= 


o 
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~ 
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I don’t think he was out one day for illness 


or any reason. There is no question, Mr. Maass was the 


boss. 

Q Let's go back to the meeting whare a list 
of officers had been produced and you were discussing 
officers wao could be invited to participate. 

As I recall your testimony or the last 
thing you told us about is you were yoing down a list of 
officers and I think I asked you about what criteria 
was being used to select the officers. 

Did there come a time at that meeting where 
some 15 or 10 names were finally agreed upon? 

A No, we had a list of 20 to 25 that were 


agreed upon as potential volunteers for the club. 


Q Was anything said at that meeting concerning 
salaries? 

A Yves. 

Q Tell us exactly what was said at that 


meeting concerning salaries? 

A Mr. Maass and Mr. Clifford said they didn't 
need salary increases, they were paid enough and they 
would continue. They were doing it before making the 
$100 a month contributions. They were making the con- 


tributions out of their own pockets but they could 
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2 | understand the rest of the officers couldn't do it 
3 | out of their own pockets. 
4 The discussion came up as to how much of 
5 | a raise. I suggested if wo are going to ask the officers 
6 to substitute for the dirsctors to contribute $1,200 a 
7 | year and we'd ave to increase the officers salaries 
8 $1,200 a year. 
9 MR. KATZBERG: Who was present at the 
10 meeting? 
il THE WITNCSS: I know myself, Mr. Powell 
12 and Mr. Maass, and I beliave Mr. McCabe and 
13 Mr. Honan were there. 
14 Then someone raised the question of if you 
15 gave someone a $1,200 increase, there was income 
16 | taxes and a figure was arrived that would enable 
17 an officer to contribute up to $1,200 without being 
18 hurt, without having to hurt him financially, 
19 because we didn't have people ovarpaid. 
20 After that, Mr. Clifford, befors ne left, 
21 told Mr. Maass to make sure I reviewed this again 
with Mr. DeGenaro so that Mr. Maass asked me to 
go back to Mr. DeGenaro and review the program we 
id propesed with aim for his final clearance, 
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BY MR. COHN: 


Q Did you do that? 

A Yes, 

Q Did you have another conversation with 
Mr. DaGenaro at this time? 

A Immediately arter leaving the chaimzan's 
office, yes. 

Q This is the third conversation you had 


with him on the subject of political contributions? 


third occasion, when you spoke to him? 

a I told him I discussed his poirts with 
Mr. Clifford and Mr. Maass and they agreed we'd ask the 
officers, cee if we can gat a group of officers to take 
over the function of the directors in buying the tiskets 
tothe political event and came up with a list of 20 or 
25 officers that we intendec +o approach to voluntarily 
contribute $1.90 « mouth and increase thefs salaries 


* $1,700 a year te erakia them to make contrbituions 


22 ‘ 
without cost to therselvas. 
I think that covered the program we had 


proposed. tis said he had been thinking about it and 


had some obgsctations. 


i A Yas, 
u Q Tell us what the conversation was on this 
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lie said it has to be voluntary. He said, 


don't think you should have Mr. Maass or Clifford 


ask people." 


5 
I said, "If I ask, there will he a difference 
6 
in title.* 
7 
lie said, “The difference between the 
8 
chief «ecutive or administrator is a larse one. I would 
9 
prefer that the rank be close,so there is no inference 
10 
of coercicn. Please make sure that you ask whether 
i 
they want to join on their own. Ask them if they ‘fant 
12 
tojoin the club. Then, if you want to,tell them about 
13 F 
the increasc,. 
14 
"The key is it has to be voluntary.” 
15 
On the raise, he said, “it you give a 
16 
fellow $1,700, it has to be his money. All the raise 
17 
can do is put him in a financial position to make the 
18 
contributions." 
19 
Ue said, "I don't want the money to auto- 
20 
matically be taken out of anyone's account. ie gets a 
21 
permanent raise and I want to see it gets creditsd to 
22 
the officer's checking account.” 
23 
All employees get paid by having the net 
24 


proceeds credited to their personal checking accounts. 


He said, I*d like to make sure if they 
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get the increassa, its credited to their cnecking account 
so they can spend it as they see fit. 

"If tney tell you tomorrow they will not 
contribute, you couldn't ta @ raise back, I don't 
want you taking the monoy out of their checking acccunt 
and putting it in the officers' fund. ‘whey should issue 
their own check or pay this cash each time they want 
to contribute, 

"When they get paid, they can do this 
anc bring it down to Pauline Reddy." 

lie askec, "“liow were we going to handle 
the matter of the payments?" 

I said, "The same way, officers will make 
out the check or cash to PUaline., she deposited in her 
acccunt snd whan requcsts for tickets came, they'd Le 
forwarded from the officer to Mr. Maass. ile would 
approve and have Miss eddy issue the checks." 

2 The third sonversation you had with 
Mr. vaGenaro,is there any doubt in your mind that you 
told him about the $1,700 raise? 

A Ho. 

Q Is there any doubt that you told Mr. DeGenaro 
that $500 would be retained by the officers for incoue 


tax? 


n ORAL 
t+ 
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A I am positiva I did. Ue said, "You can 
pay them $1,700, $1,2C0 or $3,000.° 
. Q Did you tell him at that tine, the officers, 


to contribute $100 a month for these contributions or 


for the purchase of these tickets? 


A No, sir. ile said he wanted them t~ issue 


their checks. 
Yy Did Mr. DeGenaro .object in any way to 

the plan you have told us that you outlinc in that con- 

versation?s 


A No, sir. Ue said th.» was purely legal 


as long as we followed the guidelines. 


Q Did you tel” ic. DaGenaro that this would 


be the plan the bank would put into effact? 

" A I told him Mr. Maass and Mr. Clifford ap- 
° | proved it. I was asked to go back and review with hin, 
me presuming he approved of the plan, we'd put it into 
. effect. 
20 

Q AS a result of this conversation you had 
. | with Mr. DeGenaro, this third telephone conversation, was 
ak it your understanding that this plan was legal and ap- 
" proved by counsel? 
” A Yes,. and I still believa t*.+ it is lega:. 
25 


Q Was there any doubt in your mind, after you 
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finished talking to Mr. DeGenaro, ti at *his plan was legal? 
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A I had no reservaticns about it. 

Q Throughout the time you stayed at Security 
National. did you ever have any understanding that the 
plan was illegal? 

A No, sir. 

Q You told the Jury there was a meane 
by which officers were paid their salaries. 

Explain that. Sid the bank physically 
issue a pay check to its officers each weak? 

A No. We credited the net proceeds of their 
pay to their checking account, but we gave them a voucher that 
indicated the gross pay, deductions and net amount 
contrinuted. 

Q Did every single officer have their own 


checking account at the Security Wational? 


A Yes, a free checking account, 
Q Was this in their own name? 
A He can decide whether it was his name or 


his wife's or both. 
Q Let's assume Friday comes, he's supposed 
to be peid. 
What happened to his pay on Friday? 


Wet pay would be credited to his checking 


h 


3 

account. 
Q 
4. 


Q 


received 


A 


agains t 


A 


Q 


| as) 


i 
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He'd get the advice on Thursday evening. 


The officer never saw a pay check? 

Rigat. 

But he received a paper telling him he 
amount of money? 

Yes. 

Did he have the free right to write checks 
caecking account? 

Yés. 

Dic tne officers do this? 

That's how I paid my bills. 


When Mr. DeGenaro said there would be no 


deductions, was he talking about the bank taking out 


$100 a month? 


A 


Yes, like savings bonds, where we withhold 


from each pay slip. de wanted a physical act by the 


officer making the contributions. 


7 


He didn't want an automatic payroll deduction 


but a paymont affirmatively made by tie officer? 


A 
Q 


aA 


Yes. 
Yhis is wiat subscquently was done? 
Yes, 


Did you follow his advice in all respects? 


Yes. 


iv 
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Q Did you ever ask Mr. DeGenaro for legal 
opinion? 

A Yes. 

Q Tell us what that conversation was? Was 


it the same third conversation? 

A Yes. I said I'd appreciate giving ne 
a legal opinion, a letter confirming the details of this 
plan, and its propriety. 

Q What did he say? 

A He said he would prepare such a letter 


ana forward it to us. 


Q Did he ever do that? 
A No, sir. 
Q id you ever ses a written legal opinion 


from Mr. DeGenaro? 


A No, sir. 


(Continued on next page.) 
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BY MR. DOWD: 


Q Did you ever ask him for that written legal 


paper after that? 


A Yes. In response to several officers, I 


said we have a verbal opinion but Mr. DeGenaro said he 


will confirm it in writing. One or two asked if I received 


it and I hadn't. I called Mr DeStefano several weeks 


reviewed it with Mr. Shea and the firm and he didn't feel 


later and asked him why I didn't receive it. He said he 
a legal opinion was necessary. He said this law was on 
the books for 50 years, never enforcement of it against any 
bank, no cases on the matter and his opinion would be a 
restatement of the law. Everything else I told you is 
common sense. He said, we don't feel a legal opinion is 
appropriate at this time. 

Q After vu had this third conversation with 
Mr. veGenaro that +r.u told us about, what did you do? 

A I went back to Mr. Clifford and told him I 
spoke to Mr. DeGenaro about the program in its final 
form and reviewed it, that's the one Mr. Lowe was present 
at, he said, "Pine, review it with Mr. Maass.”* I told 
Mr. Maass we got concurrence of counsel and went down as 


to what I told Mr. DeGenaro and he said, "Fine, co ahead 


and call the officers you think will be willing to join. 
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Let me know if they are willing to join or not." 


about the third conversation that ycu had with Mr. DeGenaro, 


Q 


When you went to Mr. Clifford and told him 


did you tell Mr. Clifford what Mr. DeGenaro told you? 


said. 


about the third conversation with Mr. DeGenaro, iid you 


hold anything back? 


A 


Q 


A 


Q 


A 


e) 


A 


Q 


Yes, sir. 


Did 


I am sure I gave him everything that «au 


Did 


No, 


you hold anything back? 


you lie to Mr. Clifford? 


sir. 


When you went to Mr. Maass and told him 


No. 


Did you lie to him? 


No, 


~id you accurately report what Mr. DeGenaro 


sir. 


told you to Mr. Clifford and Mr. Maass? 


told you you go do? 


A 


Q 


A 


Yes, 


sir. 


You precisely told them what the lawyer 


Yes. 


I was asked to call the officers r 


volunteered to enlist ard Mr. Poweil I think had some 


names that I think he wou.) call on and I don't know if 


23 


24 
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there were any other officers i 1. X called the 
officers I had the responsibili.y to call. 

Q Flow was it decided that Betty Jaeger would 
get involved in this? 

A That didn't come up at that time. The way 
it was proposed we would continue with Miss Reddy but once 
we got the concurrence and going ahead, Mr. Clifford 
suggested since Mr. Maass was going to be retiring shortly 
and since it was outside money, that he would like Mr. 

Maass and M-. Powell to be the ~"ficers responsible for «he 
supervision of the fund. i :m sure Mr. Powell mus. have 
selected Miss Jaeger jrst as Mr. Maass selected Miss 

Reddy. 

Q Mies 71egex was Mr. Powell’s secretary and 
Miss Reddy - is Mr. Maass’ secretary? 

A Yes. 

Q Dig you talk to any officers and ask them to 


volunteer to this program? 


A Yes. 
Q © you recall who? 
A I know Mr. Brooks, and one other officer 


charged in the indictment, a group of other officers. I 


enlisted Mr. Casey, Mr. Dutra, Mr. Vandermark. 


Q How about Mr. Hart? 
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Yes, sir. 
What about Mr. Broc. ? 
Yes. 
How about Mr. Gargar.3? 
Yes. 
Mr. Bradley? 
Yes. 
Mr. Dutra? 
Yes. 
Were there any others? 
Yes, sir. I am sure a third t) - half at 
least one third must have been officersI spoke co. 
Q Can you recall any other names? 
A No, sir, but if you refresh my recollection. 
Q You don't deny you spoke to a group of 
officers and asked them to join and contribute to the 
fund? 
No, sir. 


Did you do this after the conversations with 


Yes, sir. 
At the time you had this conversation, was 
it your understanding what you were proposing to these 


officers was legal? 


24 


25 
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" Bh No question about it. 
Q Did you receive a $1,700 raise? 
A Yes. 
Q Did you make contributions of $100 a month? 
A Yes, cir. 
Q Through what period of time did you make the 


$100 a month contributions? 

A All the way through December 1972 when I 
announced that I was leav.:.4. 

Q Who did you make those $190 contributions 
to physically? 

A I had my secretary give them to Miss Jaeger 
and consequently to Mr. Chadwick. 

Q Was there a time you gave the contributions 


to Mr. Dutra? 


A I am sure I gave it to him, too. 
Q Referring to the Long Island Affairs Club -- 
A XY think Miss Faeyer maintained those 

records. 


Q Yeu say there came a time when you stopped 
in the summer of 1972, is that correct? | 

A Yes. 

Q Wry did you stop? 


A I had told Mr. Clifford I was leaving the 


_ 


to 


wo 


f 


an 
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bank to accept the presidency of the Nassau Trust. 


Q 


Ard -~ so from October of 1969 to the 
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summer of 1972, you contributed the rate of $1,200 a year? 


A 


Yes, sir. 


(Continued on next page.) 
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ty 
whe you were 
A 


Q 
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Did you ever decline or refuse to meke a paymen 
called upon to make one? 
No, sir. 


Did you make these contributions to the various 


funds throughout this five year period voluntarily? 


A 


0) 


9 ] 
A 
Q 
reprisal? 
A 
9 
A 
Q 
A 
0 
to the checks? 


A 


Yes. 

And anybody ever threaten you? 

No, sir. 

Hasn't anybody ever coerced you? 

No, sir. 

Anybody ever intimidate you? 

No, sir. 

Did anybody ever threaten you with job reprisal 
No, sir. 


Did anybody ever threaten you with financial 


No, sir. 

Did you make the payments by cash or check? 
I beliaveall of them were by check. 

Do you have those checks? 

No sir, I don't. 


Will you tell the court and jury what happened 


When I left the Nassau Trust CompanylI asked the 


a 


to senc all of my records which included my checks that T kap 


in the hank, to ma, but apparently they had heen mislaid be- 
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| 


1973. 


° At my request did you make a sexurch of your home 


| 
’ cause I did not have any of the checks allthe way up through 
for the checks? 

A Tt have. 

Q Nave you inquired elsewhere to see if those checks 
could be located? 

A Yes. 

Q There has been offered into evidence and accep 
| 


into evidence the Pauline Reddy account, te Betty Jaeger 


account and the Arthur Chadwick account, all of which indicate 


5 that you made contributions at the rate of $100 a month? 
16 uN Yes. 
17 
Q ™® you aeny it? 
- A No. I madeevery one. 
19 
0 Do you dispute any of the references in the 
record that Mr. Katzberg offered into evidence reflecting pay- 
21 
ments by you? 
A No, sir. 
Q You don’t deny any of it® 
24 
A No, sir. 
25 


Q Let me take you back to the time when you had 
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2 | 
conversations with other bank officers to contribute to this 
. ; 
program? 
4 
A Yes. 
5 
9 You recall speaking to Mr. Hart? 
| 
| A Yes. 
1 ‘| 
| 9 Tet us talk about Mr. Fart. 
8 
A Yes. 
9 
9° Pid he work underyou, 7ir? 
10 
A He was the officer in charge of Municipal Develop- 
11 
i ment for the bank. 
12 
Q Tell us what Mr. Hart did with the respect to 
13 
municipal development? 
14 
A He was the officer whose prime responsibility 
15 
was to see that we developed Municipal accounts. 
16 
ie) Was it his practice to call upon various people 
17 
involved in Gvernment? 
18 
A Yes. 
19 
9 And you know that of yar own knowledge? 
| 
20 
A Yes. 
21 
Q And did he report back to you? 
22 
ry Yes. 
23 
re) Now, is there any doubt in your mind that you 
24 
spoketo Mr. Hart? 
25 


A Ho doubt. 


Po 
~ 


3727 
| 


4 Doud/direct/cohn 2057 
2 Q And where do you recall speaking to him? 
3 A I asked him to visit my office and I went throug 
4 || -— I explained to him that the officers -- that tha directors 


5 || had previously been buying the tickets to these dinners, but 
that they did not vish to continue, that the senior orficers 
were going to take on the responsibility of buying the ttkets 


to the dinners and would he join with us on a voluntarily basi 


oo ~_ m 


by contributing $100 a month to a fund out of which we would 
10 | buy the tickets to these affairs. 
11 | Q What did Mr. Hart say to you? 


12 A Mr.Hart says he would. He said that he recogniz 


13 || that we had to attend these dinners and he said that we could 
count oa hin. 
Q Did you tell Mr. Hart about a $1700 a year raise? 
A Yes. | 
Then I told him that -- I said, “Good because I have 
been authorized to tell you that the bank will recommend you 


; for a $1700 increase, which would give you $1200 to be able 


20 || to make the contributions.” ‘ 

21 Q Did you explain to him about the lalance of the 

se 9500? 

23 A Yes. 

24 Q What did you say to him about that? 

25 A The difference would be for any income taxes that 


| 


—————————————— 
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he might have to pay on the $1709. 


Q De you recall where in oatticular this conversa 


tion took place? 


A It was in my office. 

9 Were the two of you alone? 

A Yes. 

Q » «6othis a secret meeting? 

A No, siz. 

0 Was there other occasions prior to that time 


when you and Mr. Nart were in your office alone? 

A Reaqularly. 

Q And did anybody instruct you to talk to Mr. 
Hart in secrecy? 

A No, sir. 

12) Was there any conversation at the time that the 
officers meet and select officers, that they would have con~ 


versations with anybody in secret? 


A No, sir. 

Q Was there any policy adopted at that time? 
A No, sir. 

Q pid you know at that time that “r. Hart had 


been attending dinnere on tickets that had been bought by the 


directors? 


A Yes, sir. 


— 


to 


be 


~ 


@ 


ec 
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Q And I am talking about dinners sponsored by 
political groups? 
A Yes. 
Q Did you ever threaten Mr. Fart? 
A No, sir. 
Q Did you ever intimate him? 
A No, sir. 
.¢ ] Did you ever coerce hin? 
A No. 
Q Did you ever make any threatsto Mr. Hart as to 


job discrimination? 

A No. 

Q Did you ever make any threats to Mr. Hart of 
financial reprisal? 

ls °. 

Q Did Mr. Hart ever complain to you that he did no 
want to jin and make these contributions? 

A Never. 

Q pid Mr. Hart ever complain to vou that this 
was not a voluntary act on his part? 

A No, sir. 


Q Did Mx. Hart ever complain to you that he was 


| 
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Q 
Trust Company 

A 

Q 
Company? 

A 

Q 


A 


A 


Q 
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as vou told us? 


j 
There did come a time when you went to the ey 


Yes. 


Did Mr. Hart then go to work at the Nassau Trust 


Yes, I brought him with me. | 
pid you bring him in? 

Yes. 

You hired him? 


Yes. 
He worked for you at the Nassau Trust Company? 
Yes. 


When he was no longer at the Security National 


Banx and Mr. Bart was now working for you at the Nassau Trust | 


Company, did he ever complain to you that while he was at the 


A 


Q 


Q 


Nassau Trust 


A 


Q 


| Security National Bank he had been threatened or coerced? 


no, sir. 

pid he ever tell you -~- 

en. PATTISON: I cbject to this form as leading. 
“TIE COURT: I will allow it. 

pis he ever tell you that when you wers at the 


Company that he had not made these payments? 


No, sir. 


Did he ever tell you when you wre at the Nassau 


g } | Doud /direct/Cohn A 206] = 
| 
' Trust Company that he had been threatened or in any way coerc 
| by any one concerning this program? | 
‘| A No, sir. 
5 Q Now, let me take you to another gentleman that 
. | you told this Jerry that you talked to. Let us talk about Mr. 
7| Brooks. What was Mr. Rrooks' job at the bank at the time that 
i 
| you spoke to him? 
9 A Mr. Brooks was in charge of the Pivarhead Office, 
0 | The County Seat of Suffolk County. 
ii | Q Do you recall where it was that you spoke to 
12 || Mr. Brooks? 
eT A In my office, I believe. y 
| 0 By the way, where was your office at that time? 
aa B On Main Street in Huntington. 
6 | 0 Mr. Brooks had come in from Riverhead to come 
17 | 
| to your office? 
a A He camé in regularly. 
ad Q Again, was this a secrat meeting? 
2 | A No, sir. 
21 | Q Were yau alone, Mr. Brooks and yourself? 
2 | a Yes, hut the door wasop2n and my secretary was 
ll sitting right outside. 
24 | Q Tell us what you told “r. Brooks at the time that 
25 


you discussei with him his joining this proqram. 
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A Much the same as with Mr. Hart, that the dtzectors 


had been buyi: 3 the tickets, to these political affairs, but 


they objected to continuing the practice, that a group of 
senior officers had detded «hat they would try to take on the 


| 

| 

| 

responsibility and on a voluntary basis, and I asked Mr. Brock? 


would he be willing to contribute a $190 a month to an officer!s 
fund outof which we would buy the tickets to these affairs. 
Q Did you know Mr. Brooks before he came into ssasit 
office? 
A Yes, I worked closely with him and felt him to 
be a very able officer. | 
Q Were Mr. Brooks and Mr. Hart two of the officers 


that you had suqaested at this meeting that you told us about? 


A Yes. 

9 And didyou say anythina to Mr. Brooks concerning 
voluntariness? | 

A Yes, IT told him -- I asked him if he would 


join on a voluntary basis. Mr. Brooks told me he knew it was 
important to attend these affairs because he had the Suffolk 
County major account in the Riverhead office. 

'e) You are talking ahout municipal accounts? 


A Yes, and he recognized that we simply had to 


|| attend. 


| 
Q And did you tell Mr. Brooks ahout a $1700.00 raise? 


| 


| 


} 


| 
| 
| 


} 
| 


| 
| 
| 


A 
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Yes, I told him the same thing that I was glad 


that he was willing to p.itch in to give us a hand and I was 


glad to tell him that I would beable to recommend him for a 


$100 a month increase -- for an increaseof $1700 that would 


enable him to maxe the $100 per month contribution, so that 


there would be no cost to him. 


Q 


And what did -- withdrawn. 


Did Mr. Brooks accept and aqree to join the plan? 


A 


Q 


Mr. Brooks accepted right then on the spot. 


Did Mr. Brooks -- withdrawn. 


Did you ever threaten Mr. Brooks in any way? 


A 


Q 


A 


Q 


No, sir. : 
Did you ever ‘ timidate Mr. Brooks in any walt 
No,sir. 

Did you ever coerce Mr. Srooks in any way? 


No, sir. 


hid Mr. Brocks evr complain to you that he didn’ 


want to join this program? 


A Never. 

Q bid you ever threaten Mr. Rrooks with anv joh 
Aiscrimination? 

BR No, sir. 

a) nid you ever threaten Mr. Brooks with any fin- 


ancial reprisal? 


A 


No, sir. 


11 


that you wers at the bank that his contributions and participa 


tion was not voluntary? 


position was at that time? 


office for the Security National Bank. 


you tell Mr. Gargano in substance precisely what you told Mr. 


Brooks 


0) 


A 


A 


Q 


A 


a” 
A 


Q 


A 


Q 


and Mr. 
A 


0 
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Pid Mr. Brooks ever tell you during all the ti’ 


| 
| 
| 
| 
| 


No, sir. 
He never complained to you about that? | 
No; sir. | 

t us take the next gentleman, Mr. Gargano? 
Right. | 
Can you tell the court and jury what Mr. on 


I believe at that time he ran the east northport 


} 
| 
| 
| 
Did you know Mr. Gargano prior to this time? | 
| 
I felt that he was a fine, able, upcoming wr 
pid you have any convemation with Mr. Gargano? | 
| 
Yes. | 
So that we can fore-horteéa this for the jury, dial 
| 
Hart? n 


Yes. 


And if I were to ask you tc repeat that convers 


tion; would your testimony be the same as it was with regard 


to Mr. 


Hart and Mr. Brooks? 


A 


Yes. 


al 
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2 |] Q Did Mr. Garqano join the program? 
3 | A Yes. 
4 | fa) Did he get a $1700 raise? 
5 | A Yes. 
6 || Q By the way, when you got the $1700 raise in 
7 || October of 1967, what was your salary at that time? 
8 || x I believe it was $26,590.00. 
Q | 9 Now, did you ever threaten Mr. Gargano? 
10 || A No, sir. 
un | Q Did you ever intimidate him? 
12 || A No, sir. 
13 |] @] nid you ever coerce him? 
14 | A | No, sir. 
15 | 9) Did he ever complain to you that he did not wan 


16 to joinAor make the contributions? 


17 A No. 

18 Q Did he ever tell you that it was not voluntary? 

ait A wo, sir. 

20 | ) Nid he ever tell you that he felt he was coerced? 

21 | A No, sir. 

22 | Q Did you ever make any threat of job discrimina- 

23 | tion against Mr. Gargano? | 

24 A No, sir. ‘ | 

25 Q Did you ever threaten Mr. Gargano with financial 
| 
| 
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reprisal if he did not join the program? 

A Noe, sir. 

Q You told us that you also had a conversation 
with Mr. Vandermark and Fr. Bradley? 

A Yes, 

Q And to foreshorten your testimony, if I were to 
ask you the same questions as to the conversation you had 
with Mr. Vandermark and Mr. Rradley that you told us that you 
had with Mr. Hart and Mr. Brooks, would your answer be the 
same? 

A Yes. Fvery officer that I spoke to I spoke in 
the same manner, excspt those officers such as Mr. Dutra, who 
I felt were being paid -- 

2) I will speak to you about Mr. Dutra later. 

That is a little bit of a different situation. Let me for the 
moment confine your testimony to Mr. Vandermark and Mr. Bradl 

Did you speak to those two officers in the same manner 
and the same substance that you told us about that you spoke 
to Mr. Hart and Mr. Brooks about? 

A Yes. 

e) Did you threaten either omof those officers? 
In any way? 

A No. 


Q bid you coerce or intimidate them? 
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A No. 
Q Did you threaten either of those officers with 
job discrimination or financial reprisal? 
A No, sir. 
'¢) Neither of those officers at the time you were a 
the bank compluined to you that they felt threatened or coerce 
with respe t to their paticipating in the program? ¢ 
A I was a friend of every one of those officers 
and no one ever came to me and told me that he was upset or 


concerned about contributing to the program. 


Q Do you know Mr. Dutra? 
A Yes. 
@) Did there come a time when “ir. Dutra came to wo 


under you? 

A Yes. 

Q Ro was not an officer of the bank in 1967; is 
that correct? 

A That's right. 

Q Do you remember when it was that Mr. Dutra came 
to work for you? 

A I believein the beainning of 1969. 

Q And in what capacity did he come to work for 


you? | 


A As vice-president. 
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Q At that time had your job assignment changed fron 
lending to something else? 
A Yes, I had been asked by Mr. Clifford to take th 


responsibility of developing a marketing department for the 


| 
| 
bank. | 
9 We will come to that in a *°- minutes. | 

Let me take you back now while we're on the subject of 
who you talked to, to Mr. Dutra. 


Mr. Dutra was hired by the bank to work under ya; is 


that so? 
A Yes. 
9) You recall ever having acnversation with “r. 


Dutra when you asked him to join this program? 


A Yes. 


| 
| 
Q To the best of your recollection tell us sbout | 
when this conversation took place? 

A I believe this was probably in the Summer of | 
1969, afterhe had been thare a while. 

oO At that time where wereyou and Mr. Dutra phy- 
sically located? 

A I believe at that time his office was down on 


the lower level in Huntington. 


Q Was this the same offices’ that you were at 


in 1967? 


16! | 


24 | 


25 | 
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Q And will you tell us -- withdrawn. 

Where did this conversation take place between Mr. 
Nutra md yourself? 

A I can't recall whether it was in my office or 
his office. 

@) And tell the court and jury what your converse-~ 
tion was with Mr. Dutra. 

A By that time I had been given the responsibilit 
for business development as part of the marketing department 
and the function of attending political events was really a 
business development function and I had been asked to assume 
full responsibility for attendance at those events as well 
as all the other events. 

Q Did you take over this whole operation as part 


of your responsibility? 


A Yes. 
Q You don't deny that, do you, sir? 
A No. 


(continued next page) 
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You do not pass this responsibility onto anybody 


No, sir, my responsibility. 


And to the extent that any officer junior to you 


g || participated in this program or exercise any discretion, do 


| you accept responsibility for that officer? 


~) 


g || A Yes, for Mr. Dutra, Mr. Casey, Mr. Chadwick, 


|Miss Jaeger, any officer that handled that program for me I 


_assume a hundred per cent of the responsibility. 


| 
| 
Q Going back to Mr. Dutra, what was the mnvranton 
| with Mr. Dutra concerning his participation in this program? 
Tell us what you said and what he said. | 
Q Since the attendance at these political events | 
| and the matter of developing municipal deposits had come under | 


| the marketing department, I asked Mr. Dutra to accept the 


| responsibility for being the director of marketing. I felt 


| affairs and for him to do it by being willing to contribute 


that it would be also appropriate for him to attend these 
|e hundred dollars a month to the officers‘ fund. I asked him | 


if he would be willing to do it on a voluntary basis, because | 


it would be for the best interests of the bank and certainly 


in line with his responsibilities. I did not mention a eatery | 
increase because at the time he was making, I believe, $35,000 | 


a year, and I was only making thirty-four. 


tr 
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Q How much were you maki. j at that time? 


> 


Thirty-four -- 

Q Thirty-four, thirty-four five? 

A I know I was making less than he and I felt he 
was being well-paid, and it wouldn't be inappropriate to ask 
him to join, if he would do it out of his own pocket. 
| Q And this thirty-four, thirty-four five, you 
were getting had built into it the seventeen hundred dollar 
increase that you had gotten two years before? 

A Yes. 

Q But you did not offer Mr. Dutra an increase; is 
that correct? 

A No, sir, 

Q Did Mr. Dutra to your understanding have a choice 
at that time? 

A Yes. 

He said he had been well-acquainted with this type .- 
program, and he said we could count on him. It took hima 


couple of days, but he said that he'd be willing to pitch in. 


Q Again, did you threaten Mr. Dutra? 

A No, sir. 

Q Did you coerce him in any way? 

A No, sir. 

Q Did you threaten him with job discrimination or 
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financial reprissal? 

A No, sir. 

Q Is it your understanding that Mr. Dutra joined 
the program voluntarily? 


© 
A Yes. 


and complain to you that he was not participating in this 


Q Did he ever coine to you while you were at the aa 
program voluntarily? 


n No, sir. 
Q Let me take you to a gentleman h the name of 
Mr, Casey. 


Did there come a time when Mr. Casey came to work for 


Security National Bank? 


A Yes, sir. 
Q In what capacity was Mr. Casey hired at the bank? 
A ‘eo was hired as a vice-president to be in charge 


of Business Development. 

Q Did you know that Mr. Casey was a lawyer licensed 
to practice law in the State of New York> 

aA That was one of the qualifications that I took to 
mind when we hired hin. 

Q bid you have a conversation with Mr. Casey with 
respect to his participation in this program? 


A - think Mr. Dutra and I had a conversation where 
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we agreed that it would be appropriate to ask Mr. Casey, since 
he was heeding Business Development which included Municipal 

Development, to join the Club and I believe Mr. Dutra spoke to 
Mr. Casey, but I know I spoke to Mr. Casey when I was able to 


yet the five thousand dollar ince~-ease and told him I had gotte 
that kind of increase and that I would ask h.im if he would 


join the Club and contribute $1200 a month, which I had under- 


| stood had been discussed with him by Mr. Dutra, and he said 


that he would be deiig. 4. 
Q To the best of your recollection, at the time 


that you had this conversation with Mr. Casey, how muci. « 


| Mr. Casey being paid by the bank? | 


A You'd have to let me see the recor?’s to refresh 
my recollection. 
| 
Q Let me go on to another question while Mr. Katzberg 
is looking for Mr. Casey's card. 
MR. COUN: Do you have any objection if I show 
him this copy? 
MR. KATZBERG: No. 
Q (Continuing.) Would you take a look at Mr. Casey's 


card and call off his salaries, please? 


A We hired him in January of 1970 for $30,000 and 


| in January of 1971 he received a $5000 increase, which is what 


I was talking about that brought him up to $35,00. 


—_ 
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Q At the time that you invited Mr. Casey to join 


3 | this pregram, he was receiving a salary of $35,000 a year; is 


that what you are telling us? 


1g || you when-you were at the Security Hational Bank and tell you 
17 || that in his opinion this program was illegal? 

18 || A Never, sir. 

sad Q bid Mr. Casey ever come to you at the time that 


99 || you were at the Security National Bank and tell you that he 


4 
5 | A Yes. | 
, | Q Did you ever threaten Mr. Casey in any respect? | 
7 | A No, sir. | 
8 | Q Ever threaten hin with job discrimination or | 
5 | financial reprissal? | 
fl A No, sir. | 
11 | Q Ever coerce him? | 
an A No, sir. 
~ Q Intimidate him? 
1} 
14 | A No, sir. | 
is | Q Did Mr. Casey, who was a lawyer, ever come to 
| | 
| 
| 
| 
| 
| 


was committing a crime by participating in this program? 


] 
21 || 
22 | A Never, sir. 
1] 
| 
23 | Q Did there come a time after you left the Securit 


94 || National Bank that you went to the Nassau Trust Company that 


95 || you hired Mr, Casey? 
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A I asked nim *:o come and join me there. 

Q And after he came to the Nassau Trust Company and 
he no longer was employed by the Security National Bank, did 
Mr. Casey ever come to you and tell you that he was coerced or 
intimidated or threatened or forced to join this program when 
he was employud at the Security National Bank? 

A Mr. Cohn, Mr. Casey and I were good friends. We 
worked together at two different banks. We were personal 
friends. lie visited me and I visited him and never until he 
testified in this court a couple of weeks ago did he ever 
indicate in any wav that he thought this program was illegal 
or improper. 

I counted on Mr. Casey because I felt he was a lawyer, 
a successful ;wlitician and an e.verienced banker, and I gave 
him the responsibility for the administration of this program 
because I felt r could count on him to handle it properly 
without question, 

Q And he never told you when you were at the Nassau 
Trust Company that when he was at the Security National Bank, 
he committed a crime? 

A Naver. 

Q Now, will you tell the Court and jury how the 
pay-out was made out of the fund during the period of time 


that Betty Jaeger was maintaining this Betty Jaeger Fund? 


SE 
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To be more precise, in your own words, explain to the 


| 
jury how requests for contributions came from various politi- 


3 
4 || cal organizations, how they were channelled through the bank 
| and how the decision was made to ultimately make the contri- 
6 bution. | 
1 | Take your time and explain as best as you can to this 
s| Court and jury. 
9 | A What we dic was to carry over the directors’ 
program, Instead of the directors, who had been making the 
11 | contributions to the fund, we asked the individual officers 
12 | to do it, and what we did was to ask each officer if he would 
13 | contribute a hundred dollars a month or fifty dollars a payday 
14 | to Miss Jaeger. They would take his check or cash and give 
15 | it to Miss Jaeger and she would deposit it to her special 
16 | account. Then as far as the requests for contributions, they 
17 | would continue to come in as they did before. For instance, i 
18 | you were the manager in the East Hampton branch and the local 
19 ! Democratic committee wanted you to go to a clambake, they 
oo | would send the request in to you as the manager. If you 
21 | thought it made good sense, because you had deposits from the 
22 || Town of East Hampton or you felt it would be good to attend 
23 the clambake because there would be a lot of politicians or 
24 businessmen, for whatever reason, you would indicate it on 
25 | the request, "I recommend that we buy two tickets to the 

| 
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lambake." And then you would send it down. 

In the early days when we first got the program off the 
ground, it would go to Miss Jaeger and she would get it 
approved either by -- well, it had been approved by the mana~- 
ger. It would be reviewed by Mr. Powell in the early months 
and after that mostly by myself and after Mr. Dutra by 
Mr. Dutra, and after Mr. Casey by Mr. Casey, and then when 
Mr. Casey hired Mr. Chadwick, it was reviewed by Mr. Chadwick, 
and if any of us that were in the particular review function 
thought it was also worthwhile, then -- that's the function 
that Mr. Maass had previously done -=- then we would concur 
with it, put an okay on it, give it to Miss Jaeger or 
Mr. Chadwick and they would issue the check to the East Hampton 
Democratic Committee, and they would obtain the ticket or 
tickets, and that would be sent probably to Miss Jaeger or 
she might have them sent to the manager and he would receive 
his tickets and attend the clambake. 

Q Was there also a procedure where requests for 
contributions came directly into the bank headquarters? 

A Yes. 

Q Explain to the Court and jury how these requests 
were processed. 

A In time the politicians realized they could save 


a lot of time if insterzd of sending it to the manager of the 


| 
| 
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East Hampton Offices they sent it into Mr. Maass or Mr. Clifforh 


directly, that they got better results there. They would send 


it into them as senior officers of the bank and particularly | 


| the larger organizations would. They would ask Mr. Maass or 


Mr. Clifford to approve it and they would indicate on it, 


"Yes, I think we should attend, by what table," and then it 


would come to myself or whoever was involved in it and we'd, 
naturally, with the approval of the boss, give it Miss Jaeger 
or Mr, Chadwick and they'd buy the tickets. 

Q Did you know during the period of time that Betty 


Jaeger was involved ir the disbursement of this money, that 


she maintained records? 


| A Yes. 
| Q That was never any secret to you? 
A No, sir. 
Q bid you know, Mr. Dowd, during all the time that 


| you were at the bank that these particular three checking 


|} accounts that you told us were given by the bank to their 


officers, had recor s that were maintained on microfilm at 


the bank? 

| A Yes. 
Never any doubt in your mind about that? 
No, sir. 


Did you alsc know through all the time that you 


23 


24 


22 
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had been working for the bank, if anybody wanted to get your 
checks that you made to this contributions system or anybody 
else's checks all they had to do was go to the bank and make 
a request for the microfilm? 

A No question about that. 

Q I take it it would take some time to have the 
bank make the microfilm print-out, but it could be done? 

A Yes. : 

Q Is it fair to say that every single check that 
went into this political contributions system became a part 


of the permanent record of the bank? 


A Yes, sir. 
“7 
Q Now, let me take onto a new subject. 
You told us in 1966 and in 1967 you were involved in 
lending; is that correct? 
A Commercial lending. 
Q Did there come a time when your area of operation 
within the bank changed to a new area, a new point of view? 
A Yes. » 
We had brought Mr. Bradley in as Senior Vice-President 
and Mr, Clifford gave him the responsibility for the 
commercial lending area of the bank, and my duties had begun c 
to broaden into other areas, and I was asked to take the 
responsibility for the advertising and public relations relate 
? 


mH o 


| 


funccions of the bank. 
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Q Was there now created in the bank a new depart- 


ment which was headed by you? 


A Yes. 

Q And you were still Senior Vice-President? 

A Yes. 

Q Would you tell the Court and jury approximately 


when this took place? 

A I'd say the beginning of 1966 and by the end of 
1968 I had fully organized the Marketing Department. 

Q And did it come about that this entire political 
contributions system then became a function of this Marketing 
Department that you are telling us about? 

A Yes. 

Originally Mr. Maass and Mr. Clifford asked Mr. Powell 
to take the responsibility for the fund. Then it became 
obvious that Mr. Powell had other responsibilities in review- 
ing these requests and I became to take on a broader role and 
it became obvious it was a business development function, so 
by the end of 1968 the complete responsibility for the admin=- 
istration of the requests and the purchase of tickets was in 
the Marketing Department although Miss Jaeger still continued 
to keep the records under Mr. Powell's overall supervision. 


Q It was now in your responsibility? 
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A Yes. 
Q From that time on, did « Powell's involvement 
in the plan terminate? 

A I think by the middle of 1968 he was completely 
uninvolved. 

MR. COHN: May I have this document marked for 
identification, your Honor? 
THE CLERK: One-page document marked for indenti- 

fication as Defendant Dowd's Exhibit 000, 

Q Mr. Dowd, di’ there come a time when you were in 
the Marketing Department as you told us that a chart was pre- 
pared showing who the officers were, where they were located 
with respect to the various duties and responsibilities and 
departments in the bank? 

A Yes. 
Q Would you look at this paper and tell me if you 


recognize it? 


A Yes. 
Q Tell the Court and jury what this paper is. 
A This is a table of organization as to the Secur~ 


ity National Bank. 
Q Can you tell me, sir, by looking at the chart, 
as to which years you believe this chart relates? 


A Probably would be 1969 or 1970, because 
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2 || mr. Travers is President. 
5 Q Is it 1969 or 1970? 
A 1969, 1970. Either one -—— either one or both of 


those years. 


6 Q Let me interrupt you for just a moment. 

8 A Yes. 

9 Q Some came in, some retirsd, some were fired? 
10 A Yes. 

11 Q With respect to that chart, is it your best 


recollection that this shows the table of organization of the 


i 
7 Would the officers change from time to time? 
Security National Bank during the years 1969, 1970? 


14 A Yes. 

15 Q Was that chart prepared by your department, sir? 
16 A Yes, on the instructions of the Management 

17 || Committee. 

; Q That was prepared under your supervision? 

19 A Yes. 

20 Q And was that chart to your knowledge approved by 


21 || the Management Committee? 

22 A Yes. 

“3 Q And it became an official table of organization 
24 || of the bank? 


25 A It was all reported to and approved by the Board 
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of Directors. 


MR. COHN: I offer this into evidence, your 
Honor. 

(Shown to Counsel.) 

While that is being done, there is reference to 
some committees. I am not offering it for that purpose 
but only as a table of organization as to the officers 
of the bank. 

MR. KATZBERG: No objection. 

MR, NAPTALIS: May I see it? 

(Shown to Counsel.) 

MR. NAFTALIS: Wo objection. 

THE COURT: Mark it. 

THE CLERK: Defendant Dowd's Exhibit ooo received 
in evidence. 

MR. COHN: If your Honor pleag».s, I have dupli- 
cated this chart and I've had it blown it. I now have 
a blow-up of this chart which I would like to use for 
demonstrative purposes. May I ask that the blow-up of 
the chart be substituted for this chart so the jury may 
follow it? 

THE COURT: We will do that after lunch. 

We will take our luncheon recess now. Do not 


/ gcuss the case. Be back at 2:15. 
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APTERNOOWN SESSION : e 
DAVID DOWD, having been previously duly 


sworn, resumes the arent and testifies further as 

follows: 
DIRECT EXAMINATION 
BY MR. COHN (Continued): 

Q Mr. Dowd, before we proceed with the chart, 
let me just take you back for one or two items. 

Do you remember Mr. Lows? 
A Yes. 
Q Was Mr. Lowe also one of the officers that 


you spoke to about joining the club? 


A Yes. 

Q No question about that? 

A No question about that. 

Q Do you recall where it was that you spoke to 


Mr. Lowe about this? 


A I believe this was at his desk. 


Q Where was that at the time? 

A At the platform at Huntington. 

Q Approximately what time was this, if you 
recall? 

nh I believe it was in the afternoon. 

Q Give me a date or year, if you can. 


N t'd have to look at his Visi card to tell you. 


21 


24 
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MR. COHN: Would there we any objection to 
my showing the witness our copy? 
MR. KATZBERG: None. 

Q Would you take a look at Mr. Lowe's VISI card 
and does that refresh your recollection as to when you spoke | 
to Mr. Lowe about participating in this program? 

(Document shown to witness.) 

A I know we didn't give him an increase at the 
time, so the VISI does not help me. I believe though that 
it was probably in 1969, 1970. 


Q That is your best recollection? 


his desk? 

A Yes. 

Q Tell the jury where his desk was located, 

whenever it was that you spoke to him. 

A We had a large open area that was opposite 
the teller's area and on that open area we had probably 
10 or 12 desks. He had one of those desks ~- he occupied 
one of those desks. 

Q And was it in that large open area that you 
had the conversation with Mr. Lowe? 


A Yes. 


A Yes. 
Q At that time you said you spoke to him at 
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Q To foreshorten your test! mony, if I were to 
ask you the same questions as to your conversation with 


4 } 
| Mr. Lowe that I put to you with respect to your conversation | 


. | with Mr. Hart, would your answer be the same? 
. | A Yes. 
=f Q Would you tell us in substance what you told 
4 | Mr. Hart? 
. A Except that as adequate’y paid and I did 
uy | not think it \# necessary to offer Roger an increase. 
ye Q An. he was not offered an increasc? 
a K No, sir. 
wi Q And he joined the club; is that correct? 
ot A Yes. 
i Q And again, if I asked you the questions 
- about coercion and intimidation, .ould your answers be the 
7 same? 
18 | 
A Yes. 
a Q He was never coerced, intimidated, threatened? 
= A Never. 
* MR. COHN: May I show the witness a copy of 
- his VISI card, rather than produce the original? 
” THE COURT: Any objection? 
” Mr. KATZBERG: None. 
25 


Q Do you recognize this to be the VISI card 


cr 
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for your employemen 
2. Yes. 
Q z nt you to read to the jury each and every 

salary increase, when you received it, from 1966 to the time | 


you left the bank in 1972. 


A I began on February 14 with $25,000 a year. 
A 1966. 


{ 

| 

Q That's February 14 -- 
I received an increase of $2,500 on February 6, 

1967. | 
2 What was your salary with the incr 2ase? | 


A $27,500. 
Then I received a $1700 increase that I spoke 
about on November 27, 1967. That brought me to $29,200. 


fe) This was the $1700 increase that you told us 


about in connection with the pograM? 


A Yes sir. 

Q Did you receive any incresse after that? 

A I received an increase on January 8, 1968 that 
represented -- 

Q $1500? 

A That would have been $1500. 

Q What was that? 


$31,700. 
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in Januare of 1968? 
A 
Q Did you receive any others? 
A January 6, 1969 I received a $3,000 increase 
| that brought me to $34,700. 
On June 6, 1969 I received a $7300 increass 
} that brought me to $42,000. 
On January Sth of 1970 I received an increase 
of $5,000 that brought me to $47,000, 
On January 4, 1971 I received an increase of 
$3,000 that +rought me to $50,000. 
ie: That was January 4, 1971? 
A 1971. 
Q Did you ever get an increase after that? 
2. No. 
Q Prom January 4th of 1971 to September of 1972 
|| you received no increases? 
A Right. 
Q Thank you. 
Again so that there is no confusion with regar 
to your prior testimony, would you read to the jury from 
|Mr. Dutra's YISI card, and tell the jury the day that 
Mr. Dutra first went to work at the bank and what his salary 


was? 


: 
4 


25 


$$$ ————— 


- 3759 
9 C 
H 
USO Dowd-diract 


$35,000. 


On January 5th of 1970 he got a raise of 


{ 
A He joined the bank on January 2, 1969 at | 
$3,000 to $38,000. | 


On January 4, 1971 he received a raise to bring 


him to $40,000. 


Q And Mr. Dutra worked under you? 

A Yes. 

Q And he reported to you? 

A Yes. 

Q And then just finally with regard to Mr. Casey, 


will you be kind enough to read to the jury from Mr. Casey's 
VISI card the day he went to work and what his salary was? 
A Mr. Casey started on January 19, 1970 at 
$30,000. 
He received a $5,000 raise that we talked 
about earlier on January 4, 1971. That brought him to $35,000. 
Then on January 3, 1 972 he got $3,000 more 
that brought him to $38,000. 
Q If you recall we went over that with an eyeglas 


and that turned out to be $35,000? 


A I am sorry. 


Q So his last salary was $35,000 reported on 


this card? 
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A Right. . ©0391 
Q And now Mr. Dowd, you told us there came a 
time when the marketing department was set up at the bank. 
Was this a new department, sir? 
A Yes. 


Q Approximately when in point of time was this 


marketing department set up? 


A Probably all put together by the end of 1968. 

Q And were you assigned to head that department? 
A Yes, I was. 

Q Was this a new assignment for you, sir? 

A Yes. 

Q Prior to that time, did you have any experience 


in the field of marketing in the bank? 

A No sir, I didn't. 

Q Prior to that time your expertise was in 
the field of commercial lending? 

A Yes. 

Q What was the purpose or fu.uction of the 
marketing department? 

A The marketing department was responsible for 
all the public areas of the bank. For instance, responsible 
for the advertising, for new branch sites, for bank 


promotions, for public relations, business development area 
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of the bank and all of these things that help a bank gsow. 


Q Were you involved in obtaining new individual 


accounts, commercial and savings accounts? 

A The major function of the csepartment was with 
regard to the generation of individual deposits. 

Q Were you also involved in the generation of 
commercial accounts? 

A Yes, we had a business development department 
whose responsibility was the development of commercial 
business. 

Q What are we talking about here? 

A All the business firms in your marketing area, 


have them bank with us, borrow money from us. 


Q Was this companies, partnerships, corpo~ations? 
A Yes. | 

Q Merchant or commercial businesses? 

A All the stores, plants, businssses. 

Q That was within your marketing department? 

A Yes. 

Q Were you also involved with municipal accounts? 
A As part of the business development department 


we had a municipal development group. 
The individuals in that group were primarily 


concerned with the development of municipal business. 
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Q Was your department also involved in the 
opening of new branch offices? 

A Yes. 

Q Was that done under your supervision while 
you were in the marketing department? 

A That was another impertant function. 

We knew when we joined SFcurity National 
that it wouldn't be many years before the major New York 
banks came out and we had to build a very large branch 
system as soon as possible. We had some 30-odd branches 
when I joined and when I left we had close to 100. 

Q Tell the Court nad jury during the period 
from 1968 to 1972 approximately how many new branches you 
were involved with in opening for the Security National 
Bank. 


A Over fifty in the selection and in the 


marketing aspect of opaning them, obtaining the approvals 


and actual procedures for new business openings. 


MR. COHN: At this time may I with possibly 


the assistance of the Court Clerk set up a chart that 


I may use for demonstrative purposes? 


THE COURT: Yes. 


MR. COHN: May I have your permission to use 


that board? 
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THE COURT: Yes. 
| 


3 ; 
iR. COHN: Do you have any objection if I put 
4 | | 
i} it here, so I may explain it to the jury? 
5 |i 
THE COURT: None at all. 
6 || 
i MR. COHN: Thank you, sir. 
7 ; 
} THE COURT: I know they supplied us with 
8 | 
pointers, but I do not have one available in the 
9 | 
i} courtroon. 
10 | 


(continued next page) 
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19 | 
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Q Mr. Doud, that is a blow-up of the chart that 
you previously identified? 

A Yes. 

Mv. COHN: May I have the witness leave the 

witness stand, Your Honor, and approach the chart? 

THE COURT: Yes. 

MR. COHN: May I inquire of the ‘ury whether the 
can see it? 

THE COURT: I do not know if they can read the 
writing, but they can surely see it. 

MR. COHN: Perhaps we should move it closer. 

Q Mr. Doud, would you please approach the chart 
and first will you explain to the jury again what this chart 
is? What does this chart represent? 

A This is the organization chart of the Security 
National Bank in approximately 1969 or 1970. 

Q And at that time who were the Chairman of the 
Board and the Chief Executive Officer? 

A At that time it was Patrick Clifford. 

Q And does his name appear at the place where I 


am pointing? 


A Yes. 
@) Who was next in line, the Chief Administrative 
Officer? 


uo 


9 | 


24 | 
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A Martin J, Travers, Prasident. 
a) Does he appear at the line that I am indicating 
here? | 
| 
a Right. | 
°) Who was the next officer in charge of dia bick diet he 


tion under mr. Travers? 


A we rank Power was exeacutiva Vice-President. 


Q Does his name appear at the place where T am 


indicating now? 


A Yes. | 


9 Now, what were the divisions under which the off-~ 


icers and employees of the bank were divided? | 


A We really had four basic divisions in the bank. 

9 And point out to the jury which they were? 
| 

A We had a bankina division, we had an investment | 


Givision, we had a loan division and an operations division. | 
9] What was the function of the banking division? 


} 
A The hankina division was concerned with bringing) 


| 


in deposits to the bank. Their jobwas to get the business, 


get the deposits into the bare 


Q Who ran the banking division during those two 


years 1969 and 1970? 


Q Is this where you appear, vice-president, David 


A That was my responsibility. | 
! 


tro 


w 
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A Yes. 
Q Once the monay came into the bank, what happen 


to the money in the bark after that? 


A It was given to the investment division to 
invest. 

Q Who was in charge of that? 

A Mr. McCabe. 

Q John W. McCabe, Sentor Vice-President and he 


is listed as Senior Vice-Prasident? 


A That's right. 
9 What happened to the money after that? 
A To the extent we did invest the money, we put 


the money out in loans, so the loan division was responsible 
for all of the lending of money. 
Q Now, in 1969, and 1970, who was in charge of 


the loan division? 


A Mr. Bradley. 

Q Would you point his name out? 

A (Indicating). 

Q Senior lending officer, Robert J. Bradley, Sen- 


ior Vice-President? 
A Yes. 


Q What was the function of the operations division? 
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Téran the bank on a day to day basis. 


In other words, they ran the personnel, the build- 
a ing? 


The bookkeeping department, all the services of | 


the bank, the internal workings of the bank were the responsi+ 


bility of the operations division. 


| 
' OQ Who was the head during those years? | 
, | A That was Mr. Powall's responsibilit-. | 
| 
” Q Show the jury where he appears on that chart? | 
“ A (Indicatina.) | 
a o Chief operating officer Frank B. Powell. | 
rt Let us come back to the banking division. Would you | 
“Y explain to the jury how the banking division was subdivided | 
ad under your jurisdiction? | 
16 | A We really had twe main divisions, branch | 
a administration which composed of approximately sixty branches, 
8 | that were generating the deposits, and loans and doing business 
al for the bank. | 
is Q Let me just stop you there for a moment. Who 
7 was the branch administrations officer? | 
2 | A That was a gentleman by the name of Joe Pretz. 
23 | Q Ne was a vice-presidant? | 
” | A Yes. 


25 


How many districts -- withdrawn. 


2 
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Were the branches of the bank divided into various 
districts? 
A We had the branches broken cown into four 
districts and each district has a number of regions. 
District #1 encompassed RBrookhav..:. and ths Eastern 


end of Long Island. 


Q Who was in charge of District #1? 

A It varied from time te time. 

2 Was that Mr.Dickerson? 

A That probably would be Mr. Dickerson. 

Q Would you just check it again on the small copy 
A Mr.Dickerson. 

° And eat was in charge of District #2? 

A Mr. Van Darling. Hehad all the remaining parts 


of Suffolk, Huntington, Babylon, Islip. 

Q District #3? 

A Mr. Milford. He had the branches located in 
southwest Suffolk, mid Nassau and the southeast portion of 
Nassau. 

Q District #47? 

A James Agnew. fle -he had the r:esaining western 
portions of Nassau County, the northern and southern. 

Q All of these districts and all of these officer 


wore they all under your supervision? 
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y) | A Yes. 
3 Q And they ran all the branches? 
4 A Yes. 
5 Q And you in effect drew them and administred the 


5 branches of the bank? 

7 A Yes. 

8 | Q New branches were opened up within those regions 
9 and werethey assiqned »% the particular district they were 


~ 


10 located in? 


1] A Yes. 

12 2 Were you responsible for opening these branches? 
13 A That would be through the marketing department. 
14 || Q We will come to that. 

| Under you, sir, «nat is the next department? 

6 || A That would be the marketing-planning develop- 


17 ment under Mr. Dutra. 


18 Q Mr. Dutra is directly under you; is that 


19 correct? 


20 A Yes. 
21 Q Who was under Mr. Dutra? } 
22 || A He had two areas, he had a fellow named Bob | 


23 || Wohling who was in charge of advertising, public relations, 
24 | new products of the bank and branch development of the bank. 


25 He also had Mr. Casey-- | 


aR 
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Q Point out where Mr. Casey stands? 

A He was in charge of the bank branch development 
program, 

Q He was under Mr. Dutra? 

A Yes. 

9 And Mr. Dutra reported to Mr. Dowd, no question 
about that? 

A No question. 

Q You ran Dutra and you also ran Casey; is that 
correct? | 

A Yes. 

Q No question about that? 

A No, sir. 

Q Under Mr. Casey, what do we have? 

A We have the Long Island division that was run 


by Winston Park. It was the municipal development of the 
bank. Under him he had a group that was concerned with the 
development of Nassau Municipal deposits, Suffolk Municipal 
deposits, and Federal and State. 

Q Eac’ one of those boxes represents a various 
function with a separate officer, such az the Nassau group 
under Mr. -- 


A 9 Donohue. 


Q And the Suffolk group? 
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Nr. O'Doherty. 


‘e) All of this was under your supervision as well? 
A Yes. 
Q Now, coms down to this column and tell us what 


that represents? 

A Alse under Mr. Casey was the Regional Business 
Development Department that was supervised by Mr. Seikel, 
then there was the Unions and group business under Mr. Arm- 
atrong, then the iustitutions which were really hanks under 


Mr. Stevenson, new business contacts under Mr. Fitzsimons, 


then the officer call program, then Mr. Ch dwick Meetings 
and Events Section. 
Q Arthur Chadwick was he concerned with meetings 
and events? | 
A That was his function. 
Q With reqard to all of the officers and all of 


these boxes, all of this was run under your supervision; is 


that correct? 

A Yes. 

q. and that is what you did for the salary that 
the bank paid you7 

A Yes. 


@) During 1969 and 1970? 
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Z 
1 | 
»| MR. COHN: At this time, Your Honor, I am through 
a with the chart. May I have your permission to move it 
; over to the side? 
: | THE COURT: Surely. 
¢ Q Before wa leave this chart, the investment division 
> ce run by anothsr officer? 
i 
P t Mr. McCabe. 
9 Q You had nothing to do with that? 
on | A No, sir. 
mi Q And the loan division was run by Mr. Bradley? 
| 
12 A Yes. 
- | Q You had nothing to do with that in 1969 and 1970 
at 
| 
14 | A No, sir. 
15 | Q And the operations division was run by Mr. Powel]? 
A Always, Mr. Powell. 
" | 0 And Mr. Powell had all of these people under 
! 


him and all of these groups and all of these agencies? 


A Yes. 


Would you please resume the witnees stand. 


Q Thank you. 
: (Witness resumes witness stand.) 


Q Now, Mr. Doud can you explain to the jury how 


24 commercial accounts were invited into the bank, how they were 


95 handled and what was done with regard to bring/ng in commer- 
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cial accounts, commercial lending, which were all under your 
supervision at least durirg the time this chart would trace? 
Would you state it in your own words so that the jury will 
understand what the workings of the bank were? 

A We had an ordinary program to make sure that 


each of the branch managers knew who the commercial firms 


| 
} 
| 
| 
} 
| 
| 


were i their market area and the business development function 


would be to obtain all the names & those organizations from 
Dun and Bradstreet and from the telephone directory and set 
up a program to make sure that the branch managers ca: led 

on those commercial firms. Thsy would also make it a point to 
see that the officers of the branches attended the various 
important social, charitable, business and political events 
where we would have a chance to meet a number of these bus~- 
iness men in the different areas at work time. 

Qo Yere the comsercial accounts an important ele- 
ment of the bank‘s business? 

A That really was one of the key areas of growth 
of the bank and there was an area that Mr. Clifford was 
particularly able. 

Q And you were involved then with sending out 
people to attract this business into the bank, rijht? 


A Yes. 


Q Vere these people really different from salesne 


| 
| 
| 
| 
| 
| 
| 
| 


3774 


| 
| 
= 
11° Doud /direct/Cohn A 2105 
| Maybe you don't call them that in the bank, but in essence is 
| 
3 | 
|| that what they were doing? 
4 
A That is what we did. 
5 
'@] You'd send out a call officer and what would he 
: do if he wanted to attract an account into the bank? 
i 
7 
| A Hopefully he would drop by, introduce himself 
~ 
| to you and tell you we are a fine bank and we'd love to offer 
9 
our s¢rvices to you as a lawyer and hope that you will start 
10 
| banking with us. 
1 
; Q What services did you have available that were 
12 || 
|| offered tc prospective commercial accounts? 
13 
A Checking accounts, savincs services, trust 
14 
|| services, lending services. We have the whole gamet of bankin 
15 
services. 
16 
Q Did you also perform payroll services for comm- 
| 
7 
| erical institutions? 
18 
A Payroll services, check reconciliation services. 
19 
QO Is that something to your knowledge that the 
20 
| call -officer would explain to a potential customer of the 
21 
| bank? 
22 | : 
A Yes. 
23 | 
| Q Why was it necessary for the call-officer to 
24 
|| attend dinners or functions with effect to commercial accoun 
i : 
A The problem is that if you just waited for the 
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commercial customer or prospective customer to walk in the 
Goor, you are going to wait an awful long time. You had to go 


out to find him. That means you'd have to find an occas‘on 


—_______4{—____—_- 


| 
’ where he'd be at. While it was effective to call on each indi 
7 idual business man, it wss more effective to fird him at an 
| event where you could visit two or three or five or tenor 
2 fifty customers or prospective customers, at one meeting. It 
9 was just more economical to attend dinners, than to call on 
10 || them individually. 


(continued next page) 
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Q What type of dinners would the representatives 
of the bank customarily attend with respect to obtaining 
commercial accounts? 

A All of the business type dinners, the Gowanus, 
the Trade Associations, the Lona Island Associatims. Itwould 
be all the charitable events, the Boy Scout Pinners, the 
Girl Scout Dinners,. Those type of causes. It also would be 
all the political events, because at those events, we not only 
have the political leaders with respect to municipalities, 
but all the important business men in the Long Island area. 

Q Now, was there a practice that requests came in- 
to the bank from groups other than political groups to attend 
dinners and functions? 

A Most of the requests came in from non-political 
groups. 

In other words, we'd gat everybody that wanted to 
run some sort of a business or a social or a charitable affair 
or a municipal affair and where they wanted business men to 
attend, they would pick on the banks, as one of the most likel 
targets, because they knew it was to our interest to attend 
those events and they could always count on us for some part- 
icipation. 

Q To whom woulé those requests from these non- 


political groups come to? 
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A Most directly to the branch manager. | 
Q What would the branch manager do? 

A He'd review it and if he felt it was worthwhile 


for the bank to have him attend, then he would indicate his 
comment on the approval form and he would forward it to the 
responsible officer. In most of ths yeare, it would be Mr. 
Chadwick. He reviewed those furs and if it was in the preroga- 
tive of the bank manager to approve it, under a $100 -- he 
would -- 

Q Suppose it was a large amount? 

A He would send it to Mr. Chadwick, Mr. Chadwick 
would have to get the approval from one of his superiors. 
At this time it would have been Mr. Casey, his immediate super~ 
ior, Mr. Dutra if he had to go above him or if Mr.Dutra were 
not available or myself, and if we didn't have a prescedence 
established, he would go to Mr. Travers or Mr. Clifford if 
necessary. 

Q What was the criteria that the bank used for 
the purpose of determining whether they would accept 4 vequse 
for a non-political function? 

A It would be to what benefit would accrue to the 
bank if we attended, benefits in terms of ultimate earnings 
to the bank. 


Q In other words, this was a -- withdrawn. 
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Did it relate to profitability? 

A Profitability in dollars and in terms of public 
relations and the cormunity image and good will. 

Q Have you told us in essence the means by which 
the bank attracted corporate accounts? 

A Yes, sir. 

Q Did the bank also involve itself in making loans 
to these corporate acconnts? 

A Oh, yes. Ramembar a bank has not only to bring 
the deposits in, but has to put them to work and loans are’ 


a very profitable place to put deposits to work. 


Q This was through commercial loans? 

A That was through commercial loans. © 

Q And the bank receivei interest on those loans? 
A Yes. 

Q And is that how the bank earned its profits? 

A How we earned a good portion of our profits, 


other than intemst fees, and investments, 


Q Tell the court and jury what the processes were 
at the bank with regard to municipal accounta, as distinguishe 
from corporate accounts? 

A It would be basically the same program, the same 
kind of concern, the same kind of identifying who the municipsali 


ties were, assigning some one to call on them, making sure we 


a 
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attended the events where they would be the same type of pro- 


cess. Ve really didn't distinguish between municipal and 


4 corporate, other than that municipal represented a more iden y- 


5 ible group that you could identify other than corporate. 


6 | Q Tell the court and jury ii: your own words the 


type of municipal accounts that were attracted to the bank, 


let us say during these tvo years that the chart relates to 


1969 and 1970? 


A Well,for instance we try to do as much as we 


could for the United States Government, because that was al- 
ways a aood source of the deposits. We sold F Bonds. All the 
proceeds of the F Bonds went into the Government's account. 
Wa solicited New York State for some of their deposit accounts 
There is a cigarette tax account and one bank has to be design 
| ated: as the depository for all of the cigarette taxes. 
In cases of the County, we made a strong effort to get the 
major county accounts. All of them take a lot of service, a 
| lot of cost, but they are all in the long run profitable. 

In the case of the towns, there would be the same type 
of consideration. The school districts are a very important 
source of funds, because the school budgets on Long Island are 

getting astronomical and a sitstantial amount of money flows 


| through these accounts and at the same time municipalities 


have to borrow money, so it gives vs a place to put our money 
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to work. 

Q You have mentioned now the United States Govern- 
ment, the State of New York, counties, towns, school districts 
Can you recall any other type of municipal accounts? 

A They are miriad. 

Every library district -- every library system has an 
account. Every fire district, every water district,. There 
was something like 350 municipalities on Long Island and all 
of which represented good potential sources of business. 

Q And during the time that you were at the bank, 
were there any competition between or among the banks, doing 
business on Lonq Island for obtaining the corporate accounts? 

A Long Island haw always been 4 competitive area. 
We always had the major New York banks and of course the 
larger Long Island banks, the Pranklin, the National Bank of 


North America, Long Island Trust. It was healthy to the conm- 


unity, but it was competitive for the banks. 

Q All the banks were competing oF fighting to 
get these commercial accounts; is that correct? 

A We all had to compete in terms of loan rates. 


The lowest rate one. If we we paying interest to 4 school 
district, whoever was paying the higher interest one. 
Q Let me take the municipal accounts separatel’ 


Let us confine ourselves to the commercial accounts 
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Were there any competition among the various banks on | 

Long Island to obtain for themselves those commercial accounts 


A Just as we had been calling on every good comn- 
} 


ercial customer, every other hank would be callina on the same | 
| 
fellow. 


Q And now with respect to municipal’ sccounts, was | 
there a similar competitiveness among the banks doing business | 
on Loag Tsland for municipal accounts? 


a Just as competitive, if not more 580, as the | 


corporate 
0 You told us that the bank rendered services to 


corporations, companies, partnerships if they became customers 
of the bank. 

What services, if any, did the bank render to Municipal 
ities? 

Tell. the court and jury in your own words what 

seryicesthe bank made available to those customers? 

h Firstly, all Long Island municipalities, had 
to have a checking account, because they all paid their bills 
bycheck. 

Secondly, they needed a place to put their money. All 
the tax receipts had to be deposited some where. That was a 


process of accepting the payment of taxes and putting them into 


a bank account and paying out on that bank account by the ia 9 
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; | Then there was the time when municipalities had extra 
| money and wanted to get interest and they would ask us to pay 
| interest on the deposits, whether a savings account or 2 
| savings certificate. 
a | Rythe same token, municipaiities would run short of 
7 |I 
’ | money and they would have to borrow on a short term basis and 
| again they would go to the banks and ask them to bid on the 
ae | municipal notes and whoever bid the lowest ou the notes won 
| it. Who ever bid the highest on the interest won it. It was 
- | very competitive and very healthy and I think for a long time 
at the tax payers of Long Island got a break hecause of this 
al competitive attitude. 
| Q When you say "whoever bid lowest on thenotes" 
al would you explain that to the jury? 
*| A If the county of Suffolk wanted to borrow ten 
| million dollars to tie itself over to the next tax period they'd 
_ ask the banks in Suffolk county to bid on their obligation. 
| ‘e) Was this something that was done publicly, that 
4 all the banks knew about? 
| A Yes. 
| If the soing rate were 5% and most of your competitors 
” | did 5.1% and you bid 4.9, then the bank that bid 4.9 got: the 
| note. 

| 


8 
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Oo ~ This was the interest that the county would sl 


to the bank for borrowing the money? 


A Right. 

9 The banks competed with the interest rates that | 
the municipalities had to pay on short term money? 

A Yes. 

0 You mentioned something as to inte~est? | 

A Yes. 

9) When did the bank pay interest to municipal 
accounts or customers? | 

A If a municipality sold a bond issue, that they 
were going to build a school, and that bond issue sold, they 
might have a million or ten million dollars but they woulc no 
have to start work on the school for some time, say a year 


or two, so during that period they would put the procaeds -- 
the ten million dollars -- out for bids to the bank that “ 


pay the highest rate of interest during that period. 


9 Was this also done publicly? 
A Yes. 
e] So every bank knew that the county of Sui folk 


had money availseble for a deposit to get interest? 
A Yes. 
0 Then what happened, all the banks would compete 


A Whoever was willing to pay the highest price, 


@ 


~o 


10 


A 
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that bank got the certificate -- paid the interest on the 
certificate of deposit and got the use of those wonies from 
the county for that period of time. 

Q Now, there has heen used in this trial the term 
“time deposits” and "demand deposits". 

A Right. 

Q Very very simply in your own words, erplain to 
the court and jury what those words meant withrespect to what | 


you were doing and what the Security National Rank was doing 


with reqard to both corporate accounts and municipal accounts? 


1 Tire deposits were those deposits that the mun- 
icipality had no immediate use ‘or, which they put out for 
interest, and that was good business for the municipalities. 

The bank depositors were those that they wished to kee 
available to be able to pav out on demand. 

Por instance, if a receiver of taxes collected all our 
tax bills, they knew that they had t pay out within 15 days 
from the end of the tax period to the county. They would 
accumulate all those dollars in a demand account, because 
they had to pay it out. on demain’ to the county at the end 
of the 15 days, and they would write a check out. All the 


money would go out of our bank and go to the county. 
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Now, you told us of services that the Security 
National Bank rendered to its corporate accounts. 


Were these services also made available to municipali- 


Yes. 


We nad payroll accounts, and payroll services. 


What was a payroll service? 


| 
| 
| 
Checking accounts? 
| 
| 


S For instance, we offered to pay the schoolteacher 
or municipal employees or village employees. 

In other words, we would take the responsibility of 
executing or computing how much they had to pay their indi- 
vidual employees and writing out the checks and writing out 
the stubs, and forwarding them to the school district and the 


echool district would hand the checks out the employees. 


Q The beokkeeping the bank absorbed? 


A Yes. 


Q Were there any other types of services you made 


available? 


| 
| 
| 
Wa would take care of the payroll accounting aspects. 


A The account reconciliation which was reconciling 
the checks. When they came back to us with the stubs, and 
that is very time-consuming to match them up, we would do ¢t. «t 


for them also. 


21 


22 


24 


25 
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Q During the period cf time that you were at the 
bank and requests came in either from politicians or from 
commercial people to atcend a function, what was the criteria 
or what the basis for approval that was employed at the bank, 
to your knowledge, to determine when and where to attend the 
function? 

A Solely the benefits to the bank and those bene=- 
fits again were the actual profitability, earnings on rela-~ 
tionships for goodwill that we would engender in the cc=umunity 

Q Were there times that cuetomers came into the 
bank for a ticket to a charitable affair? 

A i don’t think a day goes by that someone does 
not come in to ask for something in the way of contributions. 

Q There is testimony as to the money the Security 


National Bank expended during 1966 to 1974, and I think 


Mr, Katzberg preduced a chart. Do you recall Mr. Chadwick 


testifying? 
A Yes. ’ 
Q Do you recall Ar. Chadwick testifying that in his 


opinion the expenditure by the Security Naional Bank for 


charitable business and civil contributions was two hundred 


A Yes. 


Q What is your estimate of that, sir? 


Oe 
a a 
LT 
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a I would say that is approximately accurate. 
Q So that -— 
A It was never less than two hundred thousand to 


my knowledge considering the attending of events as well as 
direct contributions. 

Q Taking the six years that you were at the Securit 
National Bank from 1966 to 1972, can you estimate to the Court 
and jury the amount of money that the Securicy National Bank 
spent on the non-political functions? 

A I am sure in excess of one million dollars. 

Q Was all of this money, this million dollars, for 
non-political events spent under the supervision of the Market} 
ing Department during the time you were with the bank and 
heading the Marketing Department? 

A Yes, that is not just the business and trade 
events. 

Q Yes, the chart covered a longer period. 

It covered 1966 through 1974, as I recall. 

A Yes. 

Q You are talking about 1966 through 1972, the 
period in which know one million dollars was spent for these 
non-political functions. 


A Yes. 


Q During the period of time you were involved with 
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the bank and the Marketing Department attracted these accounts 


was there an increase to your knowledge in the overall bank 


deposits? 


A Yes. 


| 
| 
| 
6 Q During the period fr.m 1966 to 1972? 
7 A We went from three hundred million dollars to 
8 || one billion five. . 
9 Q Was there also an increase in the municipal 
10 || deposits? 
il A Yes, from one hundred million to about close to 
sal four hundred million, 
18 Q I show you a group of papers marked Defendant's 
z Exhibit JJJ in evidence,published financial statements of the 
15 |) bank. 
7 MR. COHN: Your Hionor, may I use the blackboard 
17 make notations? 
18 THE COURT: Yes. 
19 MR. COHN: May I have the clerk assist me? 
20 | THE COURT: Yes. 
i MR. COHN: I think I can write large enough so 
“4 22 the jury can see from here. 
2 Q Mr. Dowd, I want to look at that exhibit that you 


24 || have and would you agree with me that this covers the period 


25 || during which you were with the bank from '66 through ‘72? 


| ) 
| n c y } 
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\| | 
| A It covers a year after we were though, the end of) 
| "66, not the beginning. | 


| 
4 | Q The year ending December 31, 1966, to the year 


ending December 31, 1972? 


| 
6 | A Yes. 
7 | Q What I would like you to do is this: I want to 
8 | take a year and I want to take the total deposits and I want 
9 | you to take the municipal deposits for the year ending 1966 


10 and round off as best you can these figures so I do not get 
| involved with too many numbers. 
* What do you find was recorded to be the total amount of 


13 deposits held by the Security National Bank? 


14 | A Pour hundred fifty-seven million. 

15 | Q Of this, how much were municipal deposits? 

16 | A Seventy-two million. 

17 | Q Now, in 1967 what were the total deposits? 

4 A Five hundred sixty-six million. 

19 Q What do you find to be the municipal deposits? 
oi A 101 million. 

ri Q This 101 million is included in the 566? 

as A Yes. 

| Q The difference between 101 and 566 wovld be the 
m daifference between individual and commercial deposits? 

ul A Yes. 
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1968, what do you find the total deposits of the 
bank to be? 
4 A 764 million. 

5 Q Of these total deposits, how much were municipal 
deposits? 
7 || A 149, 


8 Q By the way, these included time and demand 


9 || deposits? 


10 | A Yes. 

11 | “2 All deposits? 

12 | A Yes. 

2 | Q In 1969, give me the figures. 

14 | A 788 million of which municipal was 116 million. 
15 || Q Let us take 1970. 

16 A The total is 968, 

17 Q May I have the municipal dep sits? 

18 A 243 million. 

19 Q In 19712 

20 A One billion one hundred seventy-eight million. 
21 Q Of this one billion one hundred seventy~-eight 


22 || million, how much were municipal deposits? 
23 A Three hundred twenty-six million, 
24 Q In 1972 what were the total deposits of the bank? 


One billion seven hundred thirteen million. 


2 | Q 
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What of this one billion seven thirteen million 


were the municipal deposits? 


4 | A 408 million. 
5 Q Thank you. 
6 During the period from '68 to '72 when you were in charge 


7 || Of the Banking Division and had under your supervision the 


8 || Marketing branch and Development and opened up these new 


9 || branches, the total deposits of the bank, were they generated 


10 || by your department? 


— 
— 


A 
12 Q 
13 A 


I would not say that. 


The new business? 


14 the leadership of Mr. Clifford. 


15 Q 


During that period, the total of deposits went 


16 from 764 million to 1 Sillion, 713 million? 


17 A 
i 
19 | A 
20 | Q 


| 
a | 


408 million, 


A 


| Q 


| 


It was generated by all officers of the bank ae 
a 
It increased about one billion dollars? 

Yes. 

Municipal deposits went from 149 million to 
increasing about 250 million? 


Yes. 


By the wey, Mr. Dowd, could you estimate for us 


to the best of your ability, during the period from '68 to ‘72 


while you were heading up this banking departr t, which 


| 


| 
| 


| 
1 | 


o 
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included the Marketing Department, what percentage sbout of 
the total effort of all the people under you went to the 
development of municipal business? 

A About 25. 

Q About how much of the time was devoted by the 
people under you to development of new commercial business? 

A Probably 25. 


Q And for the development of individual business, 


new individual business? 


A Probably 35. 

Q And for the development of new branches? 
A The remainder. 

Q About 15%. 


What, if anything, were the guidelines in effect from 
"68 tu '72 when you were employed at the bank for determining 
what and when political contributions would be made? 

A Simply the benefits to the bank in terms of the 


earnings to the bank. 


Q Profitability? 
A Yes. 
Q Was influencing an election ever a factor in 


making such a contribution? 
A It was never discussed or considered. 


Q Was influencin, an election ever discussed by 


| anybody at the bank that you know of? 
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A No. 


Q Did you ever discuss it with anyone? 


A No. 

Q Was influencing an election ever an object or 
purpose for making a political contribution by the bank? 

A NO. 

Q During the period of time -- withdrawn. 

Was the polit'’cal contributions system from '68 while 
you were heading up this Marketing Department handled by and | 
was that a function of your department? | 

A Yes. | 

Q Even though Mr. Dutra was involved and Mr. Casey | 
was involved, was it done under your supervision? 


A I am completely responsible for any of their 


actions in terms of the political contributions program. 


Q You are not passing the buck to anybody, are you? 
A No, I have no reason to. 

Q Do you know Joseph Dutra? 

A Yes. 

Q To your knowledge, when did he came to the bank? 
h I believe the beginning of °69. 

Q Do you know what Mr. Dutra's background was at 


the time he came to the bank? 
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2 | A He had been in charge of the Long Island Trade 


Association, Long Island Chamber of Commerce. 


Was he a bankér when he came to the bank? 


Q 


No. 


A 


6 Q You assigned him to head up the Marketing Depart- 


ment; is that correct? 


Yes. 


A 


Was that the department that supervised the 


Q 


pulLitical contribution program? 


A The Marketing Department was the overall organi~ 
zation of which Business Development was a sub-function and 


a sub-function of that was the political contribution program. 


| 
Q Was it also the function of the Municipal D velop 
ment Department <o develop business other than political 


| 

" | accounts of municipal accounts? 

" | A No, municipal husiness development function was 

my stxictly with municipalities. 

i Q Was there also a general Marketing Department? 

° A Yes, broken down into several components. First 
" dealt with advertising and -- 
a Q May I interrupt. 

23 


Will you step down from the witness stand and come 
down to this chart and show the Court and jury where the 


Marketing Department shows up in this chart, what they did 
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and how it was broken down and where the municipal depart 
| ment shows up in that chare. 


THE COURT: You may step down. 


(Continued next page) 
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THE WITNESS: Mr. Dutra took the responsibility 


because of his very innovative abilities and under him 


he had the functions that you normally think of in 


| 

| marketing. He did all the advertising,thst is how we 
got most of the individual business. 

9 Was that the general advertising throughout the 
| year? 

| coo 2 All the ads i.. the papers. 

Q All the ads in the political journals also? 


| 

| A Yes. 
) The public relations department concerned itself with 

| annual reports, dealings with shareholders and presentation to 
the financial community, and underneath them was product plann 


i 3 davelopment and theyhad all the promotions, the giving of 


gifts, washing machines -- oh, no, - we 4idn't give washing 
machines, coasters and blankets and so on. 
} 


Q The cheap stuff. 


A The branch of development department was concerne 
basically with all the new branches, firding branch sites for 


60 different branches. They also came over with some of the new 


area that wemight put on and that basically was the market- 


| ing department. 
| 


| Then under that was the business development functions 


| 


which Mr. Casey ran and they were concerned with getting sales- 
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2 | men out to bring in business. They tried to motivate managers | 
tes get business. | 
| Q They were salesmen for commercial accounts and 
5 municipal accounts? | 
6 | A Yes. | 
7 | Q Do you know of or have you heard of an organiza-| 
6 tion called the Long Island Public Affairs Club? | 
9 A Yes. | 
10 | MR. COHN: If Your Honor please, it is my intent- | 
n : ion to offer a document in evidence. I believe the | 
12 | Government may have some discussion on it -~ 
3 | THE COURT: All right. We will take a recess 
14 now. 
15 (The jury withdrew from the court room at 3:40 
16 PM. and the following occurred out of hearing of the 
V7 jury.) 
Pa MR. COHN: It is my desire to offer in evidence 
19 | a document which is an inter-office memorandum from 
20 | J.P. Dutra, Jr. to D.E. Driscoll who has been identifie 
21 | in this trial as house counsel to the Security National 
22 Bank, whom I believe was a -~- well was on Mr. Shea's 
23 payroll. Mr. DeGennaro told me on cross-exaination that 
24 | that was none oi the documents he turned over to the 
25 


United States Attorney that was found in the files of 


——_ =I 
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house counsel at the Security National Bank and th.” 
is how the Government got a copy of that document. 
I purpose to elicit from the witness and make the 
following offer of proof: The witness will testify 
as to the events leading up to Mr. Dutra's involvement 
in the overall supervision of the political contributio 
program. 

He will also testify there came a time when 
Mr. Dutra proposed the establishment of a new form of 
political contributions program other than that previously 
maintained under what we have come to call the Betty 
Jaeger Pregam. 

The witness will testify he discussed this with 
Mr. DeGennaro and obtained his approval and hstructed 


Mr. Dutra to go ahead. 


} 
| 
He will testify the memorandum which I propose fo 


offer was a document he had seen, discussed it with 
him and submitted »y Mr. Dutra to Mr. Driscoll after 
he had shown it to Mr. Dowd and Mr. Dowd authorized 
it to be submitted to Mr. Driscoll. 

Under those circumstances I believe a proper 
foundation will have osxen laid fos the etnission of 
this. 


It is a document vtwoen Mr. Putra under Mr. 


i 2 
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Dowd and by counsel for the bank in reference to the 


Leng Islard Public Affairs Club. 


In the cross-examination of many of the Government 


| witnesses, Mr. Katzberq asked them whether they knew 

6 | they were members of the Long Island Public Affairs | 
7 | Club and soma, in soma instances they denied it. 

8 | He offered in evidence their checks made payable to 
9 Betty Jaeger endorsed by the Long Islend Public Affairs: 
to | Club. 

uv | Under those circums* ices I feel that it is 

12 proper to be introduced into evidence. 

13 MR. KATZBERG: The document was not obtained fro 

4 | the Shea firm, but from the files of Mr. Driscoll, the 

15 | in house counsel. 

16 Mr. Driscoll was not told anything about the 

7 club. He was told by Dutra that the Long Island Public 

18 Affairs Club was intended te be a lobbying group. 

19 Secondly, the dec :ment is clearly hearsay and 

20 no*. "uetherance of the criminal conspiracy. 

21 On those grounds it is not admissible. 

22 MR. CORN: It rers to requests disclosed to 

23 counsel. 

24 MR. PATTISON: It doesn't come under the rule. 


aot come within the rule of 


“HE COURT: Itdoe. 
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conspiracy, but it comes under the rule that -- 

MR. PATTISON: Mr. Dowd is allowed and he is tel 
ing what he mew when he knew it and what he was told 
and what he told others, but he has every right to 
show that. He does not have a right, however, to offer 
in evidence from another witness who is not a witness, 
neither.the pe~son who wrote that memo, hor the person 
to whom it was sent to. 

THF COURT: Driscoll] was not a witness. 

MR. XATZBERG: Nor was Mr. Dutra. It is Mr. Putra?s 
hearsay statement to Mr. Driscoll being offered to prov 
the contents. 

MR. COHN: Mr. Dutra is an uninvited co-conspira- 
tor. 

MR, PATTISON: Only if you say this is a statemen 
made in favorance of a conspiracy. 

MR. CONN: Wa deny any conspiracy. 

MR. KATZBEPG: It does not fall within any except 
ions of the hearsay rule. 

THE COURT: T do not follow the negative portion 
of your statements. You say there was a conspiracy and 
no one is allowed to show thera wasn't a conspiracy? 

There are always two sides to an issue in a case. 


The reasons for defense is to show what they are saying 


_ 


NO 


w 


— 
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is not in fact so. If they say we have never been part 
of a conspiracy and they have some proof of it I would 
be remiss in my ruling in not permitting it to be put 


in evidence. That is my comnon sense. 


MR. PATTISON: The apparent difference between — 
what the* Government may offer, statements of a member 
a criminal plan made in the course of that plan and 
made to further that plan is clear. It has always been 
held to be one narrowly drawn eaception to a general rule. 
Rearsay does not come within it. 

THE COURT: I am not disputing that. 

MR. PATTISON: The fact that the same evidence is 
sought to be used to shovthat a conspiracy did not 
exist -- in other words -- 

THE COURT: I think our choice of words are wrong 
Rather than show a conspiracy didmt exist, zi think 
the words are wrong. I assume the reason they want to 
introduce the statements to indicate the parties or 
persone who might have the knowledge of it is one 
reason and number two it isn't a question of excluding, 
but affirmingly stating that they were goi>. 0o hold 
the Long Island Public Affairs Club and these are their 


members. 


You cannot do that. 


—~ 


nN 


w 
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MR.PATTISON: Yes, but Dutra can. 

THE COURT: Dutra is the only one. You have Mr. 
Dowd's name on it. There is no reason why you can't sh 
him that piece of paper and ask him do you know anythin 
about this. 

MR. PATTISON: He may be shown it and he may then 
say what if anythhg he knew about the subject matter of 
that memo. That doesn't mean the memo comes in. 

THE COURT: I will reserve decision on it and whe 
I come out I will give my answer. 

MR, COHN: Mr. Dowd will testify he was shown 
that. 

THR COURT: I understand. 

MR. KATZBERG: That letter is hearsay of Mr. 
Dutra. Dutra cannot be confronted. 

THE COURT: But the confrontation is the riqht 
of a defendant to ba confronted. 

MR. KATZBERG: The Government has the same right. 


THE COURT: You have a right to subpoena Mr. 


—— 


Dutra. ‘ 
MR. KATZBERG: Mr. Dowd can't -- 
THE COURT: If Mr. Dowd adopted it why can't he 


say so. You have a right on cross-examination to go int 


it. 
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MR. KATZBERG: It is the truth or falsity of the 
contents alleged in the document. 

MR. NAPTALIS: We would like to refer you to 
Rule 89485 of the New Pederal Rules. 

THE COURT: All right. I will reserve decision 


and I will have my answer when I come out. 


(continued next page) 
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THE COURT: Do you want to argue it? 


MR. KATZBERG: I think we made our points. 

THECOURT: I am goingto admit it on the furthe 
ground that one of the contentions here is the 
illegality of a scheme, design or plan by the 
Gefendan*s. This does show there is a plan and it 
becomes a question of fact for the jury whether it 
was a valid or an illegal plan. 


MR. KATZBERG: Our only point is that the 


document itself is claarly hearsay. 
THE COURT: It is clearly hearsay ' ier the 
circumstances, but it goes to some probitive 


value as to whether the plan was legal or illegal. 


MR. KATZBERG: We have no desire to belabor 


the point. We wanted to make our point. 


THECOURT: You must lay a foundation. That 


\ 


is the Court's ruling. 
MR. BANNIGAN: For the record, may I just add 
the view of the defen*-1ts is that it is clearly 
admissible under Rule 804(b) (5). 
THE COURT: © hate to disagree with you, but 


I do not find it applicable to this at all. 


MR. BANNIGAN: I think it is. — 
THE COURT. That is what makes lawyers, the | 
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difference in opinion as to how to read the law. 
(Jury present.) 
BY MR. COHN: 


Q Mr. Dowd, did there come a time when you 


| 
handling the officers' contributions program on 4 day-to-day 
basis? 
A Yes. 
Q Was there still during the time that the 


Betty Jaeger fund, that we have come to call it, was still 


in existence? 


A. Yes. 

Q And that he ran the Petty Jaeger fund at that — 
time? 

A He didn't run the fund. Mr. Powell supervised 


Miss Jaeger, he superfised -- he made sure that when the 
requests came in, that they were properly approved by the 
manager, that he concurred in the wisdom of attending 

tha event or if it had to be approved by a senior officer, 


he obtained the approval and he arranged for Betty Jaeger 


to issue the check and obtain the tickets. 
Q Now, did you give these instructions on how 
to handle the payout for political contributions that you 


described? 


Dowd-direct 


A Yes. 


3 | Q Did you nevertheless still retain cver-all 


jurisdiction over Mr. Dutra? 


AY 


Yes. 
Q Now, did there come a time when you had « 


| conversation with Mr. Dutra concerning the establishment of 


8 | a new fund or new shetem? 
9 | A Yes. 
it Q Give us your best recollection as to when that 


12 | A It was probably at the beginning of 1970. 
3 | Q Who was present at this conversatioz.? 

| 
* A Just he and myself, I believe. 


" Q Tell the Court and jury what Mr. Dutra told 7 
at that time and what you told Mr. Dutra. 
A Mr. Dutra said he had previous experience in 
managing a fund such as this in the form of a good government 


| fund and he felt that we should really turn the officers' 


19 

20 | contribution fund into a good government fund and that we 

s should have not only the employees of the bank, but others 
y 2 | contributing towards it as well and after we had much 

99 | discussion I said that I would take his recommendation of 


a change in format to the management committee whereby 


instead of it being the officers contributing to the Betty 
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Jaeger fund, that we'd accept the idea of forming a Long 
Island public affairs fund and we'd ask the officers 
contributing to become members of that fund and to contribute 


to that fund as they did to the Betty Jaeger and that fund 


would purchase tickets to various events. 

Q Did you then take this to the management 
committee? 

A Yes. 
Q Did you explain what wa: proposed to the 

management committes? 
A Yes. 
Q What if anything -- withdrawn. t 


Who was present at the management committee 


meeting at that time? 


A I believe all the senior vice presidents and 


the president and chairman. 


I am not sure if all were in attendance at 


that meetingdq. 


Q But this was the management committse as it 


was composed in the early part of 19707? 


A Yes. 
Q Did you disagree with Mr. Dutra‘’s siggestion? 
A Wo, I thought it had merit. 


Q Then you took responsibility of bringing it 
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to the Management Committee? 

A Yes. 

Q Any action taken by the Management Committee 
to your knowledge? 

A They approved it end I think we published a 
bulletin on it. 

Q Were you given any instructions -- 


THE COURT: Just a moment. 
MR, KATZBERG: Could we find ovt who was 
involved in the conversation? 
Q To the best of your recollection, in the 
early part of 1970, tall ws who you recall being present 
at this Management Committee meeting where you discussed 


this program. 


A I am really not sure, sir, who was there. 
Q Give me your best recollection. 
A I know myself was there. I believe Mr. Dutra 


was with me and I am sure it was at one of the regular 
Management Committee meetings. That would have included 
Mr. Clifford, Mr. Travers, Mr. Powell, Mr. McCabe, Mr. Bradley. 
All the senior vice presidents on this chart. I do not know 
which were in attendance at that particular meeting. 

Q But these were the people who were officially 


part of the Management Committee at that time? 


A 2140 | 
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Q But do youve any distinct recollection as 

} 

i 


to whether each and every one of them were present? 


| 
Q Were you given any instructions by the 
} 


A No. 
=——,. 
Management Committees at that time as to what you were to do 
with this program? 
A Yes, to come to think of it Mr. Clifford must 


hsve been there because he said he would go along as long 
as we cleared it with counsel. 

Q By counsel, who did you understand he was 
referring to? 

A The Shea firn. 

Q What if anything did you do with respect to 
having this program cleared with counsel? 

A I called Mr, DeGenaro and I told him that 
Mr. Dutra wished to make a change in the political 
contributions program, that he wished to form a Long Island 
public affairs club, and that club would ask the contributees 
to become members, and we'd elect officers and we'd have 
any requests for tic).ets paid for by that club. 

Q And what if anything did Mr. DeGenaro say 
to you at that time? 

A He asked ma would there be any change in the 


guidelines that he had given to us previously and I said, 
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"No, the only difference would be that we'd be substituting 


the Long Island public affairs ci.b for the Betty Jaeger 


fund." 
Q Then wha, did Mr. DeGenare say if anything? 


A As long as there is no changes in the over-all 
guidelines he te a to us, he saw no reason why we 
could not adopt that format. 

Q Was it contemplated to change any of the 
guidelines that you told us Mr. DeGenaro told you about 

before and you employed in the Betty Jaeger fund? 
MR. PATTISON: Objection. 
THE COURT: Sustained. That covée.8 a 
multitude of questions. 
MR. COHN: I withdraw it. 

Q What in essence was tie difference, as you 
understood it, between the way the Long Island public 
affairs club would operate and the way the Betty Jaeger 
fund had been operating until that point? 

A Nothing except we'd have a formal club format 
for membership instead of just an officers’ fund. 

Q Was it contemplated that this would be a 
separate~independent club -- 


A Yes. 


Q -- with separate officers and separate 
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members? 
A In fact Mr. DeGenaro told me to have 


Mr. Dutra get in touch with Mr. Bert Driscoll, who was the 


w 


in-house counsel for the bank, to review with him the 


6 formation of the club. 

, Q Boers come a time when you and Mr. Dutra 
° hac a conversation concerning his getting in touch with 

? Mr. Driscoll? 

” A Yes, I called M-. Dutra and told him that I 
n had spoken to Mr. DeGenaro an .e had cleared the concept, 
12 but asked that Mr. Dutra get in touch with Mr. Driscoll 

13 and review with him *ow we proposed to form the club. 

\4 MR, COHN: May I have this paper marked for 
15 identification? 

16 THE COURT: Mark it. 

W THE CLERK: One-page document marked for 

18 identification as Defendant's Exhibit PPP. 

9 Q Mr. Dowd, I show you Defendant's Exhibit PPP 
20 | for identification and will you just tell us whether or not 
21 you recognize that paper? 

22 A Yes. | 

23 Q Do you recognize this ** be a copy of a paper 
24 


that you have seen? 


25 A Tha‘ ‘s a copy of -- 
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Just tell us, without describing the paper 


Q 
for the time being. 


Yes. 


A 


Q When did you first wee that paper? 


A Mr. Dutra showed this to me in rough form 
before he finally_sent it out. 
Q Did you have a conversation with Mr. Dutra 
concerning that paper or the forwarding of that paper? 


Yes. 


BK 


Q Whatwas that conversation? 


A He said would this be in the format of what 


he should present to Mr. Driscoll and I concurred with it. 


Q You approved the paper? 
_ 1s A Yes. 
16 Q And diad you approve his forwarding the paper 


to Mr. Driscoll? 
A Yes. 
MR, COHN: At this time I offer it into 
evidence. 


MR. PATTISON: May I see it? 


Ciel — oe 
> Ww wR @ 
ee ____ ___—__—_______________—__s__—s_s_s_—_______ EE 


22 (Shown to counsel.) 
23 MR. NAFTALIS: No objection. 
24 MR, PATTISON: No objaction. 


25 MR. BANNIGAN: No objection. 


10 


* F * 


a 


oo 
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THE COURT: Mark it. 


THE CLERK: Defendant's Exhibit PPP received 


in evidence. 


Q Now Mr. Dowd, this ‘s an interoffice memorandum! 


of J. F. Dutra, Jr., VP to B. E. Driscoll, attorney? 


A Yes. 
ra) ah. Mr. Driscoll at that time? 
A He was the in-house counsel. the lawyer 


at the ba. who handled the routine legal problems and was 
employed by the Shea firn. 
Q He was paid by the Shea firm? 
ae I believe so. 

MR. COHN: May I read this document to the 

jury? 

THE COURT: Yas. 

MR. COHN: Ladies and gentlemen, I want to 
read to you this document. It is a copy of the 
original. It says, “Interoffice memorandum from 
7. FP. Dutre, Jr., VP, to B. EB. Priscoll, attorney," 
and it is dated March 27, 1970, and the “Subject 
Long Island public affairs club: 

“With the concurrence of the bank's councel 
and agreement cf members of senior management, I 


would like to form the Long Island PUblic Affairs 


a 


ll 


2 
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Club whose objective will be to encourage partici- 
pation by ettterye and employees of tiie bank in 
public affairs. The officers of the club are as 
follows: Joseph P. Dutra, Jr., president, Thomas 
J. Casey, Vice President, David J. Dowd, S&cretary, 
Frank B. mas. Treasurer. 

"The members of the bank are:"“ 

Then there is an enumeration and I would like 
to read that to you. I think most of the names are 
familiar to you by now. 

“George Barrie, Robert Bradley, Jamas Brogan, 
George Brooks, P. J. Clifford, Van S. Darling, 
Charles Dickerson, David Dowd, Joseph Dutra, John 
Pretz, Vincent Garvey, Harold Guthilien, Milton Gidge, 
Winston Hart, Charles Humphrey, Bernard Knoess, 
James Lamberton, John McCabe, darcy Melaha, Ldward 
Mertz, David Milford, Frank Powell, William Sly 
Charles Saunders, Earnest Slade, Samuel Spitabart, 
Robert Vandermark. 

"Could you find me a simple set of by-laws 
which I can ii to ‘ormalize this club structure." 


Singed"J. D. Dutra, Jr." 


(continued next page) 
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Q Now Mr. Dowd, did there come a time that a bank 
account was opened up in the name of the Long Island Public 
Affairs Club? 

A I believe so. 

Q And do you recall signing signature cards author= 
izing checks to be issued on the signature of certain people? 

Yes. 


Was your signature one of the signatories on that 


Yes. 

And did there come a time that checks -- did ther 
come a time that there was actually a bank account opened at 
the Security National Bank unier the name Long Island Public 
Affairs Club? 

A I bu’ ‘teve there was. 

Q Were there checks written against that bank 
account from time to time? 

A Yes. 

Q And was Betty Jaeger one of the persons who 
signed such checks? 


A Yes. 


Q Did you sign such checks? 


Yes. 


Do you recall signing such checks? 
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A I believe there were a few occasions when she 


must have been out when I signed the checks, 

Q You don't deny that you signed checks drawn on 
the Long Island Public Affairs Club? 

A No, sir. 

Q Were these checks that Betty Jaever signed for 
the same purpose as ‘tthe checks she signed when she hc. the 
Betty Jaeger fund? 

A Yes. 

Q These were for these political functions, the 
tickets, the journals and whatever else shows on her checks? 

A Yes. 

Q And the checks that you signed, sir, under the 
Long Island Public Affairs Club, were those for similar 
purposes? 

A Yes. 

Q Now, du you know whether or not formal by-laws 
and a formal organization of the Long Island Public Affairs 
Club was ever comp! eted? 

a I don't know, sir. I don't recail. 

Q Again, to refresh your recollection, you will 
note from Exhibit PPP the date is March 27, 197C. Did there 
come a time, Mr. id, that your Long Island Public Affairs 


Club was terminated? 
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A Yes. 


Q Would you tell the Court and jury how it came 
about that the Long Island Public Affaire Club was terminated? 

A I believe it was in December of 1970, Mr. Powell 
came into my office and said that he had been reading a Wall 
Street Journal article and he had been speaking to Mr. DeGenna 
about this article, and that Mr, DeGennaro was going to call 
me shortly about it. 

MR. KLEIN: May ask Mr, Katzberg if he has the 
Wall Street Jourr. 1 article handy, otherwise I will use 
my copy? 

(Document hended to Counsel.) 

Mav « speak to Mr, Katzberg for a moment? 

(Pause.) 

Mr, Katzberg, will you agree with me, sir, that 
there is appended to Defendunt's Exhibit LL a copy of 
the Wall Street Journal article which is also Govern=- 
ment's Exhibit 130? 

MR. KATZBERG: Yes. 

+ | Mr. Dowd, will you please take a look at this 
Wall Street Journal article and do you recall Mr. DeGennaro 

23 | testifying that it was filed in his office sometime in July of 
24 || 1970? 


25 A Yes. 


————— mee 


1 
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Q Can you tell us w with more precision approxi- 
3 | mately what it was that this article was called to your atten- 
4 1 tion by “ir. Powell? 


5 A This must have been done in July of 1970. 
- 


6 Q Did you have a conversation with' Mr. DeGennaxo 


7 || concerning the Wall Street Journal article? 

8 A No sooner had Mr. Powell left -.y office than 

9 || Mr. DeGennaro was on the celephene and he began the conversa~ 
10 |) tion -- 

iB Q ° Tell us exactly what sa re-aj1 Mr. DeGennaro 

12 || tola you about this Wali Street Journal ay -icie and what you 


13 told Mr. DeGennaro? . : . 


20 || the tickets and the political -- making the political contri- 


14 — He started the conversation by saying: “Let me, 
15 || understand, you gave a group of officers seventeen hundred | 
16 | dollec increases a couple of years ago and they are contribut- 
| "| ing how much to this fund?" 
18 I said, “One hundred dollara a montana." 
| 19 | He said, “You are making payments out of this to buy 
| 
| 


21 butions upon?* 

r 22 I said, "Yes." 
23 He said, “Well, I have been discussing this with the 
24 || members of my firm, and we do not feel that you should be 


25 || paying the checks out of this fund." 


Ms 
ao 
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He said, “It has nothing to do with this Wall Street 
Journal article Mr. Powell just called me on," 


I said, "I have gone ove~ that." 


He said, “What it does concern is this matter of volun- 


tariness. ‘le ask that you have the officers of the bank volun 
tarily contribute the hundred dollars every month to the fund. 

He said, “I want the officers of tha bank to buy tnese 
tickets and make these contribvrtions out of their own checking 
accounts," 

He said, “1 don't want a centralized fund." 

He said, "I don't mean it is illegal. I think it just 
gives the wrong effect, people are going to misconstrue it. I 
want you to change it. From now on I would like you to have 
any contributionss made by the officers themselves." 

I said, "That's going to make an awful administrative 
problem to us. Do we have to really do it?" 

He said, "Yes, we have discussed it among the members 
of the firm and we strongly advise you that this 1s the right 
way to do it." 

I said, “Well, if you are nietihiaiiis me as a matter of law 
that that Pa right way to have the individual :officers 
write out their checks for the contributions, then fine." 


I said, “ I will simply change it, and we will go to 


that format.” 
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2 | Q Prior to that time, that you had this conversa- 

3 | tion with Mr. DeGennaro, was there a practice where the indi- 
4 | vidual offices wrote out their own checks to a particular 

5 | political group or to a political function? 

6 : A Not unless there was some personal reason why the 
7 | wanted to do so. Normally all the concributions went to one 

8 Paar the Betty Jaeger or the Long Island Public Affairs Pund, 
9 || and it would be paid out of that central fund, This was a 

10 | switch in that now all of the contributions were to be made by 
1) | the individual officers out of their own checks, ; 
12 ' His theory, as I recall, wau they received their raises 


13 || all the monies were there, all the bank had was a right to 

14 || call on them for contributions, and the fact that they didn't 
15 || contribute regularly but you could call on them to buy a 

16 || ticket, made it a greater indication as to the voluntariness 
17 | of the fund. 

18 Q Was this the fi.st time that Mr. DeGennaro or 

19 | any lawyer told you that the officecs who participated in this 
20 || program should write their own checks directly to the 

21 || recipient -- 

22 | A Yes, 

23 Q -~ rather than to make a check payable to Betty 
24 || Jaeger or to the Long Island Public Affairs Club? 


25 A Yes. 
4 


Pe i OTE) aR: ae BET Veneta ener 
i" 
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2 | Q Did you accept Mr, DeGennaro's legal advice? | 
3 A Whenever a lawyer speaks that strongly on a 
4 || matter and he seems qualified, I'll accept it and I accepted i 
5 || then. 

6 v As a result of that conversation that you had 

5 with Mr. DeGennaro, what, if anything, happened to the Long 

g || 18land Public Affairs Club? 

9 A I first check-d with Mr, Clifford and said that 

10 || Mr- DeGennaro wanted to make an administrative change in the 


Long Island Public Affairs Club that he worked on so hard does 
not meet the requirements of the lawyers and they wished us 

to discontinue it and they want all contributions to be made 
by individual checks of the officers. 


Q Did you discuss with Mr. DeGennaro the bookkeep- 


_ _ _ — — 
~ o w > wW 
ee 


18 ing proolem that would be invqlved in changing the methoc of 


1) || Program and he said, "Fine, if that's what the lawyer recommends," 
2 Ane I called Mr. Dutra and I told him that 4 was sorry that th 
making the payments? 


19 

20 A He pointed out to me, aa I did to Mr, DeGennaro, 

21 that we were making for an administrative nightmare, He said 

2 if we have to do it, we have to do it. 

93 Q When you wrote to Mr. Dutra and told him that the 

mg Long Island Public Affairs Club would be terminated, what did 

95 Mr, Dutra say to you? . 
/ 
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A He said he would discontinue the clu», close the 
account and from row on he would have ail contributions and 
tickets paid for by the individual officers. 
Q Did he tell you how he felt about the fact that 
the Long Island Public Affairs Club was being terminated? 
A He obviously was sorry that we had to discontinue 


the format. 


Q Did he tell you that? 


A Yes. 

Q By the way, we have established, have we not, 
that Mr. Dutra had been contributi: to this fund; is that 
correct? 

A Yes. 

Q Did Mr, Dutra receive a raise in connection with 
his contributions to the fund? 

A No, sir. 

I felt that he was reasc ably well-paid and that he 
was in charge of this function -- it was one of his sub-func- 
tions, and there was no financial burden on him to make the 
contributions wit:hout an increase, 

Q Did Mr. Dutra ever ask you for an increase? 

A Not at that time. 

At any time? 


At the end of the year when we reviewed his 


\ 


| 
Q 
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|galary, he felt that he was doing a good job and wanted to be 
considered for an increase. 


4 | Q Did he get an increase? 


5 | A I believe he did, | 
6 Q And that was after he joia the club? | 
7 A It had nothing to do with tiie club. 

| Q Did Mr. Dutra in all of the time that he was 


9 || employed under you at the bank «ver tell you that he was 

10 Dita or had been intimidated by you or by anybody else to 
1} || Join the club? 

12 A Never, 


13 Q Did Mr. Dutra ever complain that this wis not a 


14 || Voluntary act on his part? 

15 A No, sir. 

16 | Q pid Mr. Dutra ever come to you and tell you that 

17 | he wanted to withdraw from participation and stop his contri- 

18 | butions? 

19 | A No, sir. 

20 Q Did you ever threaten Mr. Dutra with job discrim- 
21 ination or financial reprissal at the time you asked him to 

2 join the club? 

23 A No, 3ix,. 


24 |) Q Let me take you to 4 new area. Do you know 


25 Mr, Casey? 


A 


Q 
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Yes. 
Tom Casey? 
Yes. 


Tom Casey whose name appears as one of the offi- 


cers that worked under you? 


A 


Q 


Yes. 


Did there come a time when Mr. Casey became 


involved in the administriution of this political fund? 


A 


Q 


Yes. 


Was this after the Long Island Public Affairs 


Club was terminated? 


A 


re} 


bank? 


Q 


A 


Yes. 


And after that new system was originated at the 


Yes. 
And tell us how the new system worked? 


Under the new system -- let me explains 


Mr. Casey had been hired at the beginning of 1970 to 


cun business developmeiit. He had a background as a4 lawyer, 


He was a successful politician and experienced banker, 


As part of the business development function, we had the 


municipal development function under Mr, Hart and the Meeting 


Events section in which we put Mr, Chadwick. It seemed 


illogical to ask Mr. Casey to take over the day-to-day 
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supervision of the contributions program in the same manner I 


3 || had given it to Mr. Dutra. His responsibilities became broade 
| and Mr. Casey seemed well-equipped and appropriate to give it 
5 | to him. Under that new system, what we did was simply have 

6 || the officar in charge of his assistant -- and this case around 


7 | the ti y-. are talking about Mr. Cacey kept a list of all th 


g || officers ti*t vere willing to contribute and kept 4 list of 
much hc felt we agreed that they would contribute each month, 
a hundred dollars, and he put down the name of the cfficer and 
the hundred dollars he was contributing. Then as we got a 
request for tickets, Mr. Casey would call the individual 
officer -~ let us say, we have to buy three tickets to a golf 
outing for the suffol’. County Republicans -- Mr, Casey would 
pick the three names on the list who had been expected -- 
announced they were willing to contribute a hundred dollars, 
who received an increase or were willing to join, and called 
these three officers and asked of them would they write out 4 
check of a hundred dollars to the Suffolk County Golf Outing, 
or if there was an officer that had not contributed for three 
months he would ask that one officer to write a check for 


$300 to the Suffolk County Gold Outing. 


(Continued next page) 
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25 


! 


| 


| 


| 
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re) And the officers would write their checks? 
A Send it to Mr. Casey, and Mr. Casey would either 


give it to the manager who requested the check or Sorware it 
to the political organization and when he received the tickets 
forwed the tickets, to the manager who would distribute it to 
those going. 

Q Mr. Cas¢y would personally call the different 
offic: . 

A He has to call the offices each time we gct a 


request and he quickly became tired with that. 


1) How long did Mr. Casey do this, to your knowledge? 
aA Probably not more than a month or two. 

.@) Then what happened? 

A He said he needed help and he asked if he could 


have a clerk. 

Q Did he come to you as he came to Mr. Dutra? 

A Mr. Dutca called me on it. He said that Mr. 
Casey felt his time was being consumed in a clerical function 
and he needed help. liesaid he would like to get some one ass-~ 
igqned to Mr. Casey and Mr. Dutra, I believe, or Mr. Casey had 
recommended Arthur Chadwick who had been in the business develop- 
ment depatment as the clerical person assigned to caicy out 
the day to day operations of the entire function, aranging for 


psople to attend the event, and as to the political contribut- 
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ions when he had to get tickets for that to call the individua 


offices and ask them for their checis, and to keep a recordkeep 


stem of exactly who owed what and who contributed what. 


ing sy 


Q pid you know that Betty Jaeger kept & record of 


contributions that she received and the money she paid out? 


I reviewed those records as a matter of fact. 


A 

Q There came a time you say that Mr. Chadwick 
replaced Mr. Casey? is that right? 

A Yes. 

Q And Mr. Chadwick was down here under Meetingr 


and Events; is that correct? 


A Yes. 


Q When Mr. Chadwick became involved, what was his 


function? Tell the jury in your own words what Mr. Chadwick 


was instructed to do with regards to first the political 


contributions systems. 


A Let me talk abo: the whole thing. We were 


attending so many aif’arent events. It was becoming a monu- 


mental jok to see that we hac aople attending -~ 


Q Can I interrupt vou? 


Are you speaking of political events, or business, 


charitable and civic ever.ts”? 


B We ran an average of probably twenty different 


functions that hz to be attended by bank personnel each week 
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an® of those -- 


Q What 4id they include? 
MR. KATZBEPG: We still have the question, what 
did Mr. Chadwick do? 
MR. COFN: YT am trying to bring it out in my ii 
way. I will come back to that question. 


THE COURT: All right. 


‘ A (continuing) -- so we had to make sure that we 
om had proper people attending all of these events. He took care 
- of making sure that if we had a boy scout dinner that the 
” right people attended. He had to keep records on political 
+ contributions, who owed what, and he had to buy tickets for 
a political events, call an officer or officers to issue a check 
i" or checks to that particular function, obtain the check, forwa 
it to the appropria.e officer -- 
# Q Is this what Mr. Chadwick did with respect to 
18 these meetings and events? 

mes Yes. 
19 

Q ‘and he handled political events? 
20 

KR Yes a = 
21 | | 

Q - cand he made sure that hank personnel attended 
2 ; 
those events? 

23 

A Yes. 
24 


Q Got the checks from the officers as saw to it that 
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they went out to the recipient? 

A Yes. 

0 An@ he arranged for people to attend the non- 
political events? 

A That was the biggest part of his job. 

Q And he saw to it that the bank was represented 
by personnel? 

A Yes. 

Q By the way, was Mr. Casey & contributor to this 
program? 

A Yes. 

Q And again I think I have asked you or I believe 


I asked you, if I put to you all of the questina about voluntar- 
iness to foreshorten your testimony, would you give us the. 
same answer? 

A Yes. 

Q As far as you understood, Mr. Casey always be- 
lieved as Aaa voluntary? 

A Yes. 

‘e) Now, when Mr. Chadwick became involved with 
the meetings and events and he called for these checks and mad 
theese payments, was the system the same for the processing of 
requests for contributions that you previously told us about? 


A Yes. 


5 1 
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Q Still coming into the branches? 

LY Yes. 

Q And processed up? 

A Yes. 

8) And gome came in from headquarters and were pro- 


cessed down? 

A Yes. 

Q Depending upon the amount of the contribution 
that was raquested? 

A Yes. 

Q By the way, did you know that Mr. Chadwick was 
also keeping records? 

A I instructed Mr. Chadwick to keep the records 
and I instructed him to keep them indetail and I periodically 
reviewed his records. 

Q Now, there has been -- may I ask Mr. Katzberg 
to produce something? 

THR COURT: Yes. 

OQ I want to show you the defendant's exhibit mM 
in evidence and I ask you, sir, whether or not you recognize 
it? 

B Yes. 

Q And do you recall Mr. DeGennaro's testimony that 


he received the article, that he did not know where it came fr 


ae AE ee ee = 
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Yes. 


Do you know how he got the article? 


A This copy he got from Mr. Powell. 
Q Do you know how Mr. Powell got the article? 
I sent it to Mr. Travers and Mr. Powell. 


Did you send copies to anyone else? 


I believe you have another copy that I sent 


directly to Mr. DeGennaro. 


Q Would you look at this, sir, -- 


MR. COHN: I am sorry, I should have it marked 


for identification first. 


THE CLERK: Two page document marked for identifica- 


tion as defendant Dowd's Exhibit QN0. 
Q Look at this paper, referring now to defendant's 


exhibit 900, and tell me if you recognize that exhibit, sir? 


A Yes. 
on What is that exhibit? 
LA It is the original article that I clipped out of 


the American Bankers, which I sent to Mr. DeGennaro. I also 
circulated a copy to Mr. Travers and Mr. Powell and I also 


circulated one to Mr. Corriss, Mr. Loo and Mr. Vandermark. 


(continued next page) 
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Q How do you know you circulated the copies of this 


article in the fashion you just told us? 


A There is a routing slip I had my secretary put on 
the back. 
Q Is this she ccbeinad of the exhibit marked MM in 
evidence? 
ae Yes. 


MR. COUN: I offer the exigtani of the newspaper 
article in evidence. 
MR. PATTISON: May I ask a few questions? 
THE COURT: Yes. 
VOIR DIRE 
BY PATTISON: 
Q Mr. Dowd, in the upper left hand corner, there is 


red ink, red writing. “Is that yours? 


A Yes -- well, my secretary's. 
Q But that was put on at that time? 
A Yes. 


MR, PATTISON: All right. We do not object. 
MR, NAFPTALIS: May I see it for a second? 
THE COURT: Mark it. 

MR, NAPTALIS: We have no objection. 

MR, BANNIGAN: No objection. 


THE CLERK: Defendant's Exhibit QQQ received in 


A 2164 


Dowd~direct/Cohn 3832 


evidence. 
DIRECT EXAMINATION 
BY MR. COHN (CONTINUED) 
5 Q Now, you -~ 

THE COURT: You will not be .able to finish with 
him today, will you? 


8 MR. COHN: No, your Honor. 


THE COURT: We have sentencing ccnferences that I 


am supposed to be at right now. 


We will adjourn now. 


All ‘ight, step down. 


13 MR, COHN: May I just have this marked in evi- 
14 dence? 
15 THE COURT: Yes. . 


THE COURT: We will recess until 10:00 tomorrow 
17 morning. 00 not discuss the case with one another or 


18 with anysne not on the jury. 


(Whereupon, the jury withdrew from the courtroom 


at 4:45 p.m.) 
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Have any of you heard, read or seen or had any 


contact with anyone about this case since you left my 


Courtroom yesterday? 
THE CLERK: Mr. Dowd, please be advised that yo 
are still under oath. 
DIRECT EXAMINATION 
BY MR. COHN: (Continuing.) 

Q As I recall it the last thing that we did 
yesterday afternoon, befor. we Steeles is you identified 
this article in the American Banker of April 12, 1971. It 
was marked in evidence. I ask you, sir, with regards to the 
typewritten material that appears on the second page, do you 


know how that got there? 


A That was prepared by my secretary for routing 
©f copies of the article. : m 
Q To your knowledge, were copies of this article 


made and routed to these ind viduals? 


A Yer. 

@ By your secretary? 

A Yes. 

Q ‘While you were at the Security National Bank? 
A Yes. 


MR. COHN: May I show this to the jury? 


THE COURT: Yes. 


Ah 2166 
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MR. COHN: You will. : ote the exhibit consists 


of newspaper which is mounted and I specifically 

invite your attention to the typewritten notation: 

"Copies routed to @orge DeGennaro, M. J. Travers, 

S. B. Powell, S. D. Corriss, W. W. Lowe and R. E. 

Vandermark." 

BY MR. COHN: 

Q Now, Mr. Dowd, we Lave identified George 
DeGennaro as the lawyer in the Shea firm who was handling 
the bank's account? 

A Yes. 

Q I believe we identified Mr. Travers as being 
the president of the bank? 

A Yes. 

Q That is the gentleman whose name appears in 
this slot on the chart? 

A Yes. 

Q And S. B. Powell, is that the defendant in this 
po 

A Yes. 

Q Frank Powell. 

We identified Mr. S. D. Corriss? 
A « Mr. Corriss is one of the senior lending 


officers of the bank. 
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2 Q And Mr. Lowe? : 
3 A He was the senior lending officer of the bank 
4 after Mr. Bradley left. 
5 Q And Mr. Vandermark? 
6 A Mr. Vandermark was responsible for the loan 
7 ctetntancatien for the entire bank. 
8 Q After a copy of this article went to - 


9 Mr. DeGennaro, did he speak to you or did you speak to him 


; 10 about this article? 


1 A I believe that he called me on the article. 

12 Q And do you recall what the conversation was? 
13 A I don't . recall it in sp*cifics. 

14 Q Tell us what you recall about the conversation 


and let me show you the article for the purpose of refreshing 
16 your recollection. 

A Yes, this related to discussion that I had been 
having with Mr. DeGennaro regarding the ability of the 
Security National Bank tc maxe political contributions and 
this was to bring to his . ‘ntion that there were some 
recent actions on the part of the Government towards banks 
in the making of contributions to political parties. 

Q You brought this to Mr. DeGennaro's atte: tion? 

a Yes. 


A 


He didn't send the article to you to bring it 


24 


25 
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your attention, did he? 

A No, sir. 

Q Now Mr. Dowd, let me show you another copy of a 
different newspaper article. and I believe this was produced 
-- a copy of that was produced by Mr. DeGennaro and I do not 
recall the exhibit number. ’ < — 

Would you..look at that article? 

(Document shown to witness.) 

MR. COHN: May I ask Mr. Katzberg if he recalls 
this article having been produced? 

MR. KATZBERG: It was produced by Mr. Powell. 

MR. COHN: I stand corrected. t. 

Q Let me give you *he original exhibit and lef. 
the record show that I am now showing to the witness. 
Defendant's Exhibit FF in evidence. 


Do you recall this newspaper article, sir? 


A Yes. 
| Q Did this newspaper article come to your 
attention? j es 
A Yes. : 
Q é And do you recell whether or not you ever sent 


a copy of this article to Mr. DeGennaro? ee ee 


A‘ Yes, Idd. 


Q And Mr. DeGennaro never sent it to you, did he? 


- —_ ——- 
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2 A No, sir. 
3 Q And will you look at the exhibit a. . tell the 
. 4 Court and jury why you sent this to Mr. DeGennaro? 
5 A I specifically sent it to him because there was 
6 a sentence that I underlined that indicated that we could 
7 have a centralized fund to make these pojitical contributions 
8 Q Did this article deal with a new law that had 
9 been signed by President Nixon? 
10 A Yes. 


1 Q And may I ask you this, sir: 
After you sent this article to Mr. De @nnaro, 


did he call you? 4, She 


14 A No, sir, he didn't. 

15 MR. KATZBERG: May we have a date, please? 

16 Q Can you tell us from the exhibit a date when 

7 you. sent this to Mr. DeGennaro? 

18 A February, 1972. 

19 | Q What is the date that the article appeared? 

20 | A That is the date I sent the article. I put the 
vd date on it and I sent a copy of it to Mr. DeGennaro. 

2 Q This dealt with a law signed by President Nixon? 
23 A Yes. 

2 S... And you called Mr. DeGennaro's attention to a 


new provision in the law which you had underlined ir the 
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article? 


3 A Yes. : 
4 Q And you say Mr. DeGennaro did not call you? 
5 a No, sir. 

6 Q What if anything did you then do? 

7 I A I wrote a memo to Mr. Clifford. 

8 Q Mr. Dowd, I show you now Defendant's Extibit 


9 LL in evidence and I ask you, sir, could you identify that? 
10 A Yes, this is a copy of a memo that I sent to 


1 Mr. Clifford dealing with political loans and political 


12 contributions. 


+ 


13 Q Did you send this to Mr. Clifford after you 


~ em & 


14 received no response from Mr. DeGennaro? 


¥ A Yes. 
6 MR. COHN: If your Honor pleases, with your 
7 : permission, may I read this to the jury? It is a 
18 ) short memorandum. 
19 || THE COURT: Yes, 
| MR. COHN: Ladies and yentlemen, this is a 
A letter or memorandum that Mr. Dowd sent to Mr. C.ifford 
oi On the top it has "Security National Bank, Patrick 
ea J. Clifford, Chairman, David J. Dowd, Senior Vice 
24 President" and it is dated “February 22, 1972. 


— 


"Political loans" appear and are underlined. 
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I am now reading to you: 


"As you know President Nixon signed a law which 


goes into effect April 7th an! permits bona fide loans 
to political .ididates and organizations for any 
purpose, political or non-political. There is a 
further provision in the law that peruwits a 
corporation to establish and administer a separate 
contributory fund for any political purpose as long 
as all the contributions are voluntary and not a 
condition of employment. What this would permit of 
course is for us to centralize our present system 
under which individual officers make their own 
“ contributions. I am sending a copy of this memo to 
George DeGennaro for his comments, but if possible 
and you have no objection, I would like to centrulize 
this from an administrative standpoint for better 
control" and there is a line for signature “David J. 
Dowd" and "CC" indicating copies to George DeGennaro. 
BY MR. COHN: 
Q Now Mr. Dowd, when you wrote the words in this 
letter, "I would like to centralize this from an administrativ 
standpoint for better control," what did you have in mind? 


What did you mean? 


A We were having an awful lot of work in handling 
14 . 


————ee 
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the program as Mr. DeGennaro had requested a year earlier. 
In that we were asking the individual officers to write ss 
own checks. It was becoming a real burden to Mr. Chadwick 
and to Mr. Casey and they had been asking me to find a way, 
if we could do it, more simply. When this appeared I felt 
now the law permitted us -- it would permit us to have a 
centralized fund and therefore with counsel's concurrence I 
would like to switch it back so we had just one fund again 
and all the checks would come into that one fund and we would 
write checks against that one fund. eT 


(Continued next page.) » fund 
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2 Q Let me take you back for a minute to your earlie 
3 || testimony yesterday abovt your conversation with Mr. De Gennar 
4 |in December of 1970. That was approximately two years before 


5 | this letter? a - 
6 B Yes, a year and a half. 

7 Q That conversation was the one where Mr. De Gen- 
8 || maro told you he wanted you to have the individuat offices 


9 || write their own checks to the particular political organization? 


10 A Yes. 

VW Q Was that the reason why the Chadwick system was 

12 || set up? 

13 A YEs. 
14 Q Now, you have been operating with the Chadwick 


15 || system for approximately two years; is that correct? 

16 A Yes. 

17 . And now you sent this letter to Mr. Clifford 

1g | asking his permission for you to make a change aiid i back to 


19 | the centralized system? 


A Subject to Mr. De Gennaro's concurrance. 


Q Approval. Let me ask you this, sir: 


Had there been a centralized system at the bank 


23 | before the Chadwick system? 
24 A- . Yes. 


Q What was that? 


19 


20 


24 


25 
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. 


A The directors contribi:#d to the Pauline Ready 
account. i heactiny 

Q Was there any other centralized system? 

& 


When we substituted the officers for the direct- 


ors we had the Betty Yager fund. 


Q And the Betty Yager fund, that was a fund where 
the officers sent their checks into Betty Yager and she wrote 
the checks out to the donees or the beneficiarie:? 


A Yes. 


: 


MR. KATZ: Counsel was leading. 
THE COURT: Yes, they have been very tolerant. 


7 az-¥.iMR..COHN: “I appreciate the tolerance-of Mr. 


Katzberg.and Mr. Paterson. 


THE COURT: I did not want anyone to think that 


I did not recognize it. 


Q : Let me ask you this. What was it you had in mind 


ith respect to centralizing this for an administrative point 
f view? ; 


: { P— 
| A Just that we could handle it more easier with les 


lerical and administrative work if we had one fund with all 


e@ monies going into one fund and all the checks written from 


at one fund. 


Q . And after you sent a copy of this letter to Mr. 


- 


| De Gennaro, did he call you or contact you in any way? 


eS, aa aa 
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2 A Yes. iA 

3 Q “ell the Court and jury -- withdrawn. 

4 : Give us the ayproximate time when he contacted 

5 || you. | i 

6 A Probably within a few days, a week after this. 

7 || About the end of February of '72. : 

8 Q Tell the court and the jury to the best of your 

9 || recollection what that telephone conversation was with Mr. De 

10 cms What did he say to you and what did you say to him? 
p 1 A He said he had received a copy of my memo and he 

12 | discussed again the matter of a centralized fund with his asso 

13 || Ciates sn the firm and that they still: were of the opinion tha 

14 ||\W@ should continue the program with the officers individually 

15 making their checks out to buy the tickets. 

16 Q Did you tell Mr. De Gennaro your reasons for 

7. wanting to change it back to the centralized system? 

18 A I told him it was becoming a nightmare to handle 

19 the program this way and involved an awful lot of work and we'd 

20 really appreciate being able to have it as a centralized fund. 

21 | Q What did Mr. De Gennaro say to that? 

ail A He said he could appreciate the problems we were 


23 aving, but if we wanted to comply with the law in the fullest 
o4 Pxtent that we should follow his advice to continue having the 


25 fficers issue their checks i::dividually. 


- 
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2 Q And after Mr. De Ger iro gave you this advice, 


3 || did you ignore it? 

4 PY No, sir. : 

‘5 Q pid you then change from the officers’ individ- 
6 ual system to the centralized fund that you wanted? | 

7 A We continued doing it in the way Mr. De Gennaro 
g || wanted it. 

9 Q Even though you didn't like that system? 

10 A It was a lot more work and it cost the bank 

11 money, but if that is the way the lawyers wanted us to do it, 
12 || that is the way we did it. 


13 Q Now, Mr. Dowd, let me show you another article. 


A Yes. 
Q Fave you ever seer that paper? 


14 Do you recognize this paper, sir? (Document shown to witness. 
A Yes. 


18 | Q When for the first time did you see that paper? 
19 | A In August of 1972. 
20 | -Q Will you tell the Court and jury the circum- 


21 stances under which this paper cawe into your possession and 
you saw it? ae 


A Mr. Johnson, the president, had come back from 


24 | a trip to Texas, and he had read the local paper down there an 


95 || the paper had an articla that was entitled "Many Crippling 


RR I a RF ma ee RE oy ge 


“\ twa 

[+ ne 
Blows Dealt Business Political Funds" and it raised a new 
question on this matter of contributions fund in terms of 
whether banks were government contractors and whether they we 
prohibited from making contributions under another section of 
the law, and Mr. Johnson gave me a copy of the article, and in 
reading it I became concerned as to why I had not heard from 
our law firm on this area of e:tem so that I c#lled Mr. 

De gennaro up but I do not believe he was available. Instead, 
I sent a copy of the article to Bill Hagen, who was Mr. De- 
Gennaro's associate at the firm, with the idea that he would 


get back to me and discuss it. 


MR. COHN: I ask that this paper be marke for 
identification. 


THE CLERK: One-pace document marked for identi- 


fication as defendants' Exhibit RRR. ‘Qe, 


MR. KATZBERG: I believe that document was part 


of a series of documents already marked for identifica- 


tion. 


MR. COHN: Mr. Katzberg may be correct. Just giv 


me a second. 


MR. KATZBERG: Mr. Ryan must have it. 


MR. COHN: So many exhibits I just can't keep 
track any more. Please forgive me. 


(Pause. ) 


SS, TE TT 2a 
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Since it has been marked for identification, may 


I now mark it into evidence? 


THE COURT: Any objection? 

MR. PATERSON: May I see it, please? 
(Shown to counsel.) pty 
MR. PATERSON: No objection. 

MR. BANNIGAN: NO objection from the bank. 
THE COURT: Mark it. 


THE CLERK: Defendant's Exhibit RRR received in 


evidence. 


Q 


A 


Q 


Mr. Dowd, let me clarify a few points. 
What is the date of this article, sir? 
August 12, 1972. 


By August 12th of 1972, had you already deter- 


mined, Mr. Dowd, that you were going to resign from the bank? 


A 


Q 
A 
Q 
Q 
A 


0 


Yes, I did. 

And you subsequentty resigned? 

Yes. 

You sent a letter of resignation in when? 
August 3lst. 

What wee the last date you were with the bank? 
September 22nd. 


Notwithstanding the fact that you had already 


determined to resign from the bank, you sent this article to 


. 3850 
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2 | your lawyers in any event? = 

3 A Yes. 

4 e MR. COHN: Let the record show t <: the paper 

5 that has been marked as Defendant's Exhibit RRR in 

6 evidence is a copy of a paper that has been marked -- 

; may I ask the clerk to read this to me? -- Defendant's 
, Exhibit TT in evidence? | | 

9 Q Now, this article deals, does it not, with legis 


10 lation and laws involving contractors and the making of politi 


‘ cal contributions by government contractors; is that correct? 


A Yes. 


- Q In August of 1972, was the Security National 


Bank a government contractor? 
A Yes, in many different areas. 


‘ Q Tell the Court and jury in what areas the © 


- Security National Bank was functioning as a contractor for the 


Federal Government. 


* | A The primary role that we had as a contractor was 
( 


| in the sale of Government E bonds. We were given an inventory 
2 


, of Government bonds by the Government and we held them for 
2 eS 
ee sale to the public. We were a depository for the United State 


a Government and they Geposited their local payments into a bank 


- ee - 


account. 


“ Q Did the Security National Bank also function as 


24 


25 
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depository for employers who withheld -- what do you call it as 


who withheld taxes from employees? vse 
A Yes. 
Q Por how long a period of time prior to August of) 


-1972, to your knowledge, had the Security National Bank been 


functioning as such a government contractor? 


A Probably from the first month it was. organized 
back in 1924. 


4 


. Q At least during the period from 1966, «hen you 


went to work for the bank, was it functioning as a government 


contractor? 


A Yes. 
Q And there has been testimony here that Mr. Shea’ 


law firm came to represent tnis bank in 1967? 

A Yes, sir. 

Q At any time from 1967 to 1972, did anyone of the 
lawyers in Mr. Shea's firm ever call to your attention that 


there was a separate law relating to political contributions by 


government contractors? 


__A No, sir. sisleSleesiatee iis _- —_—- 
Q And you sent this to Mr. Shea's firm? 
A Yes, sir. a ee i = 
Q Did they send it to you? 
A No, sir. 


“ oe *« 
— - 
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2] Q And you sent this to Mr. Hagen?” 218] 

3 a Yes. 

4 Q Who was Mr. Hagen in August of 1972? 

5 A He was Mr. De Gennaro's assistant. He was one 
6 || of -- the second lawyer on the Security National Bank account. 
7 Q Now, after you called this to Mr. Hagen's atten- 
8 || tion, what happened? 

9 a He called me by telephone. 

10 Q Did he ackncwledge to you that he received the 


11 article? 

12 A Yes, sir. 

13 Q What was the conversation? 

14 A He said that he had read the article and I asked 
15 || him why he had not been advised that this might be a potential 
16 || Problem and he said he really did not know. He wasn't familia 
17 || With the lew. I said I was very much conerned. I said it 

1g || looks to me as if we might have a legal problem here and I 


said I am concerned and not only with this area, but in terms 


20 | Of the advice they had given us on political loans and politi- 
of cal contributions and I said I would appreciate him looking 

97 || into this matter and getting back to us in terms of whether we 

23 | were complying or whether we had a problem in that area or not. 
24 Q ' And did Mr. Hagen get ‘back to you? 


25 A Yes, he did. 


1 


3 
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Q 


And I show you now Defendant's Exhibit VV in 


| evidence. I ask you, sir, if you recognize this exhibit? 


A 


Q 


A 


— 


Q 


Yes, sir. 
What is that, sir? 


This is a letter from Bill Hagen to myself dated 


August 18, 1972. 


pid Mr. Hagen comply with your recuest to explai 


to you what the law was with respect to the bank's function 


as a government contractor and making political contributions? 


A 


Mr. Hagen did just what Mr. De Gennaro said he 


was going to do if we requested an opinion as to political 


contributions in 1967. 


Q 


A 


What did he do? 


He simply gave me a statement of the law on each 


of the sections that applied to banks on political contribn- 


tions on relation to political contributions on , ~vernment 


| contractors. 


Q 


~ 


Are these the copies of the law that were 


| annexed to Mr. Hagen's letter? 


A 


Q 


A 


Q 


law was? 


Yes, sir. e 
Did he ever explain it to you, sir? 


No, sir. 


Did he leave it up to you to figure out what the 
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2 MR. KATZBURG: Objection. 

3 THE COURT: It follows. You read what he sent you? 
4 THE WITNESS: Yes. 

5 Q But he never took the time to send you a letter 


6 || to explain to you what all these diff rent sections of the law 


7 || related to? 


8 THE COURT: That is what he said. 

9 MR. KATZBERG: Objection. | 

10 MR. COHN:. I don't believe we have the right to 
1 lead this letter, but may I at least show the jury the 
12 nature of the enclosures? I won't read it to them. 

13 THE COURT: You cannot read it to them. 

14 MR. COHN: I merely want to show this is the 
15 letter from Mr. Hagen and this is what was enclosed, 

16 copies of statutes, all of which are printed as you can 
. | <a | 

18 (Document shown to jury.) 

19 | Q Now, Mr. Hagen's letter to you is dated August 


20 jree 1972. It is in evidence; you can look at it. Is that 


correct? 
| a — = . —— 
| A Yes. 


What if anything :-- withdrawn. 


22 
* 23 Q Now, let me take you to the next stop, Mr. Dowd: 
24 


a On August 21, 1972, you had already determined to 


| ) , 
| 
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2 | leave the bank; is that correct? 


3 A I had actually accepted the job as president ~f 
‘ 4 | the Nassau Trust Company. 


5 Q Did you know who was going to take over the | 


6 responsibility for the politicai contributions fund that you 


5 | had been conducting prior to your leaving the bank? 
8 A Yes, Mx. Stez 
g : Q You knew that at that time? 

| 
10 | A Yes. 
1 | Q What if anything did you do after you received 
12 | Mr. Hagen's letter and the attached copies of the laws under 
13 | his letter dated August 18, 1972? 
14 A I was disappointed in Mr. Hagen's letter -- 
15 | MR. KATZBERG: Objection. 
16 | THE COURT: Sustained. 
17 | Q Just tell us what you did. 
ie | A I wrote a memo to Mr. Steffan. 
19 | Q Would you look at this memorandum, please? 
x0 | (Document shown to witness.) 
| Do you recognize it? 
act A Yes, sir. 
93 Q And is this a memorandum that you sent to Mr. 
24 Steffan. 

A Yes. S 


wn 


oa 
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MR. COHN: May 7 have this marked for identifi- 
cation, your FPrenor? 

THE CLERK: One page document marked 2% identi- 
fication as Defen‘snt's Exhibit SSS. 

MR. COHN: May I substitute another copy? There 
is apparently some writing on here which I cannot sccoun 
for. I have a clean copy. May I therefore ask the 


Clerk to remark it? 


. KATZBERG: We have in ~ possession the 
original. 

MR. COHN: . uave no objection to that. 

THE COURT: Mark the original. 

MR. COHN: May I enquire of Mr. Katzberg whethe~ 
this document is a document turned over to him by the 
bank as it appears to have some writing on!it, your 
Honor? 

Let me put 4 question to the witness. 


(continued next page) 
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has been marked Defends.%'s Zxhibit SSS for identification. 


| without the handwriting? 


| 


Do you recognize that decument, #£3.°? 


A 2186 howd - direct 3867 
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Q Mr. Devd, let me show you this yellow paper that 


A Yes. 


Q At the time that you sent this document to Mr. 


Steffan, was this handwriting material on the document? 


A No, sir, that's Mr. Steffan's writing. 
Q Do you know how that writing got cn the document 

A No, sir. 

Q It was not part of the document when you sent it 


Steffan? 
A No, sir. 


Q Under those circumstances, take a look at this 


Is this a copv of that which you sent to Mr. Steffan 


be Yes. 

MR. COHN: In view of the fact that the witness 
cannot identify the handwriting of explain its appear- 
ance on the document, I would offer a clean copy. 
available. He recognizes the handwriting as that of 


Mr. Stephan. 


oe 


MR. BRANNIGAN: I would request that this ba don 


at side bar. 


MR. KATZBERG: We must object. The original is =| 


(Side bar.) ‘ 2187 
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MR. COHN: I will show you the two copies and 
you tell us which one you want. He recognizes the 
handwriting, he doesn't know when it went on or how it 
came tO go on or who was responsible for it. ‘This was 
the last he ever saw of this copy (referring to the 
white copy). I assume the writing took place sometime © 
after it went to Mr. Steffan. | 

, MR. HAFTALIS: That is hearsay. 

MR. PATERSON: It is part of the whole. 

MR. BANNIGAN: It is a double hearsay. 

MR. KATZBERG: He recognizes it as the handwritin 
of Mr. Steffan. 

MR. PATERSON: It was clearly written on the very 
memo -- 

MR. BANNIGAN: When? 

THE COURT: Sometime after it was sent. PJc. 
That is Patrick J. Clifford? 


MR. PATERSON: And that's a quote. id 


THE COURT: You're saying that Steffan put down 

"TIC"? 
, MR. HAFTALIS: That is a hearsay statement that 
Mr. Steffan added. We do not have Mr. Steffan here. If 
they. wanted to call Mr.- Steffan he can testify to any 


conversation that he had with Mr. Clifford or Mr. Dowd. 
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1 If it was something that was put on after the fact. 


It is self-serving. ‘They have refused to put this man 


2 
A ¢ 88 stand Steffan on the stand, although they have a deal 
. 4 with him to give him immunity. 
5 MR. COHN: I am not offering the document with 
6 this on it. I am only offering it as to what Mr. Dowd 
7 said. 
8 THE COURT: I will allow the white copy to go in 
r) and on cross-exami: ation you can eBtablish that. I will 
10 allow the clear copy at this time. 
1 + (The following took place in open court.) | 
12 -* HE CLERK: One-page document marked for iden- | 
13 tification as Defendant's Exhibit TTT. | 
14 . MR. COHN: At this time I would offer the docu- 
15 ment into evidence. | 
16 (Document shown to Counsel.) 
7 , - MR. KATZBERG: One question on voir dire? 
18 ‘THE COURT: Yes. 
19 VOIR DIRE EXAMINATION BY 
20 || MR- KATZBERG : pam 
1 Q With respect to TIT, is that signed by you? 
= ee BR 3 - ‘This is Mr. Clifford's copy. aaa 

3 Q ‘Does your signature appear? 

a A. No, sir. : - - so sl 


24 


95 MR. KATZBERG: I suggest we offer a copy with 


™ - ‘ vite ar Ae 


«- 
«1 
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1 his signature on it. 3860. 
23° MR. COHN: It would be the one with the writing. 
3 THE COURT: The writing will not be part of the) 
4 exhibit. We can blot it out. The-Court's-raling is 

5 that this memo is admissible. The handwriting on there) 
‘ is not admitted at chis time, subject to a fufther 

7 | ruling of the Court, if necessary. 

9 OQ Mr. Dowd, you identified this as a copy of a 

9 || memorandum -- I assume it is in evidence? 

10 ‘°THE COURT: Yes. 

YW Q -- that you sent to Mr. Steffan; is that correct 
12 A Yes. 

13 Q What is the date of that? 

14 A August 2list, 1972. 

15 MR. COHN: If your: Honor pleases, may I read thi 
16 to the jury? 

17 , THE COURT: Yes. 

13 MR. COHN: Again, ladies and gentlemen of the 

19 jury, this has been identified as a copy of the letter 
20 that was sent from David J. Dowd to Steven Joseph Steffa 


| dated August 21, 1972 and it says: "Political coueribu- 


—— 


n| tions" which is underlined, and in the center of the 


23 page, “Confidential,” which is alslpunderlined. 
- — . Let me read it to you: — wie. 
“ "Attached is a letter from Bill Ragen together 


1 ; : wet ae 
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with copies of the sections of the Federal law relatin 
to political contributions by national banks. The 
state law is more stringent than this. Additionally, | 

our counsel has not reviewed the question of whether 
we are a government contractor and thus under section 
611, because of the ambiguity of the law in the past 
~and the fact that legal penalties are severe, when 
with Pat's complete acquiescence avoided having him or 
Mr.. Travis involved in the approval or knowledge of any 
contributions. Now that they're again involved in the | 
approval function and coupled with the implication of 
section 611, £ wonder if it might net be appropriate 
to abk counsel to again review the matter." 

There is a line for the signature "David J. 


Dowd." 
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